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04/09/2018
Ratings of IC “Alfa Insurance” are updated 
September 4, 2018 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” (30968986) at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the first half of 2018. 
1. In July, 2018 sales of the electronic compulsory third party liability insurance policy started at the web-site of IC “Alfa Insurance”. Now, in order to issue a driver liability insurance agreement you don’t need to visit the office of the insurance company, the service is available 24/7. This service helps to significantly save time when buying a motor third party policy: after paying the policy, the policy is automatically sent to the email address that the customer noted when making the payment. The data on the purchased electronic policy is instantly uploaded to the site of the MTIBU (Motor (Transport) Insurance Bureau of Ukraine), which is a guarantee of the policy force. If necessary, the policy can be shown directly on your gadget or printed. 
For the first six months of 2018 the Company has collected UAH 350,825 mln of gross premiums that by 40,7% exceed premiums collected for the same period of 2017. At the same time, receipts from individuals have increased (by 32,93% up to UAH 238,792 mln) and from reinsurers (by 135,88% up to UAH 0,259 mln.).

In the Agency’s opinion, such a noticeable growth of gross business volume deserves a positive assessment.  
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	HІ of 2018 
	HІ of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	350824,6
	249343,6
	101481
	40,70%

	2
	from insurants-individuals 
	238791,5
	179636,9
	59154,6
	32,93%

	3
	from reinsurers 
	259
	109,8
	149,2
	135,88%

	4
	Proportion of individuals in gross premiums 
	68,07%
	72,04%
	-3,98 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,07%
	0,04%
	0,03 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	2165,9
	3817,8
	-1651,9
	-43,27%

	7
	Coefficient of dependence on the reinsurers 
	0,62%
	1,53%
	-0,91 p.p.
	-

	8
	Net premiums
	348658,7
	245525,8
	103132,9
	42,00%

	9
	Premium earned 
	340146,7
	247540,1
	92606,6
	37,41%

	10
	Financial result from operating activity
	1217
	-10725
	11942
	-

	11
	Insurance indemnities and compensations
	102832,8
	70916,2
	31916,6
	45,01%

	12
	Insurance indemnities/Gross premiums ratio 
	29,31%
	28,44%
	0,87 p.p.
	-

	13
	Net profit
	2640
	-7681
	10321
	-

	14
	ROE
	1,55%
	-5,20%
	6,75 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2018 compared to the same period of 2017, have decreased by 43,27%: from UAH 3,818 mln. down to UAH 2,166 mln. Therefore, the coefficient of dependence on the reinsurance companies has decreased by 0,91 p.p. down to 0,62%.
Business activity indicators of the Company have demonstrated an upward trend. Net premiums have grown by 42% up to UAH 348,659 mln., and earned – by 37,41% up to UAH 340,147 mln.
3. For the first half of 2018 the Company has performed indemnities to its policyholders for the amount of UAH 102,833 mln., that by 45,01% exceed indemnities performed for the same period of 2017. The indemnities’ level has grown by 0,87 p.p. up to 29,31%.
According to the results of the first six months of 2018 the Insurer has demonstrated profitable activity. Thus, the financial result from operating activity has amounted to UAH 1,217 mln for the analyzed period of 2018, and net profit – UAH 2,64 mln. 
4. In the period from 01.01.2018 to 30.06.2018 balance sheet indicators of the Insurer have demonstrated an upward dynamics: 
· Assets have grown by 9,65% up to UAH 387,185 mln.;

· Shareholders’ equity has increased by 0,89% up to UAH 170,222 mln.;

· Liabilities have shown the increase by 17,66% up to UAH 216,963 mln.;

· Liquid assets have grown by 6,85% up to UAH 227,763 mln.

Therefore, as at the beginning of the third quarter of 2018 the Company has possessed a good level of capitalization (78,46%) and an excessive level of liquidity (104,98%).

Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	30.06.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	387185
	353113
	34072
	9,65%

	2
	Shareholders’ equity
	170222
	168722
	1500
	0,89%

	3
	Liabilities
	216963
	184391
	32572
	17,66%

	4
	Shareholders’ equity/Liabilities ratio
	78,46%
	91,50%
	-13,05 p.p.
	-

	5
	Liquid assets
	227763
	213163
	14600
	6,85%

	6
	Proportion of liquid assets in assets of the insurer 
	58,83%
	60,37%
	-1,54 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	104,98%
	115,60%
	-10,63 p.p.
	-


 Having performed the analysis of the Company’s activity for the first half of 2018, RA “Standard-Rating” notes the following factors, which have enabled to update the financial stability rating of the insurer:

· Noticeable increase in business activity indicators;

· Good indemnities’ level with maintaining profitable activity;

· High income indicators;

· Good level of capitalization and very good reserve of liquidity. 
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