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05/08/2019
Ratings of IC “Alfa Insurance” are updated 
August 5, 2019 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” (30968986) at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the first half of 2019. 

1. For the first six months of 2019 the Company has collected UAH 517,485 mln. of gross premiums that by 47,51% exceeds premiums for the same period of 2018. Receipts from individuals have also increased: by 34,08% up to UAH 320,167 mln., and from reinsurers – more than in 16 times up to UAH 4,231 mln. 

PrJSC “IC “Alfa Insurance” continues to increase its presence in the Ukrainian insurance market, expands its client portfolio, that deserves a positive assessment, in the Agency’s opinion. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	І half of 2019
	І half of 2018
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	517484,6
	350824,6
	166660,0
	47,51%

	2
	from insurants-individuals 
	320167,3
	238791,5
	81375,8
	34,08%

	3
	from reinsurers 
	4231,3
	259
	3972,3
	1533,71%

	4
	Proportion of individuals in gross premiums 
	61,87%
	68,07%
	-6,20 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,82%
	0,07%
	0,75 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	4762,6
	2165,9
	2596,7
	119,89%

	7
	Coefficient of dependence on the reinsurers 
	0,92%
	0,62%
	0,30 p.p.
	-

	8
	Net premiums
	512722
	348658,7
	164063,3
	47,06%

	9
	Premium earned 
	470514,0
	340147,0
	130367,0
	38,33%

	10
	Financial result from operating activity
	21008,5
	1216,5
	19792
	1626,96%

	11
	Insurance indemnities and compensations
	158310,3
	102832,8
	55477,5
	53,95%

	12
	Insurance indemnities/Gross premiums ratio 
	30,59%
	29,31%
	1,28 p.p.
	-

	13
	Net profit
	29529,8
	2639,7
	26890,1
	1018,68%

	14
	ROE
	13,27%
	1,55%
	11,72 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2019 compared to the same period of 2018, have grown by 119,89%: from UAH 2,166 mln. up to UAH 4,763 mln. Due to the faster growth rates of reinsurance premiums over gross premiums, the coefficient of dependence on the reinsurers has increased by 0,3 p.p. up to 0,92%. 
Business activity indicators of the Company have demonstrated an upward trend: net premiums have grown by 47,06% up to UAH 512,722 mln., and earned – by 38,33% up to UAH 470,514 mln. 
3. According to the results of the first six months of 2019 PrJSC “IC “Alfa Insurance” has performed indemnities to its policyholders for the amount of UAH 158,31 mln., that by 53,95% exceeds indemnities for the same period of 2018. As a result of the faster growth rates of indemnities compared to gross premiums, the indemnities’ level has grown from 29,31% up to 30,59%, or by 1,28 p.p.

According to the performance results in the first half of 2019 the Company has demonstrated high indicators of profitability. Thus, the financial result from operating activity has amounted to UAH 21,009 mln., that in 17,27 has exceeded the profit for the first half of 2018. Net profit has amounted to UAH 29,530 mln., that more than in 11 times exceeded the profit for the first six months of 2018.
4. In the period from 01.01.2019 to 01.07.2019 balance sheet indicators of PrJSC “IC “Alfa Insurance” have demonstrated multidirectional dynamics:

• Assets have grown by 13,06% up to UAH 542,628 mln.;

• Shareholders’ equity has increased by 18,65% up to UAH 222,469 mln.;

• Liabilities have grown by 9,47% up to UAH 320,159 mln.;

• Liquid assets (cash and its equivalents) have reduced by 13% down to UAH 264,241 mln.

Therefore, as at the beginning of the third quarter of 2019 the Company has possessed good level of capitalization (69,49%) and high level of liquidity (82,53%).

Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	01.07.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	542628
	479956
	62672
	13,06%

	2
	Shareholders’ equity
	222469
	187504
	34965
	18,65%

	3
	Liabilities
	320159
	292452
	27707
	9,47%

	4
	Shareholders’ equity/Liabilities ratio
	69,49%
	64,11%
	5,38 p.p.
	-

	5
	Liquid assets
	264241
	303736
	-39495
	-13,00%

	6
	Proportion of liquid assets in assets of the insurer 
	48,70%
	63,28%
	-14,58 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	82,53%
	103,86%
	-21,33 p.p.
	-


Having analyzed the activity of PrJSC “IC “Alfa Insurance” for the first half of 2019, RA “Standard-Rating” highlights the following factors, which enabled to update the insurer’s financial stability rating: 
· Noticeable increase of business activity indicators; 
· High indicators of profitability;

· Good level of capitalization (69,49%);

· High level of liquidity (82,53%).
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