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20/12/2013
PRESS-RELEASE

(Translation from Russian)
The rating of IC “Alfa Insurance” is updated
December 20, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been confirmed on the basis of the analysis of the Company’s activity in the 9 months of 2013. 
1. Gross premiums of the Insurer have grown by 36,08% in the 9 months of 2013 compared to the same period of 2012. The growth rate of gross business of IC “Alfa Insurance” in the third quarter has accelerated. The Agency reminds that gross premiums of the Company have grown by 30,22% in the first half. 
The Agency also draws attention to the fact that IC “Alfa Insurance” has provided the increase in net premiums by 26,09%, and earned premiums – by 31,3% compared to the same period of 2012. 
During the 9 months of 2013 IC “Alfa Insurance” has strengthened its positions in retail: proportion of premiums, received by the Company from individuals, has grown by 7,09 p.p. up to 84,16%. 
Despite a noticeable growth rate of business according to the results of the 9 months of 2013, loss of IC “Alfa Insurance” before taxation has amounted to UAH 11,107 mln. 
Table 1

Key indicators of income and expenses of Private JSC “Insurance company “Alfa Insurance” (30968986) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	418486.9
	307522.9
	110964
	36.08%

	2
	from insurants-individuals 
	352203.7
	237004.5
	115199.2
	48.61%

	3
	from reinsurers 
	2646.6
	2716.1
	-69.5
	-2.56%

	4
	Proportion of individuals in gross premiums 
	84.16%
	77.07%
	7.09 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.63%
	0.88%
	-0.25 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	46332.6
	12381.7
	33950.9
	274.20%

	7
	Coefficient of dependence on the reinsurers 
	11.07%
	4.03%
	7.05 p.p.
	-

	8
	Net premiums
	372154.3
	295141.2
	77013.1
	26.09%

	9
	Premium earned 
	386078.7
	294046.1
	92032.6
	31.30%

	10
	Financial result from operating activity
	-24507
	4381.3
	-28888.3
	-

	11
	Insurance indemnities and compensations
	70464
	81680.5
	-11216.5
	-13.73%

	12
	Insurance indemnities/Gross premiums ratio 
	16.84%
	26.56%
	-9.72 p.p.
	-

	13
	Net profit before taxation
	-11107
	18317
	-29424
	-


2. Since the beginning of 2013 the shareholders’ equity of IC “Alfa Insurance” has grown by 29,52%, and liabilities of the Company have grown by 3,98% in the same period. This dynamics has explained the growth rate of the ratio of shareholders’ equity to liabilities. Since the beginning of 2013 this ratio has grown by 22,13 p.p. up to 112,24%. This means that on 01.10.2013 the shareholders’ equity of the Company has exceeded its liabilities by 12,24%. 
Liquid assets of IC “Alfa Insurance” have grown by UAH 19,564 mln or by 14,85% up to UAH 151,311 mln in the 9 months of 2013. Due to the fact that liquid assets have grown faster than liabilities, the ratio of liquid assets to liabilities of the Company has grown by 10,7 p.p. up to 113,03%. The Agency considers this level of liquidity as high. 
Table 2

Key balance sheet indicators of Private JSC “Insurance company “Alfa Insurance” (30968986) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01.10.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	284113
	244748
	39365
	16.08%

	2
	Shareholders’ equity
	150248
	116008
	34240
	29.52%

	3
	Liabilities
	133865
	128740
	5125
	3.98%

	4
	Shareholders’ equity/Liabilities ratio
	112.24%
	90.11%
	22.13 p.p.
	-

	5
	Liquid assets
	151311
	131747
	19564
	14.85%

	6
	Proportion of liquid assets in assets of the insurer 
	53.26%
	53.83%
	-0.57 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	113.03%
	102.34%
	10.70 p.p.
	-


Therefore, IC “Alfa Insurance” has entered the fourth quarter of 2013 with significant reserve of shareholders’ equity, considerable reserve of liquidity and noticeable growth rate of business volumes. During the 9 months of 2013 IC “Alfa Insurance” has clearly demonstrated a good level of resistance to the negative trends in economics, improving its market positions and key balance sheet indicators. 
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