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04/04/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «Alfa Insurance» are updated
April 04, 2014 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of Private JSC “Insurance company “Alfa Insurance” – at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been confirmed on the basis of the Company’s activity in 2013. 
1. Gross premiums of IC “Alfa Insurance” have amounted to UAH 503,183 mln in 2013. At the same time, 85,93% of premiums have been received from the policyholders-individuals that is by 3,77 p.p. more, than in 2012. Gross business volumes of the Company in 2013 have been by 26,61% more, than a year earlier. Net premiums of the insurer have grown by 19,91% in the same period, and earned premiums – by 24,78%. In 2013 IC “Alfa Insurance” has demonstrated not only the confident growth rates of business, but has increased the proportion of premiums, received from individuals, in the amount of gross business. These trends deserve a positive assessment, since they clearly indicate the increase in the market share of IC “Alfa Insurance” in the retail insurance in Ukraine. 
2. Insurance indemnities and compensations of IC “Alfa Insurance” in 2013 have amounted to UAH 121,375 mln that is by 14,89% more, than in 2012. However, due to the fact that gross premiums have grown faster, the level of the Company’s indemnities has been by 2,11 p.p. lower according to the results of 2013, than in 2012. The decrease in the indemnities level in 2013 compared to 2012 is a general trend in the market. 
The increase in indemnities and other expenses of the insurer in 2013 has resulted in its unprofitable activity. Net loss of IC “Alfa Insurance” has amounted to UAH 31,521 mln in 2013 against net profit of UAH 14,437 mln a year earlier. Against the background of a significant increase in the market share in retail insurance and a difficult economic situation in the Q4 of 2013 in Ukraine, the availability of loss is an acceptable phenomenon. In the Agency’s opinion, unprofitable activity of the Company in 2013 won’t considerably affect the financial stability of the insurer as indicated by the analysis of the balance sheet indicators of IC “Alfa Insurance”. 
Table 1

Key indicators of income and expenses of Private Joint Stock Company «Insurance company «Alfa Insurance» (30968986) in 2013, th. UAH, p.p., %
	#
	Indicators
	2013 
	2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	585606
	462522.6
	123083.4
	26.61%

	2
	from policyholders-individuals 
	503183.5
	379990
	123193.5
	32.42%

	3
	from reinsurers 
	3357
	4254.1
	-897.1
	-21.09%

	4
	Proportion of individuals in gross premiums 
	85.93%
	82.16%
	3.77 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.57%
	0.92%
	-0.35 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	46430.3
	12868.5
	33561.8
	260.81%

	7
	Coefficient of dependence on the reinsurers 
	7.93%
	2.78%
	5.15 p.p.
	-

	8
	Net premiums
	539175.7
	449654.1
	89521.6
	19.91%

	9
	Premium earned 
	543243.8
	435367.5
	107876.3
	24.78%

	10
	Financial result from operating activity 
	-27034
	12972.1
	-40006.1
	-308.40%

	11
	Insurance indemnities and compensations
	121374.5
	105645.9
	15728.6
	14.89%

	12
	Insurance indemnities/Gross premiums ratio 
	20.73%
	22.84%
	-2.11 p.p.
	-

	13
	Net profit
	-31521
	14437.3
	-45958.3
	-

	14
	ROE
	-21.59%
	12.45%
	-
	-


3. Shareholders’ equity of the insurer has grown by 25,85% up to UAH 145,992 mln in 2013. At the same time, the growth rate of the Company’s liabilities has amounted to only 4,25%. Such difference in the growth rates has resulted in the increase in the ratio of shareholders’ equity to liabilities of the Company by 18,67 p.p. up to 108,78%. At the beginning of 2014 IC “Alfa-Insurance” has formed a good reserve of shareholders’ equity, which has fully covered the insurer’s liabilities. 
Against the background of the increase in a reserve of shareholders’ equity of the Company its general liquidity has decreased by 14,95 p.p. down to 87,39%. Despite a decrease in general liquidity its value in comparison with the average of the market has remained very high. Formation of a noticeable reserve of shareholders’ equity of the insurer against the background of a very high level of general liquidity also deserves a positive assessment. 
Table 2

Key balance sheet indicators of Private Joint Stock Company «Insurance company «Alfa Insurance» (30968986) in 2013, th. UAH, p.p., %
	#
	Indicators
	01.01.2014
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	280201
	244748
	35453
	14.49%

	2
	Shareholders’ equity
	145992
	116008
	29984
	25.85%

	3
	Liabilities
	134209
	128740
	5469
	4.25%

	4
	Shareholders’ equity/Liabilities ratio
	108.78%
	90.11%
	18.67 п.п.
	-

	5
	Liquid assets
	117283
	131747
	-14464
	-10.98%

	6
	Proportion of liquid assets in the insurer’s assets 
	41.86%
	53.83%
	-11.97 п.п.
	-

	7
	Liquid assets/Liabilities ratio 
	87.39%
	102.34%
	-14.95 п.п.
	-


Therefore, IC “Alfa Insurance” has entered the 2014 year with a significant reserve of shareholders’ equity, a very high level of general liquidity and a considerable increase in business volumes. The above factors have positively affected the financial stability of the insurer and the Company’s ability to perform commitments to the insured in difficult economic conditions of 2014. 
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