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14/03/2017
Ratings of IC “Alfa Insurance” are updated 
March 14, 2017 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the 12 months of 2016. 
1. IC “Alfa Insurance” throughout the 2016 year introduced innovative solutions to improve the provision of services and save customers’ time. In November of 2016 the Company resigned the obligatory reinsurance agreement for agricultural risks and animals. The obligatory reinsurance program provides for coverage of agricultural risks in accordance with the originals of insurance agreements. In the same month of 2016, IC “Alfa Insurance” (Ukraine) also signed a new obligatory reinsurance agreement of land hull insurance. The obligatory reinsurance program provides for reinsurance of land hull insurance with insured risks in accordance with the originals of insurance agreements. 
For the 2016 compared to the 2015 gross business volume has grown by 6,11%: from UAH 448,924 mln. up to UAH 476,363 mln. At the same time, receipts from individuals have decreased: from UAH 360,339 mln. down to UAH 304,054 mln., and from reinsurers – from UAH 6,108 mln. down to UAH 5,884 mln. Therefore, the proportion of individuals has reduced by 16,44 p.p. down to 63,83%, and the proportion of reinsurers – by 0,12 p.p. down to 1,24%.
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	2016
	2015
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	476362,6
	448924,1
	27438,5
	6,11%

	2
	from insurants-individuals 
	304054
	360339,1
	-56285,1
	-15,62%

	3
	from reinsurers 
	5884,3
	6108,3
	-224
	-3,67%

	4
	Proportion of individuals in gross premiums 
	63,83%
	80,27%
	-16,44 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,24%
	1,36%
	-0,12 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	13608,2
	5871,4
	7736,8
	131,77%

	7
	Coefficient of dependence on the reinsurers 
	2,86%
	1,31%
	1,55 p.p.
	-

	8
	Net premiums
	462754,4
	443052,7
	19701,7
	4,45%

	9
	Premium earned 
	438604
	429581,3
	9022,7
	2,10%

	10
	Financial result from operating activity
	-24385
	-53511
	29126
	-

	11
	ROS
	120237
	113960,9
	6276,1
	5,51%

	12
	Insurance indemnities and compensations
	25,24%
	25,39%
	-0,15 p.p.
	-

	13
	Insurance indemnities/Gross premiums ratio 
	-20222
	-41641
	21419
	-

	14
	Net profit
	-13,00%
	-23,31%
	10,32 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2016 compared to the same period of 2015, have grown by 131,77%: from UAH 5,871 mln. up to UAH 13,608 mln. The coefficient of dependence on the reinsurers has grown by 1,55 p.p.: from 1,31% up to 2,86%. 
Net and earned premiums have demonstrated an upward trend. Net premiums have increased by 4,45% up to UAH 462,754 mln., and earned – by 2,10% up to UAH 438,604 mln. 
3. For the four quarters of 2016 IC “Alfa Insurance” has performed indemnities for the amount of UAH 120,237 mln that is by 5,51% higher than the indemnities’ volume for the same period of 2015. Despite this growth, the indemnities’ level has remained almost unchanged – 25,24%. 
4. Balance sheet indicators of the Insurer in the period from 01.01.2016 to 01.01.2017 have demonstrated multidirectional dynamics:
· Assets have grown by 4,99% up to UAH 328,708 mln.;
· Shareholders’ equity has decreased by 12,89% down to UAH 155,588 mln.;

· Liabilities have increased by 28,75% up to UAH 173,120 mln.;

· Liquid assets have grown by 20,56% up to UAH 183,723 mln.

Therefore, as at the beginning of 2017 the Company has possessed a good level of capitalization (89,87%) and a high level of liquidity (106,12%).
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	01.01.2017
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	328708
	313083
	15625
	4,99%

	2
	Shareholders’ equity
	155588
	178617
	-23029
	-12,89%

	3
	Liabilities
	173120
	134466
	38654
	28,75%

	4
	Shareholders’ equity/Liabilities ratio
	89,87%
	132,83%
	-42,96 p.p
	-

	5
	Liquid assets
	183723
	152389
	31334
	20,56%

	6
	Proportion of liquid assets in assets of the insurer 
	55,89%
	48,67%
	7,22 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	106,12%
	113,33%
	-7,20 p.p.
	-


 Having performed the analysis of the Company’s activity for the 12 months of 2016, RA “Standard-Rating” highlights the following factors, which have enabled to confirm the rating of the Insurer’s financial stability: 
· Noticeable growth of business activity indicators;

· Good level of capitalization (89,87%) and high level of liquidity (106,12%);

· Introduction of innovative solutions by the Company to improve the provision of services. 
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