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21/01/2013

Press-release
(Translation from Russian)
The rating is assigned to Private JSC «IC «Alfa Insurance»
January 21, 2013 RA «Standard-Rating» (Ukraine) announces the assignment of credit rating/ financial stability rating to Private JSC «IC «Alfa Insurance» at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of assigning the rating, the Agency was guided by the following conclusions: 
1. In the period from 01/10/2011 to 01/10/2012 the shareholders’ equity of the insurer has increased by 12,58% up to UAH 114,195 mln. As of 01/10/2012 IC «Alfa Insurance» has maintained the ratio of shareholders’ equity to liabilities at 103,74% that has characterized the company’s capitalization as excessively high. 
2. The ratio of interest bearing assets to liabilities in the period from 01/10/2011 to 01/10/2012, despite the reduction by 36,05 p.p., has remained at a very high level compared to the average of this indicator on the system that has indicated an excessively high liquidity of the insurer. As of 01/10/2012 the interest bearing assets have occupied 86,22% of income assets. As a whole, the Agency recognizes the asset quality of IC «Alfa Insurance» as very high. 
3. RA «Standard-Rating» gives a positive assessment of the business activity level of IC «Alfa Insurance» according to the results of the 9 months of 2012: gross premiums have grown by 41,66% compared to the same period of 2011, net premiums – by 43,14%, earned premiums – by 51,55%. Also the company did not have a strongly pronounced dependence on reinsurers. 
4. By types of insurance IC «Alfa Insurance» relates to the companies, which maintain a good level of diversification. According to the 9 months of 2012 the accident insurance has accounted for 36,7% of gross premiums of the insurer. The insurer has consciously increased its share in this market and at the same time has reduced its dependence on transportation risks. 
5. The diversification analysis of customer base of the insurer has revealed a very high level of diversification and an absolute absence of the company’s dependence on the 3-10 largest customers or groups of customers. The Agency also positively estimates the proportion’s decrease of the 10 largest customers from 22,62% according to the 9 months of 2011 down to 7,9% according to the 9 months of 2012. 
6. In the Agency’s opinion, the insurer forms reserves in sufficient volume and according to the undertaken liabilities. The company performs indemnities and has a significant reserve of the interest bearing assets for meeting these indemnities in future. The analysis of large indemnities of the insurer during the last 12 months has shown that IC «Alfa Insurance» has experience in settlement of large losses for various types of insurance. TOP-5 of the largest indemnities on hull insurance ranged from UAH 228,510 th. to UAH 502,440 th. TOP-5 of the indemnities on property insurance ranged from UAH 452,170 th. to UAH 874,400 th. 
7. At the moment of assigning the rating the Cyprus company «INNOCAST HOLDINGS LIMITED» controlled 99,9979% of shares of Private JSC «IC «Alfa Insurance». The Agency believes that the shareholder is able to provide IC «Alfa Insurance» with a very high level of external support. However, based on the results of the 9 months of 2012, this support is not required. 
Full justification of the rating is in the report of the rating research, which is available in the Web-site of RA «Standard-Rating» - http://standard-rating.com/ 
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