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08/06/2016
Ratings of IC «Alfa Insurance» are updated
June 08, 2016 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The decision to update the rating of IC “Alfa Insurance” has been taken on the basis of the analysis of the Company’s activity for the first quarter of 2016.  
1. In the first quarter of 2016 IC “Alfa Insurance” has signed the agreement with the largest mobile operators. Thus, the Company has concluded the agreement of a voluntary medical insurance for employees of PJSC "Kyivstar" for 2016-2017. The insurance sum under the contract for 2016 has amounted to more than UAH 400 mln. Besides, according to the results of the tender, PrJSC “IC “Alfa Insurance” has concluded the agreement on voluntary medical insurance and accident insurance for employees of Vodafone Ukraine for 2016. 
Gross premiums, collected by IC “Alfa Insurance” for the first three months of 2016, have amounted to UAH 126.924 mln that is by 17.49% higher than premiums, collected for the same period of 2015. At the same time, receipts from individuals have decreased (by 36.05%) and the proportion of individuals in gross premiums of the insurer has declined: from 90.48% down to 49.25%, or by 41.23 p.p. Therefore, the Company’s activity has become more oriented to legal entities. 
2. Insurance premiums, sent to the reinsurers, have grown by 48.35%: from UAH 1.02 mln up to UAH 1.513 mln. Despite this growth, the coefficient of dependence on the reinsurance companies remains at a rather low level – 1.19%.
Business activity indicators (net and earned insurance premiums) have demonstrated an upward trend. Net premiums have grown by 17.19% up to UAH 125.411 mln, and earned premiums – by 1.89% up to UAH 104.591 mln. In the Agency’s opinion, the increase in business activity indicators (gross, net and earned insurance premiums) under conditions of a difficult economic situation in the country and in the market deserves a positive assessment. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	І quarter of 2016 
	І quarter of 2015
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	126923.5
	108032.8
	18890.7
	17.49%

	2
	from insurants-individuals 
	62507
	97750.6
	-35243.6
	-36.05%

	3
	from reinsurers 
	1208
	893
	315
	35.27%

	4
	Proportion of individuals in gross premiums 
	49.25%
	90.48%
	-41.23 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.95%
	0.83%
	0.12 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1512.7
	1019.7
	493
	48.35%

	7
	Coefficient of dependence on the reinsurers 
	1.19%
	0.94%
	0.25 p.p.
	-

	8
	Net premiums
	125410.8
	107013.1
	18397.7
	17.19%

	9
	Premium earned 
	104591.4
	102650.8
	1940.6
	1.89%

	10
	Financial result from operating activity
	8604
	-19962
	28566
	-

	11
	ROS
	24288.4
	30675
	-6386.6
	-20.82%

	12
	Insurance indemnities and compensations
	19.14%
	28.39%
	-9.25 p.p.
	-

	13
	Insurance indemnities/Gross premiums ratio 
	5573
	-7271
	12844
	-

	14
	Net profit
	3.04%
	-3.92%
	6.96 p.p.
	-


3. For the first quarter of 2016 the Company has performed indemnities for the amount of UAH 24.288 mln that is by 20.82% less than indemnities, performed for the same period of 2015. As a result, the indemnities’ level has decreased from 28.39% down to 19.14%, or by 9.25 p.p. 
According to the results of the analyzed period of 2016 IC “Alfa Insurance” has managed to enter profitable activity. The financial result from operating activity has amounted to UAH 8.604 mln. Net profit has amounted to UAH 5.573 mln. against net loss for the first quarter of 2015 in the amount of UAH 7.271 mln. 
4. In the period from 01.01.2016 to 31.03.2016 balance sheet indicators of the insurer have demonstrated an upward dynamics: 
· Assets have grown by 9.05% up to UAH 341.41 mln.;

· Shareholders’ equity has grown by 2.79% up to UAH 183.609 mln.;

· Liabilities have increased by 17.35% up to UAH 157.801 mln.;

· Liquid assets have grown from UAH 152.389 mln. up to UAH 164.137 mln., or by 7.71%.

Therefore, as at the beginning of the second quarter of 2016 the Company has possessed excessive levels of capitalization (116.35%) and liquidity (104.02%) that indicates a high level of solvency of IC “Alfa Insurance”. 
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	31.03.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	341410
	313083
	28327
	9.05%

	2
	Shareholders’ equity
	183609
	178617
	4992
	2.79%

	3
	Liabilities
	157801
	134466
	23335
	17.35%

	4
	Shareholders’ equity/Liabilities ratio
	116.35%
	132.83%
	-16.48 p.p.
	-

	5
	Liquid assets
	164137
	152389
	11748
	7.71%

	6
	Proportion of liquid assets in assets of the insurer 
	48.08%
	48.67%
	-0.60 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	104.02%
	113.33%
	-9.31 p.p.
	-


Having performed the analysis of the Company’s activity for the first quarter of 2016, RA “Standard-Rating” highlights the following factors of confirming the financial stability rating at the level uaAA+:
· Considerable growth of business activity indicators; 
· Insurer’s entering the profitable activity; 
· Excessive levels of capitalization (116.35%) and liquidity (104.02%).
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