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25/11/2014
Ratings of IC «Alfa Insurance» are improved 
November 25, 2014 RA «Standard-Rating» has decided to improve the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The decision to improve the rating of Private JSC “Insurance company “Alfa Insurance” has been taken on the basis of the analysis of the Company’s activity in the 9 months of 2014.  
1. Gross premiums, collected by the insurer for the 9 months of 2014, have decreased by only 4,68% compared to the same period of 2013 and has amounted to UAH 398,882 mln. For the same period net premiums of IC “Alfa Insurance” have grown by 4,7%, and earned premiums by 2,94%. The Agency believes that such results clearly demonstrate the increase in business volumes of IC “Alfa Insurance” compared to the market. The Agency also reminds that for the 9 months of 2014, according to the LICU data, insurance companies of Ukraine have collected UAH 7,1 bn of net premiums that is by 1,2% more than for the same period of 2013. Therefore, for the 9 months of 2014 the growth rate of net premiums in IC “Alfa Insurance” has been by 3,5 p.p. more than in average in the market. 
2. For the 9 months of 2014 IC “Alfa Insurance” has performed the payments in the amount of UAH 96,311 mln that by 36,68% exceeds the indemnities volume for the same period of 2013. The indemnities level of the Company has grown by 7,31 p.p. and has reached 24,15%. Such level of indemnities is close to the average indicator of the market and hasn’t carried any threat to the financial stability of the insurer. Despite the increase in indemnities and the growth of the indemnities’ level, IC “Alfa Insurance” for the 9 months of 2014 has managed to significantly reduce the unprofitability of the activity. The Company’s loss for the 9 months of 2014 has amounted to UAH 15,911 mln that is by 36,03% less than for the same period of 2013. 
Table 1

Key indicators of income and expenses of Private Joint Stock Company «Insurance company «Alfa Insurance», th. UAH, p.p., %
	#
	Indicators
	9 months of 2014 
	9 months of 2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	398882
	418486,9
	-19604,9
	-4,68%

	2
	from policyholders-individuals 
	321846,5
	352203,7
	-30357,2
	-8,62%

	3
	from reinsurers 
	1888,7
	2646,6
	-757,9
	-28,64%

	4
	Proportion of individuals in gross premiums 
	80,69%
	84,16%
	-3,47 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,47%
	0,63%
	-0,16 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9241,9
	46332,6
	-37090,7
	-80,05%

	7
	Coefficient of dependence on the reinsurers 
	2,32%
	11,07%
	-8,75 p.p.
	-

	8
	Net premiums
	389640,1
	372154,3
	17485,8
	4,70%

	9
	Premium earned 
	397437,3
	386078,7
	11358,6
	2,94%

	10
	Financial result from operating activity 
	-19645
	-24507
	-
	-

	11
	Insurance indemnities and compensations
	96310,7
	70464
	25846,7
	36,68%

	12
	Insurance indemnities/Gross premiums ratio 
	24,15%
	16,84%
	7,31 p.p.
	-

	13
	Net profit
	-15911
	-24874
	-
	-

	14
	ROE
	-11,89%
	-16,56%
	-
	-


3. As at 01.10.2014 IC “Alfa Insurance” has possessed an excessive level of capitalization as indicated by the ratio of shareholders’ equity to liabilities, which has amounted to 112,66%. That is, as of 01.10.2014 the shareholders’ equity of IC “Alfa Insurance” has exceeded its liabilities by 12,66%. 
4. The liquidity level of the Company is assessed by the Agency as good as indicated by the ratio between liquid assets and liabilities, which on 01.10.2014 has amounted to 84,47%. This is a very high indicator of liquidity, one of the highest among the Ukrainian insurers, which specialize in classic insurance. 
Table 2

Key balance sheet indicators of Private Joint Stock Company «Insurance company «Alfa Insurance», th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	252527
	280201
	-27674
	-9,88%

	2
	Shareholders’ equity
	133782
	145992
	-12210
	-8,36%

	3
	Liabilities
	118745
	134209
	-15464
	-11,52%

	4
	Shareholders’ equity/Liabilities ratio
	112,66%
	108,78%
	3,88 p.p.
	-

	5
	Liquid assets
	100300
	117283
	-16983
	-14,48%

	6
	Proportion of liquid assets in the insurer’s assets 
	39,72%
	41,86%
	-2,14 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	84,47%
	87,39%
	-2,92 p.p.
	-


5. Should pay attention that in July of 2014 IC “Alfa Insurance” has concluded a new obligatory program of reinsurance of property and cargoes. The agreement of the property reinsurance is concluded on the disproportionate basis, on the basis of excess of loss. The leader in the reinsurance agreement is SCOR (France), whose participation share amounts to 45%. Other partners are the Polish Reinsurance Company (Poland, share of 30%), Partner Re (Switzerland, share of 15%) and "Ingosstrakh" (share of 10%). The agreement of cargo reinsurance is concluded on a proportional basis, on the basis of the excess of sums. The leader in the reinsurance agreement is HANNOVER Re (Germany), whose share amounts to 80%. Another partner is the Polish Reinsurance Company (Poland) with a share of 20%. The agency gives a positive assessment to strengthening the level of reinsurance protection of IC "Alfa Insurance". 
Summarizing the results of the analysis of IC “Alfa Insurance” activity for the 9 months of 2014, the Agency notes: 
· The insurer not only has effectively kept the business volumes in a difficult economic period, but also has clearly increased the market share, providing a great increase in net premiums than in average in the market; 
· The liquidity level of the Company has remained to be one of the highest in the industry among the insurers, which specialize in classic insurance, as well on 01.10.2014 the Company has been well provided with shareholders’ equity; 
· For the 9 months of 2014 the Company has managed to reduce the loss volumes despite the increase in indemnities and the growth of the indemnities’ level; 
· In the third quarter IC “Alfa Insurance” has significantly improved the reinsurance provision of its activity by concluding a new obligatory program. 
The above factors have become the basis for the decision to improve the insurer’s rating. 
RA «Standard-Rating» (Ukraine)
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