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20/11/2015
Ratings of IC «Alfa Insurance» are updated 
November 20, 2015 RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The decision to update the rating of IC “Alfa Insurance” has been taken on the basis of the analysis of the Company’s activity for the 9 months of 2015. 
1. Gross premiums for the first three quarters of 2015 have amounted to UAH 309.516 mln that is by 22.40% lower than the indicator for the same period of 2014. Receipts from individuals have reduced: from 321.847 mln down to UAH 238.961 mln, or by 25.75%. Receipts from reinsurers, to the contrary, have grown: from UAH 1.889 mln up to UAH 3.22 mln. The Agency notes that, despite a decrease in gross business volumes, IC “Alfa Insurance” remains one of the largest participants of the Ukrainian insurance market.   
2. Insurance premiums, sent to the reinsurers for the 9 months of 2015 compared to the same period of 2014, have decreased by 48.14%: from UAH 9.242 mln down to UAH 4.793 mln. Therefore, a low coefficient of dependence on the reinsurance companies has more decreased: from 2.32% down to 1.55%, or by 0.77 p.p.
Indicators of net and earned insurance premiums have demonstrated a downward trend. Net premiums have decreased by 21.79% down to UAH 304.723 mln, and earned – by 25.52% down to UAH 296.01 mln.
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2015 
	9 months of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	309515.8
	398882
	-89366.2
	-22.40%

	2
	from insurants-individuals 
	238960.9
	321846.5
	-82885.6
	-25.75%

	3
	from reinsurers 
	3219.5
	1888.7
	1330.8
	70.46%

	4
	Proportion of individuals in gross premiums 
	77.20%
	80.69%
	-3.49 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1.04%
	0.47%
	0.57 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	4792.5
	9241.9
	-4449.4
	-48.14%

	7
	Coefficient of dependence on the reinsurers 
	1.55%
	2.32%
	-0.77 p.p.
	-

	8
	Net premiums
	304723.3
	389640.1
	-84916.8
	-21.79%

	9
	Premium earned 
	296010.3
	397437.3
	-101427
	-25.52%

	10
	Financial result from operating activity
	-35291
	-19645
	-15646
	-

	11
	ROS
	91319
	96310.7
	-4991.7
	-5.18%

	12
	Insurance indemnities and compensations
	29.50%
	24.15%
	5.35 p.p.
	-

	13
	Insurance indemnities/Gross premiums ratio 
	-23373
	-15911
	-7462
	-

	14
	Net profit
	-11.74%
	-11.89%
	0.15 p.p.
	-


3. IC “Alfa Insurance” for the first three quarters of 2015 has performed indemnities on the occurred insurance events for the amount of UAH 91.319 mln that is by 5.18% lower than the indemnities performed for the same period of 2014. But, considering the faster decrease rates of gross premiums over compensations, the indemnities’ level has grown by 5.35% up to 29.50%. This indemnities’ level has been close to the average value on the market and didn’t bear any threat to the financial stability of the insurer. 
4. As at the beginning of the fourth quarter of 2015 the Company has possessed an excellent reserve of shareholders’ equity, the ratio of shareholders’ equity to liabilities has reached 166,06%.  Liquidity reserve of IC “Alfa Insurance” can be considered very high: as of 01.10.2015 at the Company’s accounts there were almost UAH 160 mln, and the ratio between liquid assets and liabilities has amounted to 133,36%. 
In the period from 01.01.2015 to 01.10.2015 balance sheet indicators have demonstrated multidirectional dynamics: 

· Assets have decreased by 0.23% down to UAH 319.085 mln;

· Shareholders’ equity has grown by 4.66% up to UAH 199.154 mln;

· Liabilities have reduced by 7.41% down to UAH 119.931 mln;

· Cash has decreased from UAH 171.822 mln down to UAH 159.937 mln, or by 6.92%.
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	01.10.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	319085
	319813
	-728
	-0.23%

	2
	Shareholders’ equity
	199154
	190281
	8873
	4.66%

	3
	Liabilities
	119931
	129532
	-9601
	-7.41%

	4
	Shareholders’ equity/Liabilities ratio
	166.06%
	146.90%
	19.16 p.p.
	-

	5
	Liquid assets
	159937
	171822
	-11885
	-6.92%

	6
	Proportion of liquid assets in assets of the insurer 
	50.12%
	53.73%
	-3.60 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	133.36%
	132.65%
	0.71 p.p.
	-


Having analyzed the Company’s activity for the 9 months of 2015, RA “Standard-Rating” notes the following factors to confirm the financial stability rating at the level uaAA+:
· High level of external support from shareholders;

· Very good reserve of capitalization and liquidity;

· IC “Alfa Insurance” continues to remain one of the largest companies operating in the insurance market of Ukraine. 
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