PAGE  

	ТОВ „Стандарт-Рейтинг” (Украина)

04071, Україна, м. Київ, 

вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 

Vvedenska St. 4,

tel. +38 /044/ 383-59-64

fax +38 /044/ 383-27-50

http://www.standard-rating.com/



11/03/2016
Ratings of IC «Alfa Insurance» are confirmed 
March 11, 2016 RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The decision to update the rating of IC “Alfa Insurance” has been taken on the basis of the analysis of the Company’s activity for 2015. 
1. According to the results of 2015 IC “Alfa Insurance” has managed to collect UAH 448.924 mln of gross premiums that is by 13.92% lower than the same indicator of 2014. Despite a decrease of gross business volumes, RA “Standard-Rating” notes that the Company remains one of the largest insurers and holds the leading positions in the market. Receipts from individuals have reduced by 15.40% down to UAH 360.339 mln, and receipts from reinsurers have increased by 71.80% up to UAH 6.108 mln.  
2. Insurance premiums, sent to the reinsurers for 2015, have amounted to UAH 5.871 mln that is by 57.36% lower than premiums for 2014. Therefore, a low coefficient of dependence on reinsurers has reduced down to 1.31% that positively characterizes the insurer’s business. 
Net and earned insurance premiums have shown a downward trend. Thus, net premiums have decreased by 12.74% down to UAH 443.053 mln, and earned premiums – by 15.40% down to UAH 429.581 mln. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	2015 
	2014 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	448924.1
	521523.4
	-72599.3
	-13.92%

	2
	from insurants-individuals 
	360339.1
	425921.5
	-65582.4
	-15.40%

	3
	from reinsurers 
	6108.3
	3555.4
	2552.9
	71.80%

	4
	Proportion of individuals in gross premiums 
	80.27%
	81.67%
	-1.40 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1.36%
	0.68%
	0.68 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	5871.4
	13768.9
	-7897.5
	-57.36%

	7
	Coefficient of dependence on the reinsurers 
	1.31%
	2.64%
	-1.33 p.p.
	-

	8
	Net premiums
	443052.7
	507754.5
	-64701.8
	-12.74%

	9
	Premium earned 
	429581.3
	507754.5
	-78173.2
	-15.40%

	10
	Financial result from operating activity
	-53511
	-54138
	627
	-

	11
	ROS
	113960.9
	127685.2
	-13724.3
	-10.75%

	12
	Insurance indemnities and compensations
	25.39%
	24.48%
	0.91 p.p.
	-

	13
	Insurance indemnities/Gross premiums ratio 
	-41641
	-50340
	8699
	-

	14
	Net profit
	-23.31%
	-26.46%
	3.15 p.p.
	-


3. For 2015 IC “Alfa Insurance” has performed indemnities on the insurance events for the amount of UAH 113.961 mln that is by 10.75% lower than the indemnities volume performed for 2014. Despite this decrease, the indemnities’ level has slightly grown: from 24.48% up to 25.39%, or by 0.91 p.p. 
4. In the period from 01.01.2015 to 31.12.2015 balance sheet indicators have demonstrated multidirectional dynamics: 
· Assets have decreased by 2.10% down to UAH 313.083 mln.;

· Shareholders’ equity has decreased by 6.13% down to UAH 178.617 mln.;

· Gross liabilities have grown by 3.81% up to UAH 134.466 mln.;

· Liquid assets have decreased from UAH 171.822 mln. down to UAH 152.389 mln., or by 11.31%.

As at the beginning of 2016 the Company has possessed excessive levels of capitalization (132.83%) and liquidity (113.33%) that is rather higher than the average levels of the industry. 
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	31.12.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	313083
	319813
	-6730
	-2.10%

	2
	Shareholders’ equity
	178617
	190281
	-11664
	-6.13%

	3
	Liabilities
	134466
	129532
	4934
	3.81%

	4
	Shareholders’ equity/Liabilities ratio
	132.83%
	146.90%
	-14.06 p.p.
	-

	5
	Liquid assets
	152389
	171822
	-19433
	-11.31%

	6
	Proportion of liquid assets in assets of the insurer 
	48.67%
	53.73%
	-5.05 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	113.33%
	132.65%
	-19.32 p.p.
	-


Therefore, despite a slight reduction of gross business volumes, IC “Alfa Insurance” remains one of the largest insurance companies in the market, and excessive levels of capitalization and liquidity indicate the Company’s willingness to carry out indemnities. 
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