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18/11/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «BUSIN» are updated
November 18, 2014 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of the insurer Private JSC “Insurance company “Busin” – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been updated on the basis of the analysis of the Company’s activity in the 9 months of 2014. 
1. Gross premiums, collected by IC “BUSIN” for the 9 months of 2014, have amounted to UAH 45 mln that is by 15,85% higher than premiums, collected for the same period of 2013. This growth rate has been better than the average of the market and deserves a positive assessment. At the same time, insurance indemnities, sent to the reinsurers, have grown, and the indicator of net and earned premiums has demonstrated the decrease. Thus, net premiums have reduced by 23,88% down to UAH 5,147 mln, and earned premiums – by 42,93% down to UAH 8,317 mln. 
Table 1

Key indicators of income and expenses of JSC IC «BUSIN», th. UAH, p.p., % 
	#
	Indicators
	9 months of 2014
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	45004,3
	38847
	6157,3
	15,85%

	2
	from insurants-individuals 
	957
	1001,3
	-44,3
	-4,42%

	3
	from reinsurers 
	6774,3
	3883,6
	2890,7
	74,43%

	4
	Proportion of individuals in gross premiums 
	2,13%
	2,58%
	-0,45 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	15,05%
	10,00%
	5,06 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	39857,6
	32085,4
	7772,2
	24,22%

	7
	Coefficient of dependence on the reinsurers 
	88,56%
	82,59%
	5,97 p.p.
	-

	8
	Net premiums
	5146,7
	6761,6
	-1614,9
	-23,88%

	9
	Premium earned 
	8317,3
	14573,3
	-6256
	-42,93%

	10
	Financial result from operating activity 
	-1955,2
	-1115,4
	-
	-

	11
	Insurance indemnities and compensations
	4930
	17077,5
	-12147,5
	-71,13%

	12
	Insurance indemnities/Gross premiums ratio 
	10,95%
	43,96%
	-33,01 p.p.
	-

	13
	Net profit
	11001,4
	-1329,2
	-
	-

	14
	ROE
	18,28%
	-2,79%
	21,07 p.p.
	-


2. According to the first three quarters of 2014 IC “Busin” has paid UAH 4,93 mln that is by 71,13% less than insurance indemnities performed for the same period of 2013. Therefore, the level of indemnities of the insurer has sharply decreased: from 43,96% down to 10,95%, or by 33,01 p.p. 
3. Net profit of IC “Busin” for the first three quarters of 2014 has amounted to UAH 11 mln against a loss of UAH 1,392 mln for the same period of 2013. ROE, in its turn, has grown up to 18,28%. The Agency positively assesses the increase in net profit of the Company in a difficult economic period. 
4. Key balance sheet indicators in the period from 01.01.2014 to 01.10.2014 have demonstrated multidirectional dynamics. Thus, the volume of assets have decreased by 14,63% down to UAH 107,817 mln, and shareholders’ equity has grown from UAH 54,273 mln up to UAH 60,195 mln, or by 10,91%. Gross liabilities have considerably decreased (by 33,88%), having amounted to UAH 47,622 mln at the end of the third quarter. As a result, IC “Busin” has formed a considerable reserve of capitalization, as indicated by the ratio of shareholders’ equity to liabilities, which on 01.10.2014 has amounted to 126,4%. 
The liquidity level has also grown due to the increase in cash of the insurer. In the period from 01.01.2014 to 01.10.2014 liquid assets have grown from UAH 31,012 mln up to UAH 41,415 mln, or by 33,54%. Considering the reduction of liabilities, the ratio of liquid assets to liabilities has increased from 43,06% up to 86,97%, or by 43,9 p.p. This level of liquidity is assessed by the Agency as very high. 
Table 2

Key balance sheet indicators of JSC IC «BUSIN», th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	107816,8
	126293,1
	-18476,3
	-14,63%

	2
	Shareholders’ equity
	60194,6
	54272,9
	5921,7
	10,91%

	3
	Liabilities
	47622,2
	72020,2
	-24398
	-33,88%

	4
	Shareholders’ equity/Liabilities ratio
	126,40%
	75,36%
	51,04 p.p.
	-

	5
	Liquid assets
	41414,7
	31012,3
	10402,4
	33,54%

	6
	Proportion of liquid assets in the insurer’s assets 
	38,41%
	24,56%
	13,86 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	86,97%
	43,06%
	43,90 p.p.
	-


After analyzing the activity of IC “BUSIN” for the 9 months of 2014, the Agency notes high indicators of capitalization and liquidity, growth of net profit and increase in gross business of the Company. These factors have been the justification for the confirmation of the insurer’s ratingat such a high level. 
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