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23/05/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «BUSIN» are confirmed
May 23, 2014 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of the insurer Private JSC “Insurance company “Busin” – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been confirmed on the basis of the analysis of the Company’s activity in 2013 and the Q1 of 2014. 
1. Gross premiums of IC “BUSIN” have grown by 258,78% in the Q1 of 2014 compared to the Q1 of 2013. Such significant growth rate has been caused by a low base of comparison in 2013 and a small duration of the analysis period. The Company works with large risks, that is why a fluctuation of business volumes in the first quarter depends on a temporal schedule of work with key policyholders and is acceptable. 
Table 1

Key indicators of income and expenses of JSC IC «BUSIN», th. UAH, p.p., %

	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	14426.7
	4021
	10405.7
	258.78%

	2
	from insurants-individuals 
	376.1
	418.8
	-42.7
	-10.20%

	3
	from reinsurers 
	130.8
	138.1
	-7.3
	-5.29%

	4
	Proportion of individuals in gross premiums 
	2.61%
	10.42%
	-7.81 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.91%
	3.43%
	-2.53 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12039.4
	6982.2
	5057.2
	72.43%

	7
	Coefficient of dependence on the reinsurers 
	83.45%
	173.64%
	-90.19 p.p.
	-

	8
	Net premiums
	2387.3
	-2961.2
	5348.5
	-

	9
	Premium earned 
	960.4
	6473.8
	-5513.4
	-85.16%

	10
	Financial result from operating activity 
	-1228.4
	1941.8
	-3170.2
	-

	11
	Insurance indemnities and compensations
	134.7
	433.8
	-299.1
	-68.95%

	12
	Insurance indemnities/Gross premiums ratio 
	0.93%
	10.79%
	-9.85 p.p.
	-

	13
	Net profit
	6635.7
	2438.5
	4197.2
	172.12%

	14
	ROE
	11.92%
	4.76%
	7.16 p.p.
	-


2. IC “BUSIN” has finished the Q1 of 2014 with net profit of UAH 6,635 mln that is by 172,12% more than in the Q1 of 2013. At the same time, ROE of the insurer has grown by 7,16 p.p. up to 11,92%. The Agency gives a positive assessment to the increase in profitability of the Company’s operations that against the background of the growth of gross business indicates a good level of resistance of the insurer to the development of a negative scenario in economics of Ukraine. 
3. Shareholders’ equity of IC “BUSIN” has grown by 2,56% up to UAH 55,664 mln in the Q1 of 2014, and liabilities – by 7,78% up to UAH 77,623 mln. As a result, the ratio of shareholders’ equity to liabilities of the insurer has decreased by 3,65 p.p. down to 71,71%. Such level of capitalization is estimated by the Agency as acceptable. 
Against the background of a slight correction of capitalization the decrease in general liquidity of the insurer has continued. At the same time, liquid assets at the accounts of the Company in the Q1 of 2014 have grown by 3,2% up to UAH 32,003 mln. However, the ratio of liquid assets to liabilities of the insurer has decreased by 1,83 p.p. down to 41,23%. This level of liquidity remains close to satisfactory, but with an acceptable level of capitalization and a growing amount of liquid assets won’t affect the financial stability of the insurer. 
Table 2

Key balance sheet indicators of JSC IC «BUSIN», th. UAH, p.p., %

	#
	Indicators
	01/04/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Assets
	133288
	126293.1
	6994.9
	5.54%

	2
	Shareholders’ equity
	55664.3
	54272.9
	1391.4
	2.56%

	3
	Liabilities
	77623.7
	72020.2
	5603.5
	7.78%

	4
	Shareholders’ equity/Liabilities ratio
	71.71%
	75.36%
	-3.65 p.p.
	-

	5
	Liquid assets
	32003.3
	31012.3
	991
	3.20%

	6
	Proportion of liquid assets in the insurer’s assets 
	24.01%
	24.56%
	-0.55 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	41.23%
	43.06%
	-1.83 p.p.
	-


Therefore, IC “Busin” has entered the Q2 of 2014 with a growing amount of business and income. Against a noticeable increase in gross business and growing amounts of net profit, a small correction of the ratio of shareholders’ equity to liabilities of the insurer  and the level of general liquidity won’t affect the financial stability of IC “Busin”. In the Q1 of 2014 the Company has demonstrated in practice a good level of resistance to crisis events in economics of Ukraine. 
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