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02/06/2021
Ratings of JSC IC “BUSIN” are updated 
June 2, 2021 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating of the insurer PrJSC “INSURANCE COMPANY “BUSIN” (19492371) – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the first quarter of 2021 year. 

1. Premiums, collected by JSC IC “BUSIN” for the first three months of 2021 year compared to the same period of 2020, have grown more than in 43 times up to UAH 39,666 mln. At the same time, receipts from individuals have increased almost in 7 times – up to UAH 1,663 mln., and from reinsurers – almost in 15 times from UAH 0,289 mln up to UAH 4,308 mln. The Agency appreciates a considerable increase of gross business volumes of JSC IC “BUSIN” and notes that such significant fluctuations of the Insurer’s business volumes are related to the specifics of its activity and specialization on insurance of large, in particular aviation, risks. 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	І quarter of 2021 
	І quarter of 2020 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	39 666
	919
	38 747
	4216,22%

	2
	from insurants-individuals 
	1 663
	213
	1 450
	680,70%

	3
	from reinsurers 
	4 308
	289
	4 019
	1390,55%

	4
	Proportion of individuals in gross premiums 
	4,19%
	23,18%
	-18,99 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	10,86%
	31,45%
	-20,59 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	38 201
	8 200
	30 001
	365,87%

	7
	Coefficient of reinsurers’ participation in insurance premiums
	96,31%
	892,27%
	-795,96 p.p.
	-

	8
	Net premiums
	1 465
	-7 281
	8 746
	-

	9
	Premium earned 
	20 225
	14 822
	5 403
	36,45%

	10
	Financial result from operating activity
	3 044
	8 863
	-5 819
	-65,65%

	11
	Insurance indemnities and reimbursements
	1 252
	2 117
	-865
	-40,88%

	12
	Insurance indemnities/Gross premiums ratio 
	3,16%
	230,36%
	-227,20 p.p.
	-

	13
	Net profit
	320
	27 031
	-26 711
	-98,82%

	14
	ROE
	0,23%
	20,67%
	-20,44 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first quarter of 2021 year compared to the same period of 2020 year, have increased in 4,66 times up to UAH 38,201 mln. As a result, the coefficient of the reinsurers’ participation in insurance premiums has amounted to 96,31%. 
Business activity indicators of JSC IC “BUSIN” have demonstrated a positive dynamics: net premiums have amounted to UAH 1,465 mln. against a negative indicator for the first quarter of 2020, and earned premiums have grown by 36,45% and have amounted to UAH 20,225 mln. 
3. For the first quarter of 2021 year the Company has paid to its clients UAH 1,252 mln of insurance indemnities and reimbursements, that is by 40,88% lower than indemnities for the same period of 2020 year. Therefore, the indemnities’ level has reduced down to 3,16%. 
According to the performance results for the first three months of 2021 year the Insurer has received profit. Thus, the financial result from operating activity of JSC IC “BUSIN” has amounted to UAH 3,044 mln., and net profit – UAH 0,320 mln. 
4. In the period from 01.01.2021 to 01.04.2021 the balance sheet indicators of JSC IC “BUSIN” have demonstrated a multidirectional dynamics: 
· Cash and its equivalents have reduced by 1,57% down to UAH 148,820 mln; 

· Shareholders’ equity has decreased by 8,41% down to UAH 139,773 mln.;

· Liabilities have increased by 17,28%: from UAH 228,573 mln. up to UAH 268,060 mln.;

· Assets have grown by 6,99% up to UAH 407,833 mln.

Therefore, as at the beginning of the second quarter of 2021 year, the Insurer was characterized by good levels of capitalization (52,14%) and provision with high liquid assets (55,52%). 
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	01.04.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	407 833
	381 185
	26 648
	6,99%

	2
	Shareholders’ equity
	139 773
	152 612
	-12 839
	-8,41%

	3
	Liabilities
	268 060
	228 573
	39 487
	17,28%

	4
	Shareholders’ equity/Liabilities ratio
	52,14%
	66,77%
	-14,63 p.p.
	-

	5
	Cash and its equivalents
	148 820
	151 196
	-2 376
	-1,57%

	6
	Proportion of cash in assets of the insurer 
	36,49%
	39,66%
	-3,17 p.p.
	-

	7
	Cash/Liabilities ratio 
	55,52%
	66,15%
	-10,63 p.p.
	-


According to the information, provided by JSC IC “BUSIN” to the Agency, as of 01.04.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of JSC IC “BUSIN” for the first quarter of 2021 year, RA “Standard-Rating” notes: considerable increase in gross business volumes, fact of profitable activity, good levels of capitalization (52,14%) and liquidity (55,52%). 
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