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16/09/2013
PRESS-RELEASE

(Translation from Russian)
The rating of «IC «BUSIN» is confirmed 

September 16, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Busin” at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been confirmed on the basis of the analysis of the Company’s activity in the H1 of 2013.  
1. In the H1 of 2013 gross business of the insurer has been less by UAH 9,347 mln or by 25,88%, than in the same period of 2012. The Agency reminds that due to changes in the accounting policies of the Company the decrease rate of premiums has amounted to 76,62% according to the results of the H1 of 2013. Since the decrease rate of gross premiums in the first half was significantly reduced we can make conclusion that the second quarter brought positive trends into the business of IC “BUSIN”.
2. In the H1 of 2013 insurance indemnities and compensations have amounted to UAH 572,2 th. That is in 20,84 times less, than in the H1 of 2012. The Agency reminds that IC “BUSIN” specializes in large risks that makes the dynamics of indemnities of the insurer unstable. Absence of large insurance cases sharply reduces the amount of indemnities, and vice versa, the implementation of major risks, taken for insurance, results in the rise of indemnities. 
Table 1

Key indicators of income and expenses of 

JSC IC “BUSIN” (19492371) in the H1 of 2013, th. UAH, p.p., %
	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	26766.2
	36113.2
	-9347
	-25.88%

	2
	from insurants-individuals 
	749
	908.9
	-159.9
	-17.59%

	3
	from reinsurers 
	2905.8
	14039.9
	-11134.1
	-79.30%

	4
	Proportion of individuals in gross premiums 
	2.80%
	2.52%
	0.28 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	10.86%
	38.88%
	-28.02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	21059.1
	18820
	2239.1
	11.90%

	7
	Coefficient of dependence on the reinsurers 
	78.68%
	52.11%
	26.56 p.p.
	-

	8
	Net premiums
	5707.1
	17293.2
	-11586.1
	-67.00%

	9
	Premium earned 
	12094
	14276.5
	-2182.5
	-15.29%

	10
	Financial result from operating activity
	3637.9
	-1275
	4912.9
	-385.33%

	11
	Insurance indemnities and compensations
	572.2
	11927.7
	-11355.5
	-95.20%

	12
	Insurance indemnities/Gross premiums ratio 
	2.14%
	33.03%
	-30.89 p.p.
	-

	13
	Net profit
	3438.1
	-2379.1
	5817.2
	-


The decrease in indemnities according to the results of the H1 of 2013 and the effective policy of the insurer on management of income assets has enabled the Company to significantly improve the profitability of operations. Thus, in the first six months of 2013 the financial result from operating activities of IC “Busin” has amounted to UAH 3,638 mln against the loss of UAH 1,275 mln in the same period of 2012. The more impressive growth rates have been fixed in the article “net profit”. IC “BUSIN” has earned UAH 3,438 mln of net profit in the first six months of 2013, against losses of UAH 2,379 mln in the same period of last year. 
Table 2

Key balance sheet indicators of JSC IC “BUSIN” (19492371) 
in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	01.07.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	105956.5
	99166.9
	6789.6
	6.85%

	2
	Shareholders’ equity
	52282.2
	58867.6
	-6585.4
	-11.19%

	3
	Liabilities
	53674.3
	40299.3
	13375
	33.19%

	4
	Shareholders’ equity/Liabilities ratio
	97.41%
	146.08%
	-48.67 p.p.
	-

	5
	Liquid assets
	36315.9
	33472.8
	2843.1
	8.49%

	6
	Proportion of liquid assets in assets of the insurer 
	34.27%
	33.75%
	0.52 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	67.66%
	83.06%
	-15.40 p.p.
	-


3. In the period from 01.01.2013 to 01.07.2013 the shareholders’ equity of IC “BUSIN” has decreased by 11,19%, and liabilities of the insurer have grown by 33,19%. Due to such dynamics the level of the ratio of shareholders’ equity to liabilities has decreased by 48,67 p.p. down to 97,41%. Despite a significant decrease in this ratio, it has indicated that on 01.07.2013 the shareholders’ equity of IC “BUSIN” has covered liabilities of the Company almost in full that indicates a good level of the Insurer’s capitalization. 
Liquid assets of IC “BUSIN” have grown by 8,49% since the beginning of 2013, but due to the fact that liabilities of the Company have been growing faster, the ratio of liquid assets to liabilities has reduced by 15,4 p.p. down to 67,66%. In the Agency’s opinion, tis ratio of general liquidity of the IC “BUSIN” corresponds to the average of the market that indicates a good level of the Insurer’s liquidity. 
Therefore, in the Q2 of 2013 IC “BUSIN” has managed to significantly decrease the rate of decline of gross business and to return the Company to the profitable activity, while keeping a level of capitalization and liquidity in the range typical for the company with the high rating. 
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