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11/12/2012
PRESS-RELEASE
(Translation from Russian)
The rating of IC «BUSIN» is confirmed 
November 12, 2012 the rating committee of RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of Private JSC «Insurance Company «Busin» at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The level of stability remains susceptible to adverse commercial, financial and economic conditions. The rating of JSC IC «BUSIN» has been confirmed on the basis of the results analysis of the Company’s activity in the 9 months of 2012 (see table). 
Table
Key indicators of JSC IC “BUSIN” in the 9 months of 2012, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2012 (01.10.2012)
	9 months of 2011 (01.10.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	59933,2
	50915,4
	9017,8
	17,71%

	2
	from insurants-individuals 
	1306,5
	1151
	155,5
	13,51%

	3
	from reinsurers 
	23368,7
	14501,3
	8867,4
	61,15%

	4
	Proportion of individuals in gross premiums 
	2,18%
	2,26%
	-0,08 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	38,99%
	28,48%
	10,51 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	25855,5
	33070,6
	-7215,1
	-21,82%

	7
	Coefficient of dependence on the reinsurers 
	43,14%
	64,95%
	-21,81 p.p.
	-

	8
	Net premiums
	34077,7
	17844,8
	16232,9
	90,97%

	9
	Premium earned 
	24689,5
	17900,9
	6788,6
	37,92%

	10
	Financial result from operating activity 
	5464,6
	11340,1
	-5875,5
	-51,81%

	11
	ROS
	9,12%
	22,27%
	-13,15 p.p.
	-

	12
	Insurance indemnities and compensations
	19982,6
	1308,4
	18674,2
	1427,25%

	13
	Insurance indemnities/Gross premiums ratio 
	33,34%
	2,57%
	30,77 p.p.
	-

	14
	Shareholders’ equity
	51812
	47517,2
	4294,8
	9,04%

	15
	Liabilities
	46651,8
	36242,1
	10409,7
	28,72%

	16
	Shareholders’ equity/Liabilities ratio
	111,06%
	131,11%
	-20,05 p.p.
	-

	17
	Liquid assets
	36859,5
	38020
	-1160,5
	-3,05%

	18
	Liquid assets/Liabilities ratio 
	79,01%
	104,91%
	-25,90 p.p.
	-

	19
	Net profit
	4312
	11619,8
	-7307,8
	-62,89%

	20
	ROE
	8,32%
	24,45%
	-16,13 p.p.
	-


1. Gross premiums of IC “Busin” have grown by 17,71% in the 9 months of 2012 compared to the 9 months of 2011. The Company has managed to increase net premiums by 90,97% in the same period, premiums earned – by 37,92%, clearly demonstrating the increase in business volumes at the level, significantly exceeding the average market growth rates. 
2. According to the results of the 9 months of 2012 IC “Busin” has returned to the profitable activity, net profit of the insurer has amounted to UAH 4,312 mln in this period (let’s remind according to the results of the Q1 of 2012 the Company has received a loss of UAH 6,675 mln). Within the 9 months of 2012, as predicted by the Agency, the insurer has managed to return to the profitable activity. However, the characteristics of 2012 remains large volume of payments, which has amounted to UAH 19,982 mln in the 9 months of 2012, while the level of indemnities has amounted to 33,34% in the same period. 
3. In the period from 30.09.2011 to 30.09.2012 the liquid assets of IC “Busin” have decreased by 3,05%, and the liabilities have grown by 28,72%. As a result, the ratio of liquid assets to liabilities has decreased by 25,9 p.p. down to 79,01%. Despite a significant correction of the liquidity level, it still has exceeded the average market indicator, typical for the companies, specialized in general types of insurance. 
4. In the period from 30.09.2011 to 30.09.2012 the growth rates of liabilities have exceeded the growth rate of the shareholders’ equity, consequently the ratio of shareholders’ equity to liabilities has decreased by 20,05 p.p. from 131,11% down to 111,06% that, in spite of the decrease, has indicated a redundant level of the insurer’s capitalization. 
Therefore, the key achievement of IC “Busin” remains the increase in business volume in the 9 months of 2012, in conditions of declining market activity and return to profitable activity against the background of maintaining excess liquidity and capitalization. 
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