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04/11/2015
Ratings of IC «BUSIN» are updated 
November 4, 2015 года RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Busin” – at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been updated on the basis of the analysis of the Company’s activity for the first 9 months of 2015. 
1. For the first 9 months of 2015 IC “Busin” has collected UAH 103.2 mln of gross premiums that by 129.31% exceeds premiums, collected for the same period of 2014. Receipts from individuals have remained almost at the same level and has amounted to UAH 0.97 mln. The Agency draws attention to a considerable increase in gross premiums of the Insurer compared to the increase in the volumes of the market that indicates the growth of the Company’s market share in the Ukrainian insurance market. 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2015 
	9 months of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	103199.9
	45004.3
	58195.6
	129.31%

	2
	from insurants-individuals 
	970.2
	957
	13.2
	1.38%

	3
	from reinsurers 
	4401.8
	6774.3
	-2372.5
	-35.02%

	4
	Proportion of individuals in gross premiums 
	0.94%
	2.13%
	-1.19 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	4.27%
	15.05%
	-10.79 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	52917.3
	39857.6
	13059.7
	32.77%

	7
	Coefficient of dependence on the reinsurers 
	51.28%
	88.56%
	-37.28 p.p.
	-

	8
	Net premiums
	50282.6
	5146.7
	45135.9
	876.99%

	9
	Premium earned 
	37411.3
	8317.3
	29094
	349.80%

	10
	Financial result from operating activity
	19704.4
	-1955.2
	21659.6
	-

	11
	Insurance indemnities and compensations
	2892.1
	4930
	-2037.9
	-41.34%

	12
	Insurance indemnities/Gross premiums ratio 
	2.80%
	10.95%
	-8.15 p.p.
	-

	13
	Net profit
	33545
	11001.4
	22543.6
	204.92%

	14
	ROE
	35.57%
	18.28%
	17.29 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first three quarters of 2015 have amounted to UAH 52.917 mln that is by 32.77% more than the same indicator of 2014. However, insurance premiums to the reinsurers have grown significantly slower than the volume of gross business of the Company. As a result, the coefficient of dependence on the reinsurers: from 88.56% down to 51.28%, or by 37.28 p.p. 
Net and earned insurance premiums have demonstrated an upward trend. Thus, net premiums have grown in 9.77 times: from UAH 5.147 mln up to UAH 50.283 mln, and earned premiums – in 4.5 times up to UAH 37.411 mln. 
3. For the 9 months of 2015 IC “Busin” has performed indemnities for the amount of UAH 2.892 mln that is by 41.34% less than indemnities performed for the same period of 2014. The indemnities’ level has reduced from 10.95% down to 2.80%, or by 8.15 p.p. 
Financial result from operating activities for the analyzed period of 2015 has amounted to UAH 19.704 mln against negative result of 2014 in the amount of UAH 1.955 mln. Net profit of the Insurer has amounted to UAH 33.545 mln that more than in 3 times exceeds profit for the 9 months of 2014. Therefore, ROE of the Company has grown from 18.28% up to 35.57%, or by 17.29 p.p. 
4. In the period from 01.01.2015 to 01.10.2015 balance sheet indicators of IC “Busin” have shown multidirectional dynamics: 
· Assets have decreased by 7.32% down to UAH 174.59 mln.;

· Shareholders’ equity has grown by 44.14% up to UAH 94.314 mln.;

· Liabilities have reduced from UAH 122.948 mln down to UAH 80.276 mln, or by 34.71%;

· Liquid assets have increased from UAH 52.12 mln up to UAH 74.434 mln, or by 42.81%.
As at the end of the third quarter of 2015 the Insurer has possessed an excessive level of capitalization (117.49%) and a very high level liquidity (92.72%).
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	01.10.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	174590.1
	188381.2
	-13791.1
	-7.32%

	2
	Shareholders’ equity
	94314.4
	65432.8
	28881.6
	44.14%

	3
	Liabilities
	80275.7
	122948.4
	-42672.7
	-34.71%

	4
	Shareholders’ equity/Liabilities ratio
	117.49%
	53.22%
	64.27 p.p.
	-

	5
	Liquid assets
	74434.2
	52120
	22314.2
	42.81%

	6
	Proportion of liquid assets in assets of the insurer 
	42.63%
	27.67%
	14.97 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	92.72%
	42.39%
	50.33 p.p.
	-


Having analyzed the activity of IC “BUSIN” for the 9 months of 2015, RA “Standard-Rating” emphasizes the following factors of confirming the financial stability rating at the level uaAA+:
· Considerable growth of business volume in difficult work conditions in the insurance market; 
· Fact of profitable activity in a difficult economic period and significant growth of profitability indicators; 
· Excessive level of capitalization and a very high level of the Company’s liquidity. 
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