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21/11/2018
Ratings of IC “BUSIN” are confirmed
November 21, 2018 RA “Standard-Rating” has decided to confirm the credit rating/ the financial stability rating of the insurer PrJSC “Insurance company “Busin” – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of JSC IC “BUSIN” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2018. 
1. For the first three quarters of 2018 IC “Busin” has managed to collect UAH 82,353 mln of gross premiums that by 16,67% exceed premiums collected for the same period of 2017. At the same time, receipts from individuals have reduced by 42,18% down to UAH 0,239 mln., and from reinsurers, on the contrary, have grown by 140,53% up to UAH 18,437 mln. Therefore, the proportion of reinsurers is growing (from 10,86% up to 22,39%), and the proportion of individuals is decreasing (from 0,58% down to 0,29%).
RA “Standard-Rating” appreciates an increase in gross business, taking into consideration the specifics of the Insurer’s activity (work with large risks) and a weak economic growth. 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2018 
	9 months of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	82352,9
	70583,3
	11769,6
	16,67%

	2
	from insurants-individuals 
	238,7
	412,8
	-174,1
	-42,18%

	3
	from reinsurers 
	18437
	7665,1
	10771,9
	140,53%

	4
	Proportion of individuals in gross premiums 
	0,29%
	0,58%
	-0,29 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	22,39%
	10,86%
	11,53 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	34624,9
	33517,8
	1107,1
	3,30%

	7
	Coefficient of dependence on the reinsurers 
	42,04%
	47,49%
	-5,44 p.p.
	-

	8
	Net premiums
	47728
	37065,5
	10662,5
	28,77%

	9
	Premium earned 
	48271,2
	51650
	-3378,8
	-6,54%

	10
	Financial result from operating activity
	3951,2
	9942,5
	-5991,3
	-60,26%

	11
	Insurance indemnities and compensations
	73763
	795
	72968
	9178,36%

	12
	Insurance indemnities/Gross premiums ratio 
	89,57%
	1,13%
	88,44 p.p.
	-

	13
	Net profit
	1138,7
	3747,6
	-2608,9
	-69,62%

	14
	ROE
	1,23%
	4,00%
	-2,77 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the 9 months of 2018 compared to the same period of 2017, have increased by 3,3% up to UAH 34,625 mln. Due to the faster growth rates of gross premiums over insurance premiums, belonged to the reinsurers, the coefficient of dependence on the reinsurance companies has decreased from 47,49% down to 42,04%, or by 5,44 p.p.
Business activity indicators of the Insurer have demonstrated multidirectional dynamics. Net premiums have grown by 28,77% up to UAH 47,728 mln., and earned – have decreased by 6,54% down to UAH 48,271 mln.  
3. For the analyzed period of 2018 the Company has performed indemnities to its clients for the amount of UAH 73,763 mln., that almost in 93 times exceed the indemnities for the 9 months of 2017. Therefore, the indemnities’ level has grown by 88,44 p.p.: from 1,13% up to 89,57%.
Despite a sharp growth of insurance indemnities according to the results of the 9 months of 2018, IC “BUSIN” has returned to the profitable activity and has demonstrated good indicators of profitability. The financial result from operating activity has amounted to UAH 3,951 mln., and net profit – UAH 1,139 mln.

4. In the period from 01.01.2018 to 01.10.2018 balance sheet indicators of the Insurer have demonstrated a downward trend: 

· Assets have reduced by 51,88% down to UAH 145,912 mln.;

· Shareholders’ equity – by 9,71% down to UAH 92,649 mln.;

· Liabilities – by 73,45% down to UAH 53,262 mln.;

· Liquid assets have decreased by 35,13% down to UAH 79,576 mln.

As at the beginning of the fourth quarter of 2018 the Company has possessed excessive levels of capitalization (173,95%) and liquidity (149,4%).
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	01.10.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	145911,5
	303226,3
	-157314,8
	-51,88%

	2
	Shareholders’ equity
	92649,3
	102608,1
	-9958,8
	-9,71%

	3
	Liabilities
	53262,2
	200618,2
	-147356
	-73,45%

	4
	Shareholders’ equity/Liabilities ratio
	173,95%
	51,15%
	122,80 p.p.
	-

	5
	Liquid assets
	79576,1
	122679,3
	-43103,2
	-35,13%

	6
	Proportion of liquid assets in assets of the insurer 
	54,54%
	40,46%
	14,08 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	149,40%
	61,15%
	88,25 p.p.
	-


Having performed the analysis of IC “BUSIN” activity for the 9 months of 2018, RA «Standard-Rating” highlights the following factors of confirming the following factors of confirming the financial stability rating: 
· Increase in gross premiums (16,67%);

· Good indicators of profitability;

· High level of indemnities (89,57%);

· Excessive level of capitalization (173,95%);

· Excessive level of liquidity (149,4%). 
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