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24/11/2020
Ratings of JSC IC “BUSIN” are updated 
November 24, 2020 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating of the insurer PrJSC “INSURANCE COMPANY “BUSIN” (19492371) – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the 9 months of 2020 year. 

1. Gross premiums, collected by JSC IC “BUSIN” for the first nine months of 2020 year, have amounted to UAH 43,391 mln. that is by 48,07% lower than premiums collected for the same period of 2019 year. At the same time, receipts from individuals have increased almost in twice (by 94,38%)  – up to UAH 0,564 mln., and from reinsurers, on the contrary, have reduced by 96,59%: from UAH 32,172 mln. down to UAH 1,098 mln.
The Agency notes that a sharp fall of gross business is caused by the specifics of insurance types the Company specializes on, including the specialization of JSC IC “BUSIN” on aviation insurance. 
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2020
	9 months of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	43 391
	83 551
	-40 160
	-48,07%

	2
	from insurants-individuals 
	564
	290
	274
	94,38%

	3
	from reinsurers 
	1 098
	32 172
	-31 073
	-96,59%

	4
	Proportion of individuals in gross premiums 
	1,30%
	0,35%
	0,95 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,53%
	38,51%
	-35,98 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	27 792
	34 018
	-6 226
	-18,30%

	7
	Coefficient of dependence on the reinsurers 
	64,05%
	40,72%
	23,33 p.p.
	-

	8
	Net premiums
	15 599
	49 533
	-33 934
	-68,51%

	9
	Premium earned 
	51 345
	70 671
	-19 325
	-27,35%

	10
	Financial result from operating activity
	31 420
	49 148
	-17 728
	-36,07%

	11
	Insurance indemnities and reimbursements
	4 660
	6 382
	-1 723
	-26,99%

	12
	Insurance indemnities/Gross premiums ratio 
	10,74%
	7,64%
	3,10 p.p.
	-

	13
	Net profit
	48 218
	34 178
	14 040
	41,08%

	14
	ROE
	31,71%
	25,48%
	6,23 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the nine months of 2020 year have amounted to UAH 27,792 mln. that is by 18,30% lower than the indicator for the same period of 2019 year. As a result of the faster reduction rates of gross premiums over reinsurance premiums, the coefficient of the reinsurers participation in insurance premiums has grown up to 64,05%. 
Business activity indicators of JSC IC “BUSIN” have demonstrated a downward trend. Thus, net premiums have decreased by 68,51% down to UAH 15,599 mln., and earned – by 27,35% and have amounted to UAH 51,345 mln.  
3. For the 9 months of 2020 year the Company has paid to its clients UAH 4,660 mln of insurance indemnities and reimbursements, that is by 26,99% less than indemnities for the same period of 2019 year. Considering the higher reduction rates of gross premiums compared to the insurance reimbursements, the indemnities’ level has grown up to 10,74%. 
According to the activity’s results for the first three quarters of 2020 year the Insurer has demonstrated good indicators of profitability against the background of a noticeable fall of business activity. Thus, the financial result from operating activity of JSC IC “BUSIN” has amounted to UAH 31,420 mln., and net profit has amounted to UAH 48,218 mln. 
4. In the period from 01.01.2020 to 01.10.2020 the balance sheet indicators of JSC IC “BUSIN” have demonstrated a multidirectional dynamics: 
· Cash and its equivalents have grown by 40,41% up to UAH 132,519 mln.; 

· Shareholders’ equity has shown the increase by 33,54% up to UAH 152,055 mln.;

· Liabilities have reduced from UAH 197,379 mln. down to UAH 71,761 mln.;

· Assets have decreased by 28,09% down to UAH 223,816 mln.

Therefore, as at the end of the third quarter of 2020 year, the Insurer has possessed excessive levels of capitalization (211,89%) and liquidity (184,67%). 
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., %
	#
	Indicators
	01.10.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	223 816
	311 242
	-87 426
	-28,09%

	2
	Shareholders’ equity
	152 055
	113 864
	38 192
	33,54%

	3
	Liabilities
	71 761
	197 379
	-125 618
	-63,64%

	4
	Shareholders’ equity/Liabilities ratio
	211,89%
	57,69%
	154,20 p.p.
	-

	5
	Cash and its equivalents
	132 519
	94 383
	38 136
	40,41%

	6
	Proportion of cash in assets of the insurer 
	59,21%
	30,32%
	28,89 p.p.
	-

	7
	Cash/Liabilities ratio 
	184,67%
	47,82%
	136,85 p.p.
	-


According to the information, provided by JSC IC “BUSIN” to the Agency, in the reported period the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio.
Having analyzed the activity of JSC IC “BUSIN” for the nine months of 2020 year, RA “Standard-Rating” notes good indicators of profitability against the background of a fall of the Insurer’s business activity indicators, excessive levels of capitalization (211,89%) and liquidity (184,67%). 
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