PAGE  

	ТОВ «РА «Стандарт-Рейтинг» (Україна)

04071, Україна, м. Київ, 

вул. В. Вал 4-А, 

тел.:   +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.biz/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	RA Standard-Rating LLC (Ukraine) 

04071, Ukraine, Kyiv, 

V. Val St. 4-A,

tel. +38 /044/ 383-59-64

fax +38 /044/ 383-27-50

http://www.standard-rating.biz/



17/11/2021
Ratings of JSC IC “BUSIN” are updated 
November 17, 2021 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating of the insurer PrJSC “INSURANCE COMPANY “BUSIN” (19492371) – at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the 9 months of 2021 year. 

1. Gross premiums, collected by JSC IC “BUSIN” for the first three quarters of 2021 year compared to the same period of 2020 year, have grown in 12,31 times up to UAH 534,107 mln. In particular, receipts from individuals have increased in 4,01 times – up to UAH 2,262 mln., and from reinsurers – in 10,05 times from UAH 1,098 mln up to UAH 11,039 mln. Such a considerable increase of gross business volumes of JSC IC “BUSIN” is appreciated by the Agency. At the same time, the Agency notes that significant fluctuations of the Insurer’s business volumes are related to the specifics of its activity and specialization on insurance of large, in particular aviation, risks.
Table 1

Key indicators of income and expenses of JSC IC “BUSIN”, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2021 
	9 months of 2020 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	534 107
	43 391
	490 716
	1130,92%

	2
	from insurants-individuals 
	2 262
	564
	1 698
	301,01%

	3
	from reinsurers 
	11 039
	1 098
	9 941
	905,40%

	4
	Proportion of individuals in gross premiums 
	0,42%
	1,30%
	-0,88 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,07%
	2,53%
	-0,46 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	472 926
	27 792
	445 134
	1601,66%

	7
	Coefficient of reinsurers’ participation in insurance premiums
	88,55%
	64,05%
	24,50 p.p.
	-

	8
	Net premiums
	61 180
	15 599
	45 581
	292,21%

	9
	Premium earned 
	76 125
	51 345
	24 780
	48,26%

	10
	Financial result from operating activity
	35 662
	31 420
	4 242
	13,50%

	11
	Insurance indemnities and reimbursements
	2 772
	4 660
	-1 888
	-40,51%

	12
	Insurance indemnities/Gross premiums ratio 
	0,52%
	10,74%
	-10,22 p.p.
	-

	13
	Net profit
	7 068
	48 218
	-41 150
	-85,34%

	14
	ROE
	4,82%
	31,71%
	-26,89 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first three quarters of 2021 year compared to the same period of 2020 year, have grown more than in 17 times up to UAH 472,926 mln. As a result, the coefficient of the reinsurers’ participation in insurance premiums has grown up to 88,55%. 
Business activity indicators of JSC IC “BUSIN” have demonstrated an upward dynamics: net premiums have grown in 3,92 times up to UAH 61,180 mln., and earned premiums have increased by 48,26% and have amounted to UAH 76,125 mln.  
3. Insurance indemnities and reimbursements for the analyzed period compared to the same period of 2020 year have reduced by 40,51% down to UAH 2,772 mln. Therefore, the indemnities’ level has reduced down to 0,52%. 
According to the performance results for the first three quarters of 2021 year the Insurer has demonstrated good income indicators. Thus, the financial result from operating activity of JSC IC “BUSIN” has amounted to UAH 35,662 mln., and net profit – UAH 7,068 mln. 
4. In the period from 01.01.2021 to 01.10.2021 the balance sheet indicators of JSC IC “BUSIN” have demonstrated a multidirectional dynamics:
· Assets have grown by 99,25% up to UAH 759,527 mln;
· Liabilities have increased in 2,71 times: from UAH 225,957 mln up to UAH 612,963 mln;

· Cash and its equivalents have reduced by 3,73% down to UAH 145,556 mln; 

· Shareholders’ equity has decreased by 5,58% down to UAH 146,564 mln.

Therefore, as at the beginning of the fourth quarter of 2021 year, shareholders’ equity covered 23,91% of the Insurer’s liabilities, and high liquid assets covered 23,75% of its liabilities. 
Table 2

Key balance sheet indicators of JSC IC “BUSIN”, th. UAH, p.p., % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	759 527
	381 185
	378 342
	99,25%

	2
	Shareholders’ equity
	146 564
	155 228
	-8 664
	-5,58%

	3
	Liabilities
	612 963
	225 957
	387 006
	171,27%

	4
	Shareholders’ equity/Liabilities ratio
	23,91%
	68,70%
	-44,79 p.p.
	-

	5
	Cash and its equivalents
	145 556
	151 196
	-5 640
	-3,73%

	6
	Proportion of cash in assets of the insurer 
	19,16%
	39,66%
	-20,50 p.p.
	-

	7
	Cash/Liabilities ratio 
	23,75%
	66,91%
	-43,16 p.p.
	-


According to the information, provided by JSC IC “BUSIN” to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio.
Having analyzed the activity of JSC IC “BUSIN” for the 9 months of 2021 year, RA “Standard-Rating” notes: considerable increase business activity indicators and profitable activity of the Insurer. 
RA «Standard-Rating» (Ukraine)

PAGE  

