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14/02/2014
PRESS-RELEASE
(Translation from Russian)
Ratings are assigned to Bank «Kontrakt» 

Generalizing all the components of the assessment of the credit risk, RA “Standard-Rating” has decided to assign the credit rating at the level uaBBB+ according to the national scale to PJSC “Bank “Kontrakt” (19361746). The Bank with a long-term credit rating uaBBB+ is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. Short-term credit rating uaK3+ and rating of deposits ua3+ are also assigned to the bank. Assigning the ratings of the investment level, the Agency was guided by the following conclusions: 
1. The Bank «Kontrakt» entered the 2014 year with good reserve of regulatory capital (N1 is UAH 129,754 mln) and the norm of the ratio of regulatory capital to total assets (N3 – 16,26%). Reserve of the norm of the regulatory capital adequacy of the Bank can be called significant (N2 – 12,25%). The Bank can claim to improve the credit rating, if provides the increase of the regulatory capital by 50% and higher. 
2. At the moment of assigning the ratings 98,93% of shares of PJSC “Bank “Kontrakt” directly or indirectly belonged to the non-resident of Ukraine – the individual David Halpert, the citizen of the USA. The Agency assesses the possibility of external support from a shareholder of the Bank as high, but with the elements of uncertainty that is peculiar to any bank, which is controlled by the individual. 
3. The estimated share of the Bank “Kontrakt” by assets on 01.10.2013 amounted to 0,057%, by deposits of population 0,0657%. The estimated shares and positions in the rankings of NBU indicate that the Bank “Kontrakt” refers to the category of small banks and does not claim significant market shares. The impact of the work scale of the bank on its loan risks in case of the Bank “Kontrakt” remains minimal. 
4. In 2013 PJSC “Bank “Kontrakt” demonstrated a good increase in assets (up to UAH 763,063 mln) and a noticeable increase in loan activity. As of 01.01.2014 the loan portfolio of the Bank occupied 39,28% of assets and amounted to almost UAH 300 mln. 96% of the loan portfolio belonged to the I-III categories of quality, indicating extremely low volume of loan risks, which were accepted by the Bank “Kontrakt” at the beginning of 2014. 
5. On 01.01.2014 the Bank maintained significant reserve of instant and current liquidity at the level 72,53% and 89,28% respectively. During the 2013 year the Bank carried out the optimization of liquidity, despite that the norms of instant and current liquidity of the Bank on 01.01.2014 were significantly higher, than the average on the banking system. 
6. In 2013 the Bank’s activity remained profitable. Despite the fall of profit in 2013 compared to 2012, the decrease rates of profit of the Bank “Kontrakt” were significantly less, than the average on the banking system. Net profit of the Bank amounted to UAH 210 th. in 2013, and in 2012 – UAH 318 th. 
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