PAGE  

	ТОВ „Стандарт-Рейтинг” (Украина)

04071, Україна, м. Київ, 
вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 
Vvedenska St. 4,
tel. +38 /044/ 383-59-64
fax +38 /044/ 383-27-50
http://www.standard-rating.com/



25/09/2015
Ratings of PJSC «IC «MIR» are updated 
September 25, 2015 Rating agency «Standard-Rating» has confirmed the credit rating/ the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity for the first half of 2015. 
1. For the first half of 2015 IC “Mir” has managed to collect UAH 6.816 mln of gross premiums that is by 19.44% less, than premiums collected for the same period of 2014. At the same time, receipts from individuals and reinsurers have reduced by 17.97% and 57.82%, respectively. The Agency draws attention that the reduction of gross premiums is fully explained by difficult economic situation, which occurred in the insurance market. 
Table 1
Key indicators of income and expenses of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	HI of 2015 
	HI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	6816.3
	8461.4
	-1645.1
	-19.44%

	2
	from insurants-individuals 
	769.3
	937.8
	-168.5
	-17.97%

	3
	from reinsurers 
	1389.3
	3294
	-1904.7
	-57.82%

	4
	Proportion of individuals in gross premiums 
	11.29%
	11.08%
	0.20 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	20.38%
	38.93%
	-18.55 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8172.8
	2221.8
	5951
	267.85%

	7
	Coefficient of dependence on the reinsurers 
	119.90%
	26.26%
	93.64 p.p.
	-

	8
	Net premiums
	-1356.5
	6239.6
	-7596.1
	-

	9
	Premium earned 
	1381.8
	8413.4
	-7031.6
	-83.58%

	10
	Financial result from operating activity
	49
	7969
	-7920
	-99.39%

	11
	Insurance indemnities and compensations
	87.1
	152.8
	-65.7
	-43.00%

	12
	Insurance indemnities/Gross premiums ratio 
	1.28%
	1.81%
	-0.53 p.p.
	-

	13
	Net profit
	-128
	7933
	-8061
	-

	14
	ROE
	-0.10%
	6.32%
	-6.42 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the analyzed period of 2015, have amounted to UAH 8.173 mln that in 3,68 times exceed the same indicator for the first half of 2014. As a result, the coefficient of dependence on the reinsurance companies has considerably grown: from 26.26% up to 119.90%, or by 93.64 p.p. 
For the first half of 2015 indicators of net and earned insurance premiums have demonstrated a downward trend. Thus, net premiums have shown a negative value in the amount of UAH 1.357 mln, earned insurance premiums have reduced by 83.58% down to UAH 1.382 mln. 
3. For the first six months of 2015 the Company has performed indemnities for the amount of UAH 0.087 mln that is by 43% less than the indemnities performed for the same period of 2014. As a result, the indemnities’ level has decreased: from 1.81% down to 1.28%, or by 0.53 p.p. 
According to the results of the first half of 2015 the financial result from operating activities of the Company has amounted to UAH 49 th. RA “Standard-Rating” appreciates the Company’s gradual entering the profitable activity, considering that for the first half of 2015 the financial result has amounted to -750 th. UAH. 
4. In the period from 01.01.2015 to 01.07.2015 balance sheet indicators of IC “MIR” have demonstrated multidirectional dynamics: 
· Assets have grown by UAH 1.031 mln up to UAH 153.651 mln;

· Shareholders’ equity has decreased by 0.10% down to UAH 129.808 mln;

· Liabilities have increased by 5.11% up to the level of UAH 23.843 mln;

· Liquid assets have reduced from UAH 5.011 mln down to UAH 2.077 mln, or by 58.55%.

Therefore, as at the end of the second quarter of 2015 the Company has possessed excessive level of capitalization (544.43%). At the same time, cash has covered only 8.71% of the Company’s liabilities that is rather lower than the average market indicator. 
Table 2

Key balance sheet indicators of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	153651
	152620
	1031
	0.68%

	2
	Shareholders’ equity
	129808
	129936
	-128
	-0.10%

	3
	Liabilities
	23843
	22684
	1159
	5.11%

	4
	Shareholders’ equity/Liabilities ratio
	544.43%
	572.81%
	-28.38 p.p.
	-

	5
	Liquid assets
	2077
	5011
	-2934
	-58.55%

	6
	Proportion of liquid assets in assets of the insurer 
	1.35%
	3.28%
	-1.93 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	8.71%
	22.09%
	-13.38 p.p.
	-


Therefore, IC “MIR” has entered the second half of 2015 with an unprecedented high level of capitalization and a positive financial result from operating activities. At the same time, the Agency notes a falling volume of the Company’s business and a noticeable reduction of liquidity that corresponds to the general market trends. 
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