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01/08/2017
Ratings of PJSC “IC “MIR” are updated 
August 01, 2017 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity for the first half of 2017. 
1. Gross premiums, received for the first half of 2017 compared to the same period of 2016, have grown more than in three times (227,18%) up to UAH 23,322 mln. At the same time, receipts from individuals have reduced from UAH 1,208 mln down to UAH 0,770 mln, and from reinsurers have increased by 14,01% up to UAH 1,008 mln. 
According to RA “Standard-Rating”, such significant growth of gross premiums under unstable work conditions in the Ukrainian insurance market, with the unstable economic growth, deserves a positive assessment.     
Table 1
Key indicators of income and expenses of 
PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	І half of 2017 
	І half of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	23321,9
	7128,2
	16193,7
	227,18%

	2
	from insurants-individuals 
	769,8
	1208,1
	-438,3
	-36,28%

	3
	from reinsurers 
	1007,6
	883,8
	123,8
	14,01%

	4
	Proportion of individuals in gross premiums 
	3,30%
	16,95%
	-13,65 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	4,32%
	12,40%
	-8,08 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	2056,4
	3416,3
	-1359,9
	-39,81%

	7
	Coefficient of dependence on the reinsurers 
	8,82%
	47,93%
	-39,11 p.p.
	-

	8
	Net premiums
	21265,5
	3711,9
	17553,6
	472,90%

	9
	Premium earned 
	25620,8
	5185,2
	20435,6
	394,11%

	10
	Financial result from operating activity
	518
	1434
	-916
	-63,88%

	11
	Insurance indemnities and compensations
	15267,4
	171,4
	15096
	8807,47%

	12
	Insurance indemnities/Gross premiums ratio 
	65,46%
	2,40%
	63,06 p.p.
	-

	13
	Net profit
	19
	1248
	-1229
	-98,48%

	14
	ROE
	0,02%
	1,09%
	-1,07 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first six months of 2017, have amounted to UAH 2,056 mln that is by 39,81% less than for the same indicator for the same period of 2016. Therefore, the coefficient of dependence on the reinsurance companies has decreased from 47,93% down to 8,82%, or by 39,11 p.p.
Business activity indicators have demonstrated an upward dynamics. Net premiums have increased by 472,9% up to UAH 21,266 mln, and earned – by 394,11% up to UAH 25,621 mln. 
3. For the first half of 2017 IC “MIR” has performed indemnities to its policyholders for the amount of UAH 15,267 mln that in 89,07 times exceeds the indemnities’ volume for the same peiod of 2016. Thus, the indemnities’ level has grown up to 65,46% that exceeds the market average value of this indicator. 
The financial result from operating activity for the analyzed period of 2017 has amounted to UAH 0,518 mln, and net profit – UAH 19 th. 
4. In the period from 01.01.2017 to 01.07.2017 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 9,52% up to UAH 148,54 mln.;

· Shareholders’ equity – by 0,02% up to UAH 114,187 mln.;

· Liabilities have increased by 60,09% up to UAH 34,353 mln.;

· Liquid assets have reduced by 50,45% down to UAH 5,456 mln.

Therefore, as at the beginning of the second half of 2017 the Company has possessed an extra excessive level of capitalization (332,39%), and its liquid assets have covered 15,88% of its liabilities. 

Table 2

Key balance sheet indicators of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	01.07.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	148540
	135626
	12914
	9,52%

	2
	Shareholders’ equity
	114187
	114168
	19
	0,02%

	3
	Liabilities
	34353
	21458
	12895
	60,09%

	4
	Shareholders’ equity/Liabilities ratio
	332,39%
	532,05%
	-199,66 p.p.
	-

	5
	Liquid assets
	5456
	11010
	-5554
	-50,45%

	6
	Proportion of liquid assets in assets of the insurer 
	3,67%
	8,12%
	-4,44 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	15,88%
	51,31%
	-35,43 p.p.
	-


 Having performed the analysis of the activity of IC “MIR” for the first half of 2017, RA “Standard-Rating” notes the following factors, due to which it has been possible to confirm the insurer’s rating: 
· Considerable growth of the company’s business, which is reflected by the very great growth rates of gross, net and earned premiums; 
· High level of indemnities (65,46%) against the background of the availability of operating and net profit;
· Company’s maintenance of great reserve of equity against the background of liquidity’s reduction. 
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