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12/08/2019
Ratings of PrJSC IC “MIR” are updated 
August 12, 2019 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PrJSC “INSURANCE COMPANY “MIR” at the level uaBBB according to the national scale. The rating of PrJSC “INSURANCE COMPANY “MIR” (PrJSC “IC “MIR”) has been updated on the basis of the analysis of results of the Company’s activity for the first half of 2019. 
1. The Insurer for the first six months of 2019 has collected UAH 47,907 mln. of gross premiums that by 58,47% has exceeded premiums collected for the same period of 2018. At the same time, receipts from individuals have reduced by 5,67% down to UAH 1,855 mln., and from reinsurers – have grown almost in 38 times up to UAH 22,247 mln. Therefore, legal entities continue to prevail in the Insurer’s client portfolio. 
A noticeable increase of gross business volume, in the Agency’s opinion, deserves a positive assessment. 
Table 1
Key indicators of income and expenses of 
PrJSC “INSURANCE COMPANY “MIR” (19209435), th. UAH, p.p., % 
	#
	Indicators
	І half of 2019 
	І half of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	47907,4
	30230,8
	17676,6
	58,47%

	2
	from insurants-individuals 
	1854,97
	1966,4
	-111,43
	-5,67%

	3
	from reinsurers 
	22246,82
	586
	21660,82
	3696,39%

	4
	Proportion of individuals in gross premiums 
	3,87%
	6,50%
	-2,63 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	46,44%
	1,94%
	44,50 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	42349,2
	9906,3
	32442,9
	327,50%

	7
	Coefficient of dependence on the reinsurers 
	88,40%
	32,77%
	55,63 p.p.
	-

	8
	Net premiums
	5558,2
	20324,5
	-14766,3
	-72,65%

	9
	Premium earned 
	9583,9
	20151,7
	-10567,8
	-52,44%

	10
	Financial result from operating activity
	95
	1016
	-921
	-90,65%

	11
	Insurance indemnities and compensations
	406,2
	175,3
	230,9
	131,72%

	12
	Insurance indemnities/Gross premiums ratio 
	0,85%
	0,58%
	0,27 p.p.
	-

	13
	Net profit
	-709
	135
	-844
	-

	14
	ROE
	-0,91%
	0,17%
	-1,08 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2019 compared to the same period of 2018, have increased in 4,27 times up to UAH 42,349 mln. Therefore, the coefficient of dependence on the reinsurers has grown from 32,77% up to 88,40%, or by 55,63 p.p. 
Business activity indicators of PrJSC “IC “MIR” have demonstrated a downward trend. Net premiums have decreased by 72,65% down to UAH 5,558 mln., and earned – by 52,44% down to UAH 9,584 mln.  
3. For the first half of 2019 the Company has paid UAH 0,406 mln of indemnities and compensations to its customers that in 2,32 times has exceeded insurance indemnities for the same period of 2018. As a result, the indemnities’ level has grown up to 0,85%.
According to the activity results of the first six months of 2019 the Insurer has demonstrated unprofitable activity. But the Agency notes that the volume of loss is insignificant and doesn’t bear any threat to the financial stability of PrJSC “IC “MIR”. 
4. In the period from 01.01.2019 to 01.07.2019 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics:
· Assets have grown by 7,51% up to UAH 110,096 mln.;

· Shareholders’ equity has decreased by 0,9% down to UAH 77,905 mln.;

· Liabilities have increased by 35,31% up to UAH 32,191 mln.;

· Liquid assets have reduced by 86,09%% down to UAH 0,736 mln. Besides, one should note that as of 01.07.2019 the Insurer has possessed internal state loan bonds of UAH 3,5 mln., which are a liquid instrument with a minimal credit risk level.
Therefore, as at the beginning of the third quarter of 2019 the Company has possessed an excessive level of capitalization (242,01%) and liquid assets have covered only 2,29% of the Insurer’s liabilities. 
Table 2

Key balance sheet indicators of 
PrJSC “INSURANCE COMPANY “MIR” (19209435), th. UAH, p.p., % 
	#
	Indicators
	01.07.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	110096
	102405
	7691
	7,51%

	2
	Shareholders’ equity
	77905
	78614
	-709
	-0,90%

	3
	Liabilities
	32191
	23791
	8400
	35,31%

	4
	Shareholders’ equity/Liabilities ratio
	242,01%
	330,44%
	-88,43 p.p.
	-

	5
	Liquid assets
	736
	5291
	-4555
	-86,09%

	6
	Proportion of liquid assets in assets of the insurer 
	0,67%
	5,17%
	-4,50 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	2,29%
	22,24%
	-19,95 p.p.
	-


 Having analyzed the activity of PrJSC “IC “MIR” for the first half of 2019, RA “Standard-Rating” notes a noticeable increase of gross premiums and an excessive level of capitalization (242,01%), that enabled to update the insurer’s financial stability rating. 
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