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11/13/2012
PRESS-RELEASE
(Translation from Russian)
The rating of PJSC «IC «MIR»
November 13, 2012 the rating committee of RA «Standard-Rating» has decided to update the credit rating/the financial stability rating of PJSC “Insurance company “Mir” up to the level uaAА- according to the national scale. The insurer with rating uaAА- is characterized by a very high financial stability compared to other Ukrainian insurers. The level of stability remains susceptible to adverse commercial, financial and economic conditions. The rating of PJSC “Insurance Company “Mir” (IC “Mir”) has been updated on the basis of the results analysis of the Company’s activity in the 9 months of 2012.  

Table
Key indicators of PJSC «Insurance company «Mir» 

in the 9 months of 2012, th. UAH, p.p., %
	#
	Indicators
	9 months of 2012 (01.10.2012)
	9 months of 2011 (01.10.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	18393,0
	18937,7
	-544,7
	-2,88%

	2
	from insurants-individuals 
	4035,2
	3073,2
	962
	31,30%

	3
	from reinsurers 
	1595,0
	1519,5
	75,5
	4,97%

	4
	Proportion of individuals in gross premiums 
	21,94%
	16,23%
	5,71 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	8,67%
	8,02%
	0,65 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	134,4
	1370,8
	-1236,4
	-90,20%

	7
	Coefficient of dependence on the reinsurers 
	0,73%
	7,24%
	-6,51 p.p.
	-

	8
	Net premiums
	18258,6
	17566,9
	691,7
	3,94%

	9
	Premium earned 
	24628,4
	17543,7
	7084,7
	40,38%

	10
	Financial result from operating activity 
	20865,8
	12146,3
	8719,5
	71,79%

	11
	ROS
	113,44%
	64,14%
	49,31 p.p.
	-

	12
	Insurance indemnities and compensations
	1850,4
	2100,9
	-250,5
	-11,92%

	13
	Insurance indemnities/Gross premiums ratio 
	10,06%
	11,09%
	-1,03 p.p.
	-

	14
	Shareholders’ equity
	99148,7
	76614,5
	22534,2
	29,41%

	15
	Liabilities
	9520,8
	33643,6
	-24122,8
	-71,70%

	16
	Shareholders’ equity/Liabilities ratio
	1041,39%
	227,72%
	813,7 p.p.
	-

	17
	Liquid assets
	9836,1
	6835,0
	3001,1
	43,91%

	18
	Liquid assets/Liabilities ratio 
	103,31%
	20,32%
	83,0 p.p.
	-

	19
	Net profit
	15904
	11465,5
	4438,5
	38,71%

	20
	ROE
	16,04%
	14,97%
	1,08 p.p.
	-


1. Gross premiums of IC “MIR” have reduced by 2,88% in the 9 months of 2012, although net premiums have grown by 3,94%, and earned premiums have increased by 40,38%. According to RA «Standard-Rating», the insurer has increased its business by the moderate rates in the third quarter that deserves a positive assessment, because of the general trend of cooling the Ukrainian economics. 
2. The increase in the Company’s business has positively impacted on the liquid assets of the insurer in the 9 months of 2012. Thus, in the period from 30.09.2011 to 30.09.2012, cash on the Company’s accounts have reached UAH 9,836 mln, i.e. have grown by 43,91% during the last 12 months. Due to the decrease in the insurer’s liabilities by 71,7% in the same period, the ratio of liquid assets to liabilities of the insurer has grown by 83 p.p. up to 103,31%. IC “MIR” has returned to the condition of excess liquidity by the beginning of the fourth quarter. 
3. Due to the decrease in liabilities and to the increase in shareholders’ equity of the insurer by 29,41% in the period from 30.09.2011 to 30.09.2012, the ratio of shareholders’ equity to liabilities of the Company has grown up to 1041,39%. As of the beginning of the fourth quarter IC “MIR” has been significantly overcapitalized. 
4. Net profit of IC “MIR” has amounted to UAH 15,904 mln in the 9 months of 2012 that is by 38,71% more, than in the same period of 2011. IC “MIR” has managed to increase the financial result from operating activities by 71,8% in the 9 months of 2012. The insurer has managed to reduce indemnities by almost 12% in the last 12 months, and the level of payments down to 10,06% that partially explains a high level of its profitability. 
5. In the Q4 of 2012 (in the first decade of October) IC “MIR” has performed the payment of its share of insurance indemnity under the reinsurance agreement of the spacecraft “Phobos-Grunt”, which, due to the contingency of the situation when at startup on 08.11.2011, namely due to not turning on the main engine after separation from the launch vehicle, has descended from orbit. The share of IC “MIR” in the insurance indemnity has amounted to RUB 3 mln. 
PJSC “Insurance Company “Mir” has been a constant participant of the insurance program of cosmic risks since the mid of 2010. At the present day the Company has assumed obligations on the startup and accompanying the 16 cosmic objects, including Electro-L, the group of five satellites Rapid Eye, AMOS-5, RASAT, Кazsat-2, HYLAS, Тelkom-3, Luch-5A, Phobos-Grunt, KANOPUS-B, SSOT, Gonets-M. 
Therefore, IC “MIR” has entered the fourth quarter of 2012 with a significant excess liquidity and a significant level of capitalization. The profitability level of the insurer can be decreased due to large indemnities, although this fact won’t influence the Company’s stability and its credit rating, first of all, because of the conservative policy of managing liquidity, performed by TOP-management in the third quarter of 2012. 
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