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05/12/2013
PRESS-RELEASE

(Translation from Russian)
The rating of PJSC «IC «MIR» is confirmed
December 05, 2013 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaAА- according to the national scale. The insurer with rating uaAА- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity in the 9 months of 2013. 
1. Gross premiums of IC “Mir” have reduced by 4,55% in the 9 months of 2013, in the first 6 months of 2013 – by 5,71% compared to the same period of 2012. Such statistics may result in the conclusion that in the Q3 of 2013 the Company has managed to slightly reduce the backlog of gross business volumes in 2013 from the results of 2012. If this trend continues in the fourth quarter, volumes of gross business of IC “Mir” in 2013 will be maximally closed to the results of 2012. 
2. Net profit of IC “Mir” has amounted to UAH 13,353 mln according to the results of the 9 months of 2013 that is by 16,04% less than in the same period of 2012. The Agency also notes some decrease in the financial result from operating activity of the Company. The financial result from operating activity of IC “Mir” has amounted to UAH 14,054 mln according to the results of the 9 months of 2013 that is by 32,65% less than in the 9 months of 2012. In the Agency’s opinion, it is a decrease in operating and net profit has become a reaction of IC “Mir” to a decrease in business activity in Ukraine in the Q3 of 2013. Nevertheless, in the third quarter and as a whole in the 9 months of 2013 the activity of the Company has remained profitable. 
Table 1

Key indicators of income and expenses of PJSC “Insurance company “Mir” (19209435) 
in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	17556.1
	18393
	-836.9
	-4.55%

	2
	from insurants-individuals 
	3292.1
	4035.2
	-743.1
	-18.42%

	3
	from reinsurers 
	3273.8
	1595
	1678.8
	105.25%

	4
	Proportion of individuals in gross premiums 
	18.75%
	21.94%
	-3.19 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	18.65%
	8.67%
	9.98 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1198.6
	134.4
	1064.2
	791.82%

	7
	Coefficient of dependence on the reinsurers 
	6.83%
	0.73%
	6.10 p.p.
	-

	8
	Net premiums
	16357.5
	18258.6
	-1901.1
	-10.41%

	9
	Premium earned 
	18499.9
	24628.4
	-6128.5
	-24.88%

	10
	Financial result from operating activity
	14054
	20866
	-6812
	-32.65%

	11
	Insurance indemnities and compensations
	2412.5
	1850.4
	562.1
	30.38%

	12
	Insurance indemnities/Gross premiums ratio 
	13.74%
	10.06%
	3.68 p.p.
	-

	13
	Net profit
	13353
	15904
	-2551
	-16.04%



3. Shareholders’ equity of IC “Mir” has grown by 13,52% in the 9 months of 2013, and liabilities have decreased by 67,01%. Due to such directly directed trends the ratio of shareholders’ equity to liabilities has grown by 715,52 p.p. up to 1008,61% in the 9 months. Thus, the Company has demonstrated an unprecedented high level of capitalization: on 01/10/2013 the shareholders’ equity has been in 10 times more, than its liabilities. 

Against the background of significant capitalization the decline rate of liquid assets in the 9 months of 2013 at the level 31,24% may be considered inconsiderable. It is important that a decrease in liquid assets at the insurer’s accounts has been accompanied by a decrease in liabilities, at the same time the Company’s liabilities have decreased faster than its liquid assets. In the 9 months of 2013 the ratio of liquid assets to liabilities has grown by 42,41 p.p. and on 01/10/2013 general liquidity of the Company has amounted to 81,51%. This level of liquidity may be characterized as very high. 
Table 2

Key balance sheet indicators of PJSC “Insurance company “Mir” (19209435) 
in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01.10.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	123244
	132475
	-9231
	-6.97%

	2
	Shareholders’ equity
	112127
	98774
	13353
	13.52%

	3
	Liabilities
	11117
	33701
	-22584
	-67.01%

	4
	Shareholders’ equity/Liabilities ratio
	1008.61%
	293.09%
	715.52 p.p.
	-

	5
	Liquid assets
	9062
	13180
	-4118
	-31.24%

	6
	Proportion of liquid assets in assets of the insurer 
	7.35%
	9.95%
	-2.60 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	81.51%
	39.11%
	42.41 p.p.
	-


Therefore, IC “Mir” has entered the fourth quarter of 2013 with unprecedented high capitalization and great reserve of liquidity and also has gradually reached the indicators of gross business volumes of last year, while the Company’s activity has remained profitable. 
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