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28/11/2014
PRESS-RELEASE

(Translation from Russian)

Ratings of PJSC “IC “MIR” are updated 
November 28, 2014 Rating agency “Standard-Rating” has updated the credit rating / the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaAА- according to the national scale. The insurer with rating uaAА- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2014. 
1. For the 9 months of 2014 IC “Mir” has collected UAH 11,51 mln of gross premiums. In comparison with the same period of 2013, the Agency states the decline of the gross business volumes by 34,44%. For the same period net premiums have decreased by 50,98%, earned premiums by 37,6%. In the Agency’s opinion, in such a way the Company has reacted to the market conditions in Ukraine unfavorable for the development of insurance business. Despite a fall of the business volumes, the Company’s management has still managed to reduce the impact of this factor on the stability’s indicators of the insurer to the minimum. 

2. IC “Mir” has finished the 9 months of 2014 with net profit of UAH 10,477 mln that is by 21,54% less than for the same period of 2013. The Company’s profit has been decreased slower than the business volumes that under unfavorable market conditions deserves a positive assessment and to some extent has enabled the Company to balance its financial indicators on 01.10.2014.
Table 1
Key indicators of income and expenses of 

PJSC «Insurance company «Mir» (19209435), th. UAH, p.p., % 
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	11510,6
	17556,1
	-6045,5
	-34,44%

	2
	from insurants-individuals 
	1234,7
	3292,1
	-2057,4
	-62,50%

	3
	from reinsurers 
	3899,8
	3273,8
	626
	19,12%

	4
	Proportion of individuals in gross premiums 
	10,73%
	18,75%
	-8,03 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	33,88%
	18,65%
	15,23 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3491,9
	1198,6
	2293,3
	191,33%

	7
	Coefficient of dependence on the reinsurers 
	30,34%
	6,83%
	23,51 p.p.
	-

	8
	Net premiums
	8018,7
	16357,5
	-8338,8
	-50,98%

	9
	Premium earned 
	11544
	18499,9
	-6955,9
	-37,60%

	10
	Financial result from operating activity 
	10492
	14054
	-3562
	-25,35%

	11
	Insurance indemnities and compensations
	287,2
	2412,5
	-2125,3
	-88,10%

	12
	Insurance indemnities/Gross premiums ratio 
	2,50%
	13,74%
	-11,25 p.p.
	-

	13
	Net profit
	10477
	13353
	-2876
	-21,54%


3. In the period from 01.01.2014 to 01.10.2014 shareholders’ equity of IC “Mir” has grown by 8,91%, and liabilities by 39,33%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased by 148,85 p.p. down to 532,83%. Thus, on 01.10.2014 shareholders’ equity of the insurer has been in 5,32 times more than its liabilities, therefore, the Company has been well provided with shareholders’ equity.
4. For the 9 months of 2014 liquid assets of the insurer have reduced by 30,12% down to UAH 7,014 mln. For the same period the ratio of liquid assets to liabilities has reduced by 29,0 p.p. down to 29,18%. However, for the period from 01.07.2014 to 01.10.2014 this indicator has grown from 28,59% up to 29,18%, i.e. the Company has managed to break the negative trend of the liquidity decrease in the third quarter of 2014 that deserves a positive assessment. 
Table 2

Key balance sheet indicators of 

PJSC «Insurance company «Mir» (19209435), th. UAH, p.p., % 
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	152126
	134863
	17263
	12,80%

	2
	Shareholders’ equity
	128087
	117610
	10477
	8,91%

	3
	Liabilities
	24039
	17253
	6786
	39,33%

	4
	Shareholders’ equity/Liabilities ratio
	532,83%
	681,68%
	-148,85 p.p.
	-

	5
	Liquid assets
	7014
	10037
	-3023
	-30,12%

	6
	Proportion of liquid assets in the insurer’s assets 
	4,61%
	7,44%
	-2,83 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	29,18%
	58,18%
	-29,00 p.p.
	-


Therefore, IC “Mir” has entered the fourth quarter of 2014 with a noticeably falling volume of business, as well as with a great reserve of shareholders’ equity, but with a weak level of liquidity. Positive moments are the facts that according to the 9 months of 2014 IC “Mir” has remained to be profitable, and in the third quarter the Company has managed to break the negative trend of the decrease in the liquidity level. As a whole, management of IC “Mir” effectively counteracts the crisis phenomena in the insurance market, its sales and financial policy can be considered as conservative, restraining the negative impact of the crisis on the financial indicators of the insurer. 
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