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09/03/2016
Ratings of PJSC «IC «MIR» are updated 
March 09, 2016 Rating agency «Standard-Rating» has confirmed the credit rating/ the financial stability rating of the insurer PJSC “Insurance company “Mir” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The rating of PJSC “Insurance company “Mir” (IC “Mir”) has been updated on the basis of the analysis of results of the Company’s activity for 2015. 
1. For 2015 IC “MIR” has managed to increase gross business volume compared to 2014 by 11.4% up to UAH 18.801 mln. At the same time, receipts from individuals have grown in 3,65 times: from UAH 1.534 mln up to UAH 5.604 mln, and receipts from reinsurers have decreased by 52.57% down to UAH 2.254 mln. Growth of gross premiums of IC “MIR” for the analyzed period deserves a positive assessment. 
Table 1
Key indicators of income and expenses of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	2015
	2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	18800.6
	16876.2
	1924.4
	11.40%

	2
	from insurants-individuals 
	5603.8
	1534.2
	4069.6
	265.26%

	3
	from reinsurers 
	2253.9
	4752.2
	-2498.3
	-52.57%

	4
	Proportion of individuals in gross premiums 
	29.81%
	9.09%
	20.72 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	11.99%
	28.16%
	-16.17 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12763.8
	5620.1
	7143.7
	127.11%

	7
	Coefficient of dependence on the reinsurers 
	67.89%
	33.30%
	34.59 p.p.
	-

	8
	Net premiums
	6036.8
	11256.1
	-5219.3
	-46.37%

	9
	Premium earned 
	5041.5
	14434
	-9392.5
	-65.07%

	10
	Financial result from operating activity
	-877
	12385
	-13262
	-

	11
	Insurance indemnities and compensations
	712.4
	507.1
	205.3
	40.49%

	12
	Insurance indemnities/Gross premiums ratio 
	3.79%
	3.00%
	0.79 p.p.
	-

	13
	Net profit
	-16852
	12326
	-29178
	-

	14
	ROE
	-14.90%
	9.49%
	-24.39 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the four quarters of 2015, have grown by 127.11%: from UAH 5.620 mln up to UAH 12.764 mln. Therefore, the coefficient of dependence on the reinsurers has increased from 33.30% up to 67.89%, or by 34.59 p.p. 
Net and earned insurance premiums have demonstrated a considerable decline. Net premiums have decreased by 46.37% down to UAH 6.037 mln, and earned insurance premiums – by 65.07% down to UAH 5.042 mln. 
3. Insurance indemnities performed by IC “MIR” in 2015, have amounted to UAH 0.712 mln that is by 40.49% higher than the same indicator of 2014. Despite a noticeable growth of insurance compensations, the ratio between indemnities and gross premiums has remained at a rather low level – 3.79%. 
Profitability indicators for the analyzed period of 2015 have demonstrated negative values. Financial result from operating activities has amounted to -0.877 mln UAH, and net loss – UAH 16.852 mln. At the same time, RA “Standard-Rating” characterizes this phenomenon as temporary and one that doesn’t bear any threat to the financial stability of the insurer. 
4. In the period from 01.01.2015 to 01.01.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 17.16% down to UAH 126.426 mln.;

· Shareholders’ equity has decreased by 12.97% down to UAH 113.084 mln; 
· Gross liabilities have reduced from UAH 22.684 mln down to UAH 13.342 mln, or by 41.18%;

· Liquid assets have grown by 53.58%: from UAH 5.011 mln up to UAH 7.696 mln.

Therefore, as at the beginning of 2016 the Company has possessed an excessive level of capitalization (847.58%) and a high level of liquidity (57.68%).

Table 2

Key balance sheet indicators of PJSC “Insurance company “Mir” (19209435), th. UAH, p.p., %
	#
	Indicators
	31.12.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	126426
	152620
	-26194
	-17.16%

	2
	Shareholders’ equity
	113084
	129936
	-16852
	-12.97%

	3
	Liabilities
	13342
	22684
	-9342
	-41.18%

	4
	Shareholders’ equity/Liabilities ratio
	847.58%
	572.81%
	274.77 p.p.
	-

	5
	Liquid assets
	7696
	5011
	2685
	53.58%

	6
	Proportion of liquid assets in assets of the insurer 
	6.09%
	3.28%
	2.81 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	57.68%
	22.09%
	35.59 p.p.
	-


Based on the analysis of the insurer’s activity for 2015, RA “Standard-Rating” notes the following factors of confirming the rating at the level uaA:
· Growth of gross business volumes against the background of the decrease in net and earned premiums;
· Excessive level of capitalization (847.58%) against unprofitable activity;

· High level of liquidity (57.68%).
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