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12/03/2020
Ratings of PrJSC “IC “MIR” are updated 
March 12, 2020 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer Private JSC “INSURANCE COMPANY “MIR” at the level uaBBB according to the national scale. The rating of Private JSC “INSURANCE COMPANY “MIR” (PrJSC “IC “MIR”) has been updated on the basis of the analysis of results of the Company’s activity for the 12 months of 2019. 
1. The Insurer for the four quarters of 2019 has collected UAH 80,458 mln. of gross premiums that by 16,87% has exceeded premiums collected for the same period of 2018. At the same time, receipts from individuals have reduced by 28,79% down to UAH 4,817 mln., and from reinsurers – have grown more than in 5,94 times up to UAH 33,783 mln. Therefore, legal entities continue to prevail in the Insurer’s client portfolio. 
In the Agency’s opinion, the increase in gross business volume of IC “MIR” deserves a positive assessment.
Table 1
Key indicators of income and expenses of 
PrJSC “INSURANCE COMPANY “MIR” (19209435), th. UAH, p.p., %
	#
	Indicators
	2019 year
	2018 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	80457,5
	68843,8
	11613,7
	16,87%

	2
	from insurants-individuals 
	4816,6
	6764,0
	-1947,4
	-28,79%

	3
	from reinsurers 
	33783,02
	5685,6
	28097,42
	494,19%

	4
	Proportion of individuals in gross premiums 
	5,99%
	9,83%
	-3,84 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	41,99%
	8,26%
	33,73 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	50587,3
	41237,7
	9349,6
	22,67%

	7
	Coefficient of dependence on the reinsurers 
	62,87%
	59,90%
	2,97 p.p.
	-

	8
	Net premiums
	29870,2
	27606,1
	2264,1
	8,20%

	9
	Premium earned 
	31453,7
	28146,6
	3307,1
	11,75%

	10
	Financial result from operating activity
	3374
	1984
	1390
	70,06%

	11
	Insurance indemnities and compensations
	1446
	689,8
	756,2
	109,63%

	12
	Insurance indemnities/Gross premiums ratio 
	1,80%
	1,00%
	0,80 p.p.
	-

	13
	Net profit
	162
	89
	73
	82,02%

	14
	ROE
	0,21%
	0,11%
	0,10 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2019 compared to the same period of 2018, have increased by 22,67% up to UAH 50,587 mln. Therefore, the coefficient of dependence on the reinsurers has grown from 59,9% up to 62,87%, or by 2,97 p.p. 
Business activity indicators of PrJSC “IC “MIR” have demonstrated an upward trend. Net premiums have increased by 8,2% up to UAH 29,87 mln., and earned – by 11,75% up to UAH 31,454 mln.  
3. For the four quarters of 2019 the Company has paid UAH 1,446 mln of indemnities and compensations to its customers that more than in twice has exceeded insurance indemnities for the same period of 2018. As a result, the indemnities’ level has grown up to 1,80%. 
According to the results of the twelve months of 2019 the Insurer has demonstrated profitable activity. Thus, the financial result from operating activity has amounted to UAH 3,374 mln., net profit – UAH 162 th. 
4. In the period from 01.01.2019 to 01.01.2020 balance sheet indicators of the Insurer have demonstrated a downward dynamics:
· Assets have decreased by 10,06% down to UAH 92,104 mln.;

· Shareholders’ equity has reduced by 3,65% down to UAH 75,744 mln.;

· Liabilities have decreased by 31,23% down to UAH 16,36 mln.;

· Liquid assets have reduced by 82,39%% down to UAH 0,932 mln. But one should note that as of 31.12.2019 the Insurer has possessed internal state loan bonds of UAH 3,5 mln., which are a liquid instrument with a minimal credit risk level. 
Therefore, as at the end of the fourth quarter of 2019 the Company has possessed an excessive level of capitalization (462,98%) and liquid assets have covered 5,70% of the Insurer’s liabilities.
Table 2

Key balance sheet indicators of 
PrJSC “INSURANCE COMPANY “MIR” (19209435), th. UAH, p.p., %
	#
	Indicators
	01.01.2020
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	92104
	102405
	-10301
	-10,06%

	2
	Shareholders’ equity
	75744
	78614
	-2870
	-3,65%

	3
	Liabilities
	16360
	23791
	-7431
	-31,23%

	4
	Shareholders’ equity/Liabilities ratio
	462,98%
	330,44%
	132,54 p.p.
	-

	5
	Liquid assets
	932
	5291
	-4359
	-82,39%

	6
	Proportion of liquid assets in assets of the insurer 
	1,01%
	5,17%
	-4,16 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	5,70%
	22,24%
	-16,54 p.p.
	-


Having analyzed the activity of PrJSC “IC “MIR” for the 12 months of 2019, RA “Standard-Rating” notes the following factors that enabled to update the insurer’s financial stability rating: an increase of business activity indicators, a fact of profitable activity and an excessive level of capitalization (462,98%), against the background of a critically low level of covering liabilities with liquid assets. 
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