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06/21/2012

Press-release
(Translation from Russian)
The rating of the insurance company «MIR» is updated 
June 21, the rating committee of RA «Standard-Rating» has decided to update the credit rating (the financial stability rating of the insurer) of Public Joint-Stock Company «Insurance company «Mir» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The stability level is susceptible to adverse commercial, financial and economic conditions. 
The rating of Public JSC «Insurance company «Mir» (IC «Mir») has been updated basing on the results analysis of the Company’s activity in the Q1 of 2012 (see table). 
Table
Key indicators of PJSC «Insurance company «Mir» in the Q1 of 2012, th. UAH, p.p., %
	#
	Indicators
	Q1 of 2012 (31.03.2012)
	Q1 of 2011 (31.03.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	5229,5
	5480,6
	-251,1
	-4,58%

	2
	from insurants-individuals 
	585,3
	901,5
	-316,2
	-35,07%

	3
	from reinsurers 
	376,4
	630,8
	-254,4
	-40,33%

	4
	Proportion of individuals in gross premiums 
	11,19%
	16,45%
	-5,26 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	7,20%
	11,51%
	-4,31 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	13,2
	1078,6
	-1065,4
	-98,78%

	7
	Coefficient of dependence on the reinsurers 
	0,25%
	19,68%
	-19,43 p.p.
	-

	8
	Net premiums
	5216,3
	4402
	814,3
	18,50%

	9
	Premium earned
	8026,8
	5139,4
	2887,4
	56,18%

	10
	Financial result from operating activities
	7262,4
	3812,5
	3449,9
	90,49%

	11
	ROS
	138,87%
	69,56%
	69,31 p.p.
	-

	12
	Insurance indemnities and compensations
	288
	747,7
	-459,7
	-61,48%

	13
	The ratio of indemnities to gross premiums 
	5,51%
	13,64%
	-8,14 p.p.
	-

	14
	Shareholders’ equity
	85780
	68787,8
	16992,2
	24,70%

	15
	Liabilities
	12345,7
	32603,8
	-20258,1
	-62,13%

	16
	Shareholders’ equity/Liabilities ratio 
	694,82%
	210,98%
	483,84 p.p.
	-

	17
	Liquid assets
	8747,7
	7125,2
	1622,5
	22,77%

	18
	Liquid assets/Liabilities ratio
	70,86%
	21,85%
	49,00 p.p.
	-

	19
	Net profit
	2535,4
	3634,6
	-1099,2
	-30,24%

	20
	ROE
	2,96%
	5,28%
	-2,33 p.p.
	-


1. Gross premiums of IC «Mir» have decreased by 4,58% in the Q1 of 2012 compared to the same quarter of 2011 and have amounted to UAH 5,229 mln. At the same time, net premiums have increased by 18,5% in the same period, and premiums earned – by 56,18%. This statistics indicates a confident hold of the market share by the Company in the Q1 of 2012. The process of retaining the market share has been accompanied by a profitable activity of the insurer. In the Q1 of 2012 the financial result from operating activities of the insurer has amounted to UAH 7,262 mln that is by 90,5% more than in the Q1 of 2011. 
2. In the period from 31.03.2011 to 31.03.2012 shareholders’ equity of the insurer has grown by 24,7%, and liabilities have reduced by 62,13%. As a result, the shareholders’ equity/liabilities ratio has grown up to 694% that indicates an unprecedented high level of capitalization. De facto the Company has created a significant reserve for increasing liabilities, i.e. for the growth of net premiums. 
3. The ratio of liquid assets to liabilities has been significantly improved from 21,85% up to 70,86%. The liquidity ratio remains in the range by 5-6 p.p. lower, than the average of the market, although against the background of the unprecedented high capitalization that fact can’t have a negative impact on the credit risk of the insurer. 
4. At a moment of confirming the rating, the Agency has fixed the event, which will result in the increase of business activity indicators of IC «Mir» by the end of 2012, due to the win of IC «Mir» in the tender. In particular, in May of 2012 it became aware that IC «Mir» has insured the construction risks of the construction company «Kievhorstroy». IC «Mir» has won the right to provide insurance coverage for 6 of the 11 lots, on which the tender has been held, for a total contract cost of UAH 14,390 mln. 
Therefore, the Company has entered the Q2 of 2012 with a good liquidity level and an unprecedented high capitalization. At the same time, the insurer’s activity has remained profitable and in the Q2 of 2012 it has been accompanied by events, which have enabled the Agency to revise the predictions for business activity indicators of the insurer towards the increase. 
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