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04/06/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of JSC «BANK «NATIONAL INVESTMENTS» are updated
June 04, 2014 the rating committee of RA «Standard-Rating» has decided to update the ratings of JSC «BANK «NATIONAL INVESTMENTS» (20017340): 
· Long-term credit rating of JSC «BANK «NATIONAL INVESTMENTS» is updated at the level uaBBB+ according to the national scale. The Bank with a long-term credit rating uaBBB+ is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 
· Short-term credit rating of JSC «BANK «NATIONAL INVESTMENTS» is updated at the level uaK3+ according to the national scale. The Bank or the separate bond instrument with rating uaK3+ is characterized by sufficient solvency compared to other Ukrainian banks. The Bank is capable to prevent the foreseeable risks in the short term. 
· Rating of deposits of JSC «BANK «NATIONAL INVESTMENTS» is confirmed at the level ua.3+ according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of JSC «BANK «NATIONAL INVESTMENTS», the Agency was guided by the analysis results of the Bank’s activity in the Q1 of 2014 and in 2013: 
1. Assets of the Bank have grown by 5,31% in the Q1 of 2014, and liabilities – by 5,62%. During the first quarter of 2014 there haven’t been considerable changes in the Bank’s resource base. However, the Agency pays attention that funds of legal entities have decreased by 13,71% over a quarter, and funds of individuals have grown by 15,75%. As a result of such dynamics on 01.04.2014 funds of legal entities and individuals have occupied almost the same proportion in the Bank’s liabilities. The Agency gives a positive assessment to such dynamics. In the first quarter the Bank not only has prevented the outflow of deposits of individuals, but also has increased its amount. 
Customer credits and debt of the Bank have grown by 5,24% in the Q1 of 2014. The Agency reminds that in 2013 this balance sheet item has grown by 39,6%. The Agency gives a positive assessment to the increase in customer credits and debt of the Bank, since such increase in future can positively affect its interest income. 
Table 1 

Key balance sheet indicators of PJSC «BANK «NATIONAL INVESTMENTS»
th. UAH, %, p.p.

	Indicator
	01/04/2014
	01/01/2014
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	272 534
	6.84
	62 785
	1.66
	334.08

	Funds of legal entities
	1 618 963
	40.63
	1 876 139
	49.59
	-13.71

	Funds of individuals
	1 602 589
	40.22
	1 384 504
	36.59
	15.75

	Total liabilities:
	3 759 616
	94.36
	3 559 426
	94.08
	5.62

	Authorized capital of the bank 
	161 000
	4.04
	161 000
	4.26
	0.00

	Total shareholders’ equity:
	224 701
	5.64
	223 905
	5.92
	0.36

	Cash and its equivalents
	387 661
	9.73
	261 034
	6.90
	48.51

	Funds of mandatory reserves in NBU 
	17 851
	0.45
	33 049
	0.87
	-45.99

	Funds in other banks
	400
	0.01
	59 980
	1.59
	-99.33

	Customer credits and debt
	3 389 976
	85.08
	3 221 101
	85.14
	5.24

	Securities in the bank’s portfolio for sale
	170 974
	4.29
	170 752
	4.51
	0.13

	Fixed assets and intangible assets
	3 935
	0.10
	3 056
	0.08
	28.76

	Other financial assets
	3 133
	0.08
	32 217
	0.85
	-90.28

	Total assets:
	3 984 317
	100.00
	3 783 331
	100.00
	5.31


2. Ragulatory capital of the Bank (N1) in the first quarter has decreased by 3,59% down to UAH 398,043 mln with a minimal value at the level UAH 120 mln. This trend has fully corresponded to the market trend. The same trends have been observed in the norms of capital adequacy N2 and N3. Despite a decrease in these norms, the Bank has complied them with noticeable reserve and has achieved that the decrease rates of N2 and N3 have been significantly less than it was in average on the system. 
Considerable progress can be noted in dynamics of liquidity norms. Thus, in the Q1 of 2014 instant liquidity (N4) has grown from 34,38% up to 62,60%, current liquidity – from 76,39% up to 104,75%, and short-term liquidity – from 99,34% up to 101,94%. All the liquidity norms of the Bank have demonstrated multidirectional trends compared to the average on the banking sector. The Agency gives a positive assessment to the increase in liquidity norms in the period unfavorable for the banking sector.  
Table 2 

Key normative indicators of PJSC «BANK «NATIONAL INVESTMENTS», th. UAH, %, p.p.

	Indicator
	Normative indicator
	01/04/2014
	01/01/2014

	
	
	On the system
	bank
	On the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	398 043
	-
	412 863

	Norm of regulatory capital adequacy (N2)
	>10%
	14.80%
	11.21%
	18.26%
	11.83%

	
	
	
	
	
	

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	12.84%
	9.59%
	13.98%
	10.42%

	
	
	
	
	
	

	Norm of instant liquidity (N4)
	>20%
	48.81%
	62.60%
	56.99%
	34.38%

	Norm of current liquidity (N5)
	>40%
	79.63%
	104.75%
	80.86%
	76.39%

	Norm of short-term liquidity (N6)
	>60%
	83.23%
	101.94%
	89.11%
	99.34%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	23.58%
	24.73%
	22.33%
	24.53%

	Norm of large loan risks (N8)
	<800%
	259.44%
	738.26%
	172.05%
	606.58%


3. The Bank has finished the Q1 of 2014 with net profit of UAH 813 th. that is by 54,63% less than in the Q1 of 2013. The decrease in net profit of the Bank has been partially caused by the fall of key items of income, for example, the decrease in net interest income by UAH 9,837 mln or by 45,46%. This trend corresponds to the general trend on the banking system. The Agency refrains from negative conclusions due to a small time period for analysis (3 months) and believes that the fact of profitable activity of the Bank in the Q1 of 2014 deserves a positive assessment. 
Table 3

Data on key articles of income and expenses of PJSC «BANK «NATIONAL
 INVESTMENTS»
	Indicator
	QI of 2014 
	QI of 2013
	Change 
	Growth rate, %

	Interest income
	119 994
	93 540
	26 454
	28.28%

	Net interest income
	11 801
	21 638
	-9 837
	-45.46%

	Commission income
	4 591
	4 983
	-392
	-7.87%

	Result from operations with foreign currency 
	8 842
	768
	8 074
	1051.30%

	Interest expenses
	108 193
	71 902
	36 291
	50.47%

	Commission expenses
	362
	92
	270
	293.48%

	Administrative and other operating expenses
	15 442
	10 205
	5 237
	51.32%

	Profit
	813
	1 792
	-979
	-54.63%


Therefore, in the Q1 of 2014 the Bank has decreased the reserves of the capital adequacy norms, but it has occurred at a slower pace than in average on the banking system of Ukraine. The main achievements of JSC «BANK «NATIONAL INVESTMENTS» in the Q1 of 2014 include: availability of net profit, formation of a significant reserve of instant, current and short-term liquidity by the Bank. 
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