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21/08/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of JSC «BANK «NATIONAL INVESTMENTS» are updated
August 21, 2014 the rating committee of RA «Standard-Rating» has decided to update the ratings of JSC «BANK «NATIONAL INVESTMENTS» (20017340): 
· Long-term credit rating of JSC «BANK «NATIONAL INVESTMENTS» is updated at the level uaBBB+ according to the national scale. The Bank with a long-term credit rating uaBBB+ is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 
· Short-term credit rating of JSC «BANK «NATIONAL INVESTMENTS» is updated at the level uaK3+ according to the national scale. The Bank or the separate bond instrument with rating uaK3+ is characterized by sufficient solvency compared to other Ukrainian banks. The Bank is capable to prevent the foreseeable risks in the short term. 
· Rating of deposits of JSC «BANK «NATIONAL INVESTMENTS» is confirmed at the level ua.3+ according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of JSC «BANK «NATIONAL INVESTMENTS», the Agency was guided by the analysis results of the Bank’s activity in the H1 of 2014:

1. In the first half of 2014 assets of the Bank have grown by 10,19% (in the first quarter by 5,31%), and liabilities – by 10,81% (in the first quarter by 5,62%). In the first half the resource base structure of the Bank has been also changed: funds of individuals have grown by 24,07%, funds of legal entities have decreased by 15,64%. Therefore, on 01.07.2014 the Bank, when forming the resource base, was mostly based on funds of individuals. The Agency appreciates the increase in funds of individuals of JSC «BANK «NATIONAL INVESTMENTS» in hryvnia equivalent, which is noticeably higher than in average on the system. 
Customer credits and debt of the Bank have grown by 9,72% in the first half (in the first quarter – by 5,24%). The Agency gives a positive assessment to the increase in customer credits and debt, since such increase in future will probably positively affect its interest revenues. 
Table 1 

Key balance sheet indicators of PJSC «BANK «NATIONAL INVESTMENTS»
th. UAH, %, p.p.
	Indicator
	01.07.2014
	01.01.2014
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	431 854
	10,36
	62 785
	1,66
	587,83

	Funds of legal entities
	1 582 724
	37,96
	1 876 139
	49,59
	-15,64

	Funds of individuals
	1 717 695
	41,20
	1 384 504
	36,59
	24,07

	Total liabilities:
	3 944 155
	94,61
	3 559 426
	94,08
	10,81

	Authorized capital of the bank 
	161 000
	3,86
	161 000
	4,26
	0,00

	Total shareholders’ equity:
	224 874
	5,39
	223 905
	5,92
	0,43

	Cash and its equivalents
	235 021
	5,64
	261 034
	6,90
	-9,97

	Funds of mandatory reserves in NBU 
	22 627
	0,54
	33 049
	0,87
	-31,53

	Funds in other banks
	199 292
	4,78
	59 980
	1,59
	232,26

	Customer credits and debt
	3534184
	84,77
	3 221 101
	85,14
	9,72

	Securities in the bank’s portfolio for sale
	83 665
	2,01
	170 752
	4,51
	-51,00

	Securities in the bank’s portfolio for repayment
	87 572
	2,10
	-
	-
	-

	Fixed assets and intangible assets
	3 885
	0,09
	3 056
	0,08
	27,13

	Other financial assets
	64
	0,00
	32 217
	0,85
	-99,80

	Total assets:
	4 169 029
	100,00
	3 783 331
	100,00
	10,19


2. The regulatory capital of the Bank (N1) in the first half has decreased by 2,89% (in the first quarter by 3,59%). Such statistics means that in the second quarter the Bank has increased N1 indicator. The same trends have been observed on the norms of capital adequacy N2 and N3. Despite a decrease in these norms, the Bank has complied with them with a noticeable reserve with respect to the limit values, set by NBU. 
Instant and current liquidity of the Bank has been rather lower than the averages of these indicators on the system, but rather higher than the limit values of these norms, set by NBU. At the same time, the norm of short-term liquidity in the first 6 months of 2014 has noticeably grown (from 99,34% up to 107,04%) and on 01.07.2014 it has exceeded by 21,88 p.p. the average of N6 on the banking system. 
According to the Agency, the Bank has formed a sufficient reserve of equity and liquidity norms for the compliance with these norms according to the NBU requirements. 
Table 2 

Key normative indicators of PJSC «BANK «NATIONAL INVESTMENTS», th. UAH, %, p.p.
	Indicator
	Normative indicator
	01.07.2014
	01.01.2014

	
	
	On the system
	bank
	On the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	400 903
	-
	412 863

	Norm of regulatory capital adequacy (N2)
	>10%
	15,87%
	11,02%
	18,26%
	11,83%

	
	
	
	
	
	

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	12,56%
	9,24%
	13,98%
	10,42%

	
	
	
	
	
	

	Norm of instant liquidity (N4)
	>20%
	48,50%
	36,84%
	56,99%
	34,38%

	Norm of current liquidity (N5)
	>40%
	78,71%
	66,90%
	80,86%
	76,39%

	Norm of short-term liquidity (N6)
	>60%
	85,16%
	107,04%
	89,11%
	99,34%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	22,47%
	24,70%
	22,33%
	24,53%

	Norm of large loan risks (N8)
	<800%
	243,58%
	798,03%
	172,05%
	606,58%


3. The Bank has finished the H1 of 2014 with net profit of UAH 1,063 mln (net profit of the first quarter has amounted to UAH 813 th.). Net profit, earned by the Bank in the first half of 2014, has been in 3,54 times less than in the same period of 2013. The fall of volumes of net profit of the Bank corresponds to the market trends and doesn’t considerably affect the Bank’s stability. The Agency gives a positive assessment to the fact of the Bank’s profitable activity in difficult economic conditions. 
Table 3

Data on key items of income and expenses of PJSC «BANK «NATIONAL
 INVESTMENTS»
	Indicator
	HI of 2014 
	HI of 2013
	Change 
	Growth rate, %

	Interest income
	254 243
	185 964
	68 279
	36,72

	Net interest income
	27 468
	45 343
	-17 875
	-39,42

	Commission income
	11 673
	9 537
	2 136
	22,40

	Result from operations with foreign currency 
	19 221
	979
	18 242
	1863,33

	Interest expenses
	226 775
	140 621
	86 154
	61,27

	Commission expenses
	639
	177
	462
	261,02

	Administrative and other operating expenses
	38 090
	24 165
	13 925
	57,62

	Profit
	1063
	3767
	-2 704
	-71,78


Therefore, the activity of JSC «BANK «NATIONAL INVESTMENTS» has remained profitable in the H1 of 2014. The Bank has maintained the reserve of the liquidity and equity norms with respect to the limit norms, set by NBU, has continued to expand a regional network and has achieved the increase in funds of individuals in liabilities. The Bank’s management has actively resisted to the crisis phenomena in economics and such resistance can be considered effective. The above factors have enabled to update the Bank’s ratings at a high level. 
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