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11/06/2013
PRESS-RELEASE
(Translation from Russian)
Rating of PJSC «IC «Oranta-Sich» is updated
June 11, 2013 RA «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer PJSC «IC «Oranta-Sich» at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high level of financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of PJSC «IC «Oranta-Sich» has been confirmed on the basis of the analysis of the Company’s results in the Q1 of 2013. 
Table
Key indicators of PJSC «IC «Oranta-Sich» (02307292)

in the Q1 of 2013, th. UAH, p.p., %
	#
	Indicators
	QI of 2013 (31.03.2013)
	QI of 2012 (31.03.2012)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	11645
	11541
	104
	0.90%

	2
	from insurants-individuals 
	8675
	9067.6
	-392.6
	-4.33%

	3
	from reinsurers 
	87.4
	164.6
	-77.2
	-46.90%

	4
	Proportion of individuals in gross premiums 
	74.50%
	78.57%
	-4.07 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.75%
	1.43%
	-0.68 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1238.9
	660.2
	578.7
	87.66%

	7
	Coefficient of dependence on the reinsurers 
	10.64%
	5.72%
	4.92 p.p.
	-

	8
	Net premiums
	10406.1
	10880.8
	-474.7
	-4.36%

	9
	Premium earned 
	10693.9
	10670.1
	23.8
	0.22%

	10
	Financial result from operating activity 
	-179.5
	56.6
	-236.1
	-

	11
	ROS
	-1.54%
	0.49%
	-2.03 p.p.
	-

	12
	Insurance indemnities and compensations
	4211.1
	5296
	-1084.9
	-20.49%

	13
	Insurance indemnities/Gross premiums ratio 
	36.16%
	45.89%
	-9.73 p.p.
	-

	14
	Shareholders’ equity
	30924.8
	30809.1
	115.7
	0.38%

	15
	Liabilities
	23565.4
	19904
	3661.4
	18.40%

	16
	Shareholders’ equity/Liabilities ratio
	131.23%
	154.79%
	-23.56 p.p.
	-

	17
	Liquid assets
	14687.5
	14369.4
	318.1
	2.21%

	18
	Liquid assets/Liabilities ratio 
	62.33%
	72.19%
	-9.87 p.p.
	-

	19
	Net profit
	43.4
	84.1
	-40.7
	-48.39%

	20
	ROE
	0.14%
	0.27%
	-0.13 p.p.
	-


1. In the Q1 of 2013 the gross premiums of PJSC “IC “Oranta-Sich” has remained almost unchanged compared to the same period of 2012: gross premiums have grown by 0,9%. Net premiums of the insurer have decreased by 4,36% in the same period, and earned premiums – by 0,22%. As a whole, volumes of business of PJSC “IC “Oranta-Sich” in the Q1 of 2013 have remained at the level of 2012 that against the background of weakening the business activity in Ukraine deserves a positive rating. 
2. In the period from 31.03.2012 to 31.03.2013 the shareholders’ equity of PJSC “IC “Oranta-Sich” has grown by 0,38%, and liabilities – by 18,4%. As a result, the ratio of shareholders’ equity to liabilities has decreased by 23,56 p.p. down to 131,23% in the same period. Despite the decrease in capitalization, PJSC “IC “Oranta-Sich” has entered the Q2 of 2013 with a significant reserve of equity. 
3. In the period from 31.03.2012 to 31.03.2013 the liquid assets of the insurer have grown by 2,21%. At the beginning of the Q2 at the accounts of the Company there have been approximately UAH 14,6 mln. However, due to the fact that liabilities of the insurer have been growing more rapidly, the ratio of liquid assets to liabilities have decreased from 72,19% down to 62,33%. The level of liquidity that has been reached at the beginning of the Q2 may be assessed as acceptable.
The Agency reminds that the requirements for the use of a more accurate method of calculation of insurance reserves by insurers, which are provided by ISFS, entered into force in 2013. Since the insurance reserves are an integral and essential part of the insurer's liabilities, and the changes concern the whole market, the Agency has eased requirements to liquidity of insurers in the Q2 of 2013 by reducing the indicative value of the acceptable level of liquidity from 75% to 50%. 
According to preliminary estimates, due to changes in the method of calculation of insurance reserves the liabilities of Ukrainian insurance companies at the beginning of the second quarter of 2013 have increased by 35% in average. 
Therefore, PJSC “IC “Oranta-Sich” has started the second quarter of 2013 with excessive capitalization, acceptable level of liquidity and keeping its gross business at the level of 2012. The positive factor may also include the fact that the activity of the insurer in the Q1 of 2013 has remained profitable. 
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