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22/09/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of PJSC «IC «Oranta-Sich» are suspended
September 22, 2014 RA «Standard-Rating» has decided to update and suspend the credit rating/the financial stability rating of the insurer PJSC «IC «Oranta-Sich» at the level uaA+ according to the national scale with a positive outlook. The insurer with rating uaA+ is characterized by a high level of financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of PJSC «IC «Oranta-Sich» is updated on the basis of the analysis of the Company’s results in the H1 of 2014. The decision to suspend the rating was made by the Agency at the request of PJSC «IC «Oranta-Sich». 
1. For the H1 of 2014 gross premiums of the insurer have reduced by 12,39% (in the first quarter by 17,09%). The Agency appreciates this result and reminds that for the first half consolidated premiums of all the Ukrainian insurers have decreased by 23%. Therefore, the Company has reduced business volumes, but has performed that slowly than the market has reduced. 
Table 1

Key indicators of income and expenses of 

PJSC «IC «Oranta-Sich» (02307292), th. UAH, p.p., %
	#
	Indicators
	HI of 2014
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	20760,4
	23695,4
	-2935
	-12,39%

	2
	from insurants-individuals 
	16003,8
	18336,8
	-2333
	-12,72%

	3
	from reinsurers 
	100,1
	166,7
	-66,6
	-39,95%

	4
	Proportion of individuals in gross premiums 
	77,09%
	77,39%
	-0,30 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,48%
	0,70%
	-0,22 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	2214,2
	1895,7
	318,5
	16,80%

	7
	Coefficient of dependence on the reinsurers 
	10,67%
	8,00%
	2,67 p.p.
	-

	8
	Net premiums
	18546,2
	21799,7
	-3253,5
	-14,92%

	9
	Premium earned 
	19853,5
	21576
	-1722,5
	-7,98%

	10
	Financial result from operating activity 
	919
	403
	516
	128,04%

	11
	Insurance indemnities and compensations
	8166,3
	9120,6
	-954,3
	-10,46%

	12
	Insurance indemnities/Gross premiums ratio 
	39,34%
	38,49%
	0,84 p.p.
	-

	13
	Net profit
	1361
	743
	618
	83,18%

	14
	ROE
	3,84%
	2,05%
	1,79 p.p.
	-


2. In the first half of 2014 the Company’s indemnities have amounted to UAH 8,166 mln that is by 10,46% less than in the first half of 2013. We remind that for the first quarter the volume of indemnities has reduced by 14,73%. Due to such dynamics the level of indemnities has grown by 0,84 p.p. according to the results of the first half and has reached 39,34% that is significantly higher than the average indicator of the market. 
3. The decrease in the indemnities volumes has become one of the factors, which have positively affected the insurer’s profitability: the Company has finished the H1 of 2014 with net profit of UAH 1,361 mln that is by 83,18% more, than in the first half of 2013. The Agency reminds that the Company has finished the 2013 year with net profit of UAH 585 th. 

4. Changes in the insurer’s business have reflected in the balance sheet indicators. Thus, the ratio of shareholders’ equity to liabilities of the insurer has grown by 15,48 p.p. up to 195,25%. That is, on 01.07.2014 the shareholders’ equity of the Company has still exceeded its liabilities almost in twice. The ratio of liquid assets to liabilities of the Company has grown by 4,21 p.p. up to 77,92% for the half that indicates a high level of liquidity. 
Table 2

Key balance sheet indicators of 

PJSC «IC «Oranta-Sich» (02307292), th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	53567
	54112
	-545
	-1,01%

	2
	Shareholders’ equity
	35424
	34770
	654
	1,88%

	3
	Liabilities
	18143
	19342
	-1199
	-6,20%

	4
	Shareholders’ equity/Liabilities ratio
	195,25%
	179,76%
	15,48 p.p.
	-

	5
	Liquid assets
	14137
	14257
	-120
	-0,84%

	6
	Proportion of liquid assets in the insurer’s assets 
	26,39%
	26,35%
	0,04  p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	77,92%
	73,71%
	4,21 p.p.
	-


Therefore, PJSC «IC «Oranta-Sich» in the first half has faced with the fall of the business volumes, but the rate of decrease in gross premiums of the insurer has been below the average of the market. Despite a fall of gross premiums, the Company’s activity has remained profitable, on 01.07.2014 the insurer has been well provided with liquidity and shareholders’ equity. The Agency has decided to temporary suspend the insurer’s rating at his request. Since 16/09/2014 the ratings of PJSC «IC «Oranta-Sich» are attributed to the category of the non-performing ones, the Agency doesn’t monitor the Company’s actions and doesn’t estimate the insurer’s risks. The ratings can be renewed at the request of PJSC «IC «Oranta-Sich», its level can be changed in accordance with the results of the analysis at the moment of renewal. 
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