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26/12/2013
PRESS-RELEASE

(Translation from Russian)
The rating of PJSC «IC «Oranta-Sich» is updated
December 26, 2013 RA «Standard-Rating» has decided to confirm the credit rating/the financial stability rating of the insurer PJSC “IC “Oranta-Sich” at the level uaA+ according to the national scale. 
The insurer with rating uaA+ is characterized by a high level of financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of PJSC “IC “Oranta-Sich” has been confirmed on the basis of the analysis of the Company’s activity in the 9 months of 2013. 
1. IC “Oranta-Sich” has collected UAH 35,286 mln of gross premiums in the 9 months of 2013 that is by 4,25% more, than in the same period of 2012. In the third quarter the Company has managed to increase the growth rates of gross premiums. The Agency reminds that gross premiums of the Insurer have grown by 2,06% in the H1 of 2013. 
The Agency also pays attention that net premiums of the Insurer have grown by 1,14% in the 9 months of 2013, and earned premiums – by 0,55%. 
According to the results of the first three quarters of 2013 the Company has confidently demonstrated the increase in gross business against the background of common economic downward in the country. 
Table 1

Key indicators of income and expenses of PJSC “IC “Oranta-Sich” (02307292) 
in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	35286.4
	33847,9
	1438.5
	4.25%

	2
	from insurants-individuals 
	27465.6
	26983,0
	482.6
	1.79%

	3
	from reinsurers 
	233.8
	       445,4
	-211.6
	-47.51%

	4
	Proportion of individuals in gross premiums 
	77.84%
	79.72%
	-1.88 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.66%
	1.32%
	-0.65 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3070.6
	      1996,3
	1074.3
	53.81%

	7
	Coefficient of dependence on the reinsurers 
	8.70%
	5.90%
	2.80 p.p.
	-

	8
	Net premiums
	32215.8
	31851.6
	364.2
	1.14%

	9
	Premium earned 
	32443.2
	32264,6
	178.6
	0.55%

	10
	Financial result from operating activity
	-221
	166
	-387
	-233.13%

	11
	Insurance indemnities and compensations
	14100.3
	15012,6
	-912.3
	-6.08%

	12
	Insurance indemnities/Gross premiums ratio 
	39.96%
	44.35%
	-4.39 p.p.
	-

	13
	Net profit
	477
	366
	111
	30.33%



2. Indemnities of IC “Oranta-Sich” have decreased by UAH 0,912 mln or by 6,08% and have amounted to UAH 14,1 mln in the 9 months of 2013. At the same time, the level of indemnities has fallen by 4,39 p.p. down to 39,96%. The decrease in the level of indemnities corresponds to general trend for the companies, which are specialized in retail. The Agency reminds that according to the results of the 9 months of 2013 the 77,84% of gross premiums have been received by the Company from individuals. 

Net profit of IC “Oranta-Sich” has amounted to UAH 0,477 mln in the analyzed period that is by 30,33% more than in the same period of 2012. 

3. Since the beginning of 2013 the shareholders’ equity of IC “Oranta-Sich” has grown by 3,33%, and liabilities – only by 1,92%. Due to such dynamics the ratio of shareholders’ equity to liabilities has grown by 2,58 p.p. up to 190,53%. In other words, on 01.10.2013 the shareholders’ equity of the Insurer has exceeded its liabilities in 1,9 times. This level of capitalization provides the Company with a good reserve of shareholders’ equity and accordingly – a high level of stability. 

Liquid assets of the Insurer since the beginning of the year have grown by 4,26%. According to the Agency on 01.10.2013 at the accounts of the Company there have been UAH 15,009 mln. Due to such dynamics the ratio of liquid assets to liabilities of the insurer has grown by 1,76 p.p. up to 78,62% that is significantly higher than the average indicator of the market. 
Table 2

Key balance sheet indicators of PJSC “IC “Oranta-Sich” (02307292) 
in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01.10.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	55463
	53931
	1532
	2.84%

	2
	Shareholders’ equity
	36373
	35202
	1171
	3.33%

	3
	Liabilities
	19090
	18729
	361
	1.93%

	4
	Shareholders’ equity/Liabilities ratio
	190.53%
	187.95%
	2.58 p.p.
	-

	5
	Liquid assets
	15009
	14396
	613
	4.26%

	6
	Proportion of liquid assets in assets of the insurer 
	27.06%
	26.69%
	0.37 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	78.62%
	76.86%
	1.76 p.p.
	-


Therefore, PJSC “IC “Oranta-Sich” has entered the fourth quarter of 2013 with excessive capitalization, growing reserve of liquidity and noticeable increase in gross business, as well as with growing net profit. The above factors have become the backbone for the Agency’s decision to confirm the rating of PJSC “IC “Oranta-Sich”. 
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