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29/07/2019
Ratings of JSC “PROSTO-INSURANCE” are updated
July 29, 2019 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been updated on the basis of the analysis of results of the Company’s activity for the first half of 2019. 
1. For the first six months of 2019 the Company has collected UAH 131,076 mln of gross premiums that only by 1,07% lower than premiums collected for the same period of 2018. At the same time, receipts from individuals have increased by 9,89% up to UAH 92,743 mln., and from reinsurers – have reduced by 14,55% down to UAH 3,581 mln. Therefore, the proportion of individuals in the Insurer’s gross premiums continued to grow and on 30.06.2019 amounted to 70,76%, and the proportion of reinsurers has decreased by 0,43 p.p. down to 2,73%.
Table 1

Key indicators of income and expenses of 
JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	І half of 2019 
	І half of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	131076
	132494
	-1418
	-1,07%

	2
	from insurants-individuals 
	92743,1
	84394,4
	8348,7
	9,89%

	3
	from reinsurers 
	3581,2
	4191
	-609,8
	-14,55%

	4
	Proportion of individuals in gross premiums 
	70,76%
	63,70%
	7,06 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,73%
	3,16%
	-0,43 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8548
	15818
	-7270
	-45,96%

	7
	Coefficient of dependence on the reinsurers 
	6,52%
	11,94%
	-5,42 p.p.
	-

	8
	Net premiums
	122528
	116676
	5852
	5,02%

	9
	Earned premiums
	113413
	95280
	18133
	19,03%

	10
	Financial result from operating activities
	2991
	-317
	3308
	-

	11
	Insurance indemnities and compensations
	62189
	49219,6
	12969,4
	26,35%

	12
	Insurance indemnities/Gross premiums ratio 
	47,44%
	37,15%
	10,29 p.p.
	-

	13
	Net profit
	-5267
	-11130
	5863
	

	14
	ROE
	-2,77%
	-6,16%
	3,39 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2019 compared to the same period of 2018, have decreased by 45,96%: from UAH 15,818 mln. down to UAH 8,548 mln. Therefore, the coefficient of dependence on the reinsurers has reduced from 11,94% down to 6,52%, or by 5,42 p.p.

Business activity indicators of JSC “PROSTO-insurance” have demonstrated an upward trend. Net premiums have grown by 5,02% up to UAH 122,528 mln., and earned premiums – by 19,03 % up to UAH 113,413 mln.
3. According to the results of the first half of 2019 the Company has paid its clients UAH 62,189 mln that by 26,35% more than the indemnities for the first half of 2018. Therefore, the indemnities’ level has noticeably increased: from 37,15% up to 47,44%, or by 10,29 p.p. 
Despite a positive financial result from operating activity for the first half of 2019, the Agency has demonstrated unprofitable activity. The Agency notes a considerable reduction of loss (more than in twice) compared to the first half of 2018 and draws attention that the volume of received loss doesn’t bear any threat to the Company’s financial stability. 
4. In the period from 01.01.2019 to 01.07.2019 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics:
· Assets have grown by 0,98% up to UAH 383,604 mln.;

· Shareholders’ equity has decreased by 2,69% down to UAH 190,446 mln.;

· Liabilities have increased by 4,89% up to UAH 193,158 mln.;

· Liquid assets have reduced by 4,63% down to UAH 218,106 mln.

Therefore, as at the beginning of the third quarter of 2019 JSC “PROSTO-insurance” has possessed a high level of capitalization (98,60%) and an excessive level liquidity (112,92%). 
Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	01.07.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	383604
	379864
	3740
	0,98%

	2
	Shareholders’ equity
	190446
	195713
	-5267
	-2,69%

	3
	Liabilities
	193158
	184151
	9007
	4,89%

	4
	Shareholders’ equity/Liabilities ratio
	98,60%
	106,28%
	-7,68 p.p.
	-

	5
	Liquid assets
	218106
	228700
	-10594
	-4,63%

	6
	Proportion of liquid assets in assets of the insurer 
	56,86%
	60,21%
	-3,35 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	112,92%
	124,19%
	-11,27 p.p.
	-


Having analyzed the activity of JSC “PROSTO-insurance” for the first half of 2019, RA “Standard-Rating” notes the following factors of updating the financial stability rating of the insurer: 

· Increase in business activity indicators;

· High level of indemnities (47,44%);

· High level of capitalization (98,60%);

· Excessive level of liquidity (112,92%). 
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