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02/08/2021
Ratings of JSC “PROSTO-INSURANCE” are updated 
August 2, 2021 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been updated based on the analysis of results of the Company’s activity for the first half of 2021. 
1. Premiums, received by the Insurer for the first six months of 2021 year, have amounted to UAH 148,788 mln that is by 13,17% more than premiums for the same period of 2020 year. Receipts from individuals have also increased (by 14,72%): from UAH 96,782 mln up to UAH 111,027 mln., and from reinsurers – by 16,27% up to UAH 2,358 mln. Therefore, the proportion of individuals in the Insurer’s gross premiums continued to grow and as of 01.07.2021 amounted to 74,62%, and the proportion of reinsurers grew by 0,04 p.p. up to 1,58%.
Table 1

Key indicators of income and expenses of 
JSC "PROSTO-insurance" (24745673) th. UAH, p.p., % 
	#
	Indicators
	HI of 2021
	HI of 2020 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	148 788
	131 477
	17 311
	13,17%

	2
	from insurants-individuals 
	111 027
	96 782
	14 245
	14,72%

	3
	from reinsurers 
	2 358
	2 028
	330
	16,27%

	4
	Proportion of individuals in gross premiums 
	74,62%
	73,61%
	1,01 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,58%
	1,54%
	0,04 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8 946
	8 377
	569
	6,79%

	7
	Coefficient of the reinsurers participation in insurance premiums 
	6,01%
	6,37%
	-0,36 p.p.
	-

	8
	Net premiums
	139 842
	123 100
	16 742
	13,60%

	9
	Earned premiums
	126 315
	117 093
	9 222
	7,88%

	10
	Financial result from operating activities
	7 242
	-3 457
	10 699
	-

	11
	Insurance indemnities and compensations
	59 319
	50 904
	8 415
	16,53%

	12
	Insurance indemnities/Gross premiums ratio 
	39,87%
	38,72%
	1,15 p.p.
	-

	13
	Net profit
	1 628
	19 038
	-17 410
	-

	14
	ROE
	0,64%
	8,62%
	-7,98 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2021 year compared to the same period of 2020 year, have increased by 6,79% up to UAH 8,946 mln. Considering the faster growth rates of gross premiums over the growth rates of premiums, sent to the reinsurers, the coefficient of the reinsurers participation in insurance premiums has reduced by 0,36 p.p. down to 6,01%. 
Business activity indicators of JSC “PROSTO-insurance” have demonstrated an upward trend in the analyzed period. In particular, net premiums of the Insurer have grown by 13,60% up to UAH 139,842 mln., and earned premiums have increased by 7,88% up to UAH 126,315 mln. 
3. For the first six months of 2021 year the Company has paid its clients UAH 59,319 mln. of insurance indemnities and reimbursements that by 16,53% has exceeded the indemnities for the same period of 2020 year. Therefore, the indemnities’ level has increased by 1,15 p.p. up to 39,87%. 
According to the results of the first half of 2021 year the Insurer has demonstrated good indicators of profitability. Thus, for the analyzed period of 2021 year the financial result from operating activity of JSC “PROSTO-insurance” has amounted to UAH 7,242 mln. against the negative result of UAH 3,457 mln. for the first half of 2020 year. The Company’s net profit for the first six months of 2021 year has amounted to UAH 1,628 mln. 
4. In the period from 01.01.2021 to 01.07.2021 balance sheet indicators of JSC “PROSTO-insurance” have demonstrated an upward dynamics:
· Assets have grown by 6,83% up to UAH 498,305 mln;

· Shareholders’ equity has increased by 0,65% up to UAH 253,243 mln;

· Liabilities have shown the increase by 14,06% up to UAH 245,062 mln;

· Cash and its equivalents have increased almost in 4 times up to UAH 131,845 mln.

Therefore, as at the beginning of the third quarter of 2021 year the Insurer has possessed a very high level of capitalization (103,34%) and a good level of provision with high liquid assets (53,80%). At the same time, as of 01.07.2021 the Insurer had current investments represented by bank deposits in the amount of UAH 150,344 mln. Therefore, in total the amount of cash and funds on bank deposits of JSC "PROSTO-Insurance" covered 115,15% of the Insurer's liabilities. 
Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	01.07.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	498 305
	466 467
	31 838
	6,83%

	2
	Shareholders’ equity
	253 243
	251 615
	1 628
	0,65%

	3
	Liabilities
	245 062
	214 852
	30 210
	14,06%

	4
	Shareholders’ equity/Liabilities ratio
	103,34%
	117,11%
	-13,77 p.p.
	-

	5
	Cash and its equivalents
	131 845
	33 185
	98 660
	297,30%

	6
	Proportion of cash in assets of the insurer 
	26,46%
	7,11%
	19,35 p.p.
	-

	7
	Cash/Liabilities ratio 
	53,80%
	15,45%
	38,35 p.p.
	-


According to the information, provided by JSC “PROSTO-insurance” to the Agency, as of 01.07.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio.
Therefore, having analyzed the activity of JSC “PROSTO-insurance” for the first half of 2021, RA “Standard-Rating” notes the following factors of updating the financial stability rating of the insurer: 

· Increase of business activity indicators;

· Profitable activity;

· High level of indemnities (39,87%);

· Very high level of capitalization (103,34%);
· High level of provision with liquid assets.
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