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30/12/2016
Ratings of JSC “PROSTO-insurance” are confirmed 
December 30, 2016 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been confirmed on the basis of the analysis of results of the Company’s activity for the 9 months of 2016. 
1. Gross premiums, collected by IC “PROSTO-insurance” for the first three quarters of 2016, have amounted to UAH 145,922 mln that exceeds by 17,33% the same indicator for the same period of 2015. At the same time, receipts from individuals have grown by 9,14% up to UAH 93,747 mln, and from reinsurers – by 29,52% up to UAH 6,256 mln. Despite the growth of receipts from individuals, its proportion in gross premiums has decreased from 69,07% down to 64,24%, and the proportion of reinsurers has increased from 3,88% up to 4,29%. 
RA «Standard-Rating» appreciates the growth of gross business volumes under difficult conditions of conducting the activity in the insurance market of Ukraine.  
Table 1

Key indicators of income and expenses of 
JSC "Prosto-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	145922,1
	124364,9
	21557,2
	17,33%

	2
	from insurants-individuals 
	93746,7
	85898,2
	7848,5
	9,14%

	3
	from reinsurers 
	6256,3
	4830,4
	1425,9
	29,52%

	4
	Proportion of individuals in gross premiums 
	64,24%
	69,07%
	-4,83 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	4,29%
	3,88%
	0,40 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	21743,5
	11179,5
	10564
	94,49%

	7
	Coefficient of dependence on the reinsurers 
	14,90%
	8,99%
	5,91 p.p.
	-

	8
	Net premiums
	124178,6
	113185,4
	10993,2
	9,71%

	9
	Financial result from operating activities
	3265
	-9932
	13197
	-132,87%

	10
	Insurance indemnities and compensations
	50547,2
	54295,3
	-3748,1
	-6,90%

	11
	Insurance indemnities/Gross premiums ratio 
	34,64%
	43,66%
	-9,02 p.p.
	-

	12
	Net profit
	18545
	35484
	-16939
	-47,74%

	13
	ROE
	8,60%
	20,40%
	-11,80 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2016 compared to the same period of 2015, have increased almost in twice (by 94,49%): from UAH 11,180 mln up to UAH 21,744 mln. Therefore, the coefficient of dependence on reinsurers has grown from 8,99% up to 14,90%, or by 5,91 p.p. Net premiums for the analyzed period have demonstrated the growth: from UAH 113,185 mln up to UAH 124,179 mln, or by 9,71%. 
3. For the first three quarters of 2016 the Company has performed indemnities to its policyholders for the amount of UAH 50,547 mln that is by 6,90% lower than the indicator for the same period of 2015. Therefore, the indemnities’ level has decreased from 43,66% down to 34,64%, or by 9,02 p.p. 
IC “PROSTO-insurance” has finished the 9 months of 2016 with profit. The financial result from operating activities has amounted to UAH 3,265 mln against loss of UAH 9,932 mln for the same period of 2015. Net profit for the analysed period of 2016 has amounted to UAH 18,545 mln. 
In addition, the Agency draws attention that starting from 01.01.2016 IC “PROSTO-insurance” is a company-attorney for outward reinsurance agreements on the decision of the general meeting of the Nuclear Insurance Pool of Ukraine. As well, IC “PROSTO-insurance” performs the functions of the Company-attorney on the inward reinsurance and the direct insurance of civil liability for nuclear damage of SE “NNEGC “Energoatom”.  
4. In the period from 01.01.2016 to 30.09.2016 balance sheet indicators of the insurer have demonstrated an upward trend: 
· Assets have grown by 17,93% up to UAH 382,505 mln.;

· Shareholders’ equity has increased by 9,41% up to UAH 215,695 mln.;

· Liabilities have grown by 31,13% up to UAH 166,810 mln.;

· Liquid assets have grown from UAH 192,727 mln. up to UAH 231,619 mln.
As at the beginning of the fourth quarter of 2016 the Company has possessed excessive levels of capitalization (129,31%) and liquidity (138,85%).
Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	382505
	324361
	58144
	17,93%

	2
	Shareholders’ equity
	215695
	197150
	18545
	9,41%

	3
	Liabilities
	166810
	127211
	39599
	31,13%

	4
	Shareholders’ equity/Liabilities ratio
	129,31%
	154,98%
	-25,67 p.p.
	-

	5
	Liquid assets
	231619
	192727
	38892
	20,18%

	6
	Proportion of liquid assets in assets of the insurer 
	60,55%
	59,42%
	1,14 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	138,85%
	151,50%
	-12,65 p.p.
	-


 Having performed the analysis of the activity of IC “PROSTO-insurance” for the 9 months of 2016, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of the insurer at the level uaAA:

· Growth of gross premiums volume;

· Good financial indicators;

· Excessive levels of capitalization (129,31%) and liquidity (138,85%).    
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