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30/11/2021
Ratings of JSC “PROSTO-INSURANCE” are updated 
November 30, 2021 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been updated based on the analysis of results of the Company’s activity for the 9 months of 2021. 
1. The Insurer for the first three quarters of 2021 year has collected UAH 216,329 mln of gross premiums that is by 11,77% higher than premiums for the same period of 2020 year. In particular, receipts from individuals have increased by 12,07% up to UAH 164,744 mln., and from reinsurers – by 21,64% up to UAH 4,188 mln. Therefore, the proportion of individuals in the Insurer’s gross premiums continued to grow and as of 01.10.2021 amounted to 76,15%, and the proportion of reinsurers grew by 0,16 p.p. up to 1,94%. 
Table 1

Key indicators of income and expenses of 

JSC "PROSTO-insurance" (24745673) th. UAH, p.p., % 
	#
	Indicators
	9 months of 2021
	9 months of 2020 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	216 329
	193 541
	22 788
	11,77%

	2
	from insurants-individuals 
	164 744
	147 000
	17 744
	12,07%

	3
	from reinsurers 
	4 188
	3 443
	745
	21,64%

	4
	Proportion of individuals in gross premiums 
	76,15%
	75,95%
	0,20 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,94%
	1,78%
	0,16 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9 881
	9 408
	473
	5,03%

	7
	Coefficient of the reinsurers participation in insurance premiums 
	4,57%
	4,86%
	-0,29 p.p.
	-

	8
	Net premiums
	206 448
	184 133
	22 315
	12,12%

	9
	Earned premiums
	194 166
	177 201
	16 965
	9,57%

	10
	Financial result from operating activities
	13 685
	8 607
	5 078
	59,00%

	11
	Insurance indemnities and compensations
	89 487
	70 764
	18 723
	26,46%

	12
	Insurance indemnities/Gross premiums ratio 
	41,37%
	36,56%
	4,81 p.p.
	-

	13
	Net profit
	4 331
	41 205
	-36 874
	-89,49%

	14
	ROE
	1,69%
	16,95%
	-15,26 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2021 year compared to the same period of 2020 year, have increased by 5,03% up to UAH 9,881 mln. As a result of the faster growth rates of gross premiums over the growth rates of premiums, sent to the reinsurers, the coefficient of the reinsurers participation in insurance premiums has reduced by 0,29 p.p. down to 4,57%. 
Business activity indicators of JSC “PROSTO-insurance” have demonstrated an upward trend in the analyzed period: net premiums of the Insurer have grown by 12,12% up to UAH 206,448 mln., and earned premiums have increased by 9,57% up to UAH 194,166 mln. 
3. Insurance indemnities and reimbursements, performed by the Company for the first three quarters of 2021 compared to the same period of 2020 year, have grown by 26,46% up to UAH 89,487 mln. Therefore, the indemnities’ level has increased by 4,81 p.p. up to 41,37%. 
According to the results of the nine months of 2021 year the Insurer has demonstrated good indicators of profitability. Thus, the financial result from operating activity of JSC “PROSTO-insurance” has amounted to UAH 13,685 mln., and the Company’s net profit has amounted to UAH 4,331 mln. 
4. In the period from 01.01.2021 to 01.10.2021 balance sheet indicators of JSC “PROSTO-insurance” have demonstrated an upward dynamics:
· Assets have grown by 5,04% up to UAH 490 mln;

· Shareholders’ equity has increased by 1,72% up to UAH 255,946 mln;

· Liabilities have shown the increase by 8,94% up to UAH 234,054 mln;

· Cash and its equivalents have increased in 3,84 times up to UAH 127,469 mln.

Therefore, as at the beginning of the fourth quarter of 2021 year the Insurer has possessed a very high level of capitalization (109,35%) and a good level of provision with high liquid assets (54,46%). At the same time, as of 01.10.2021 the Insurer had current financial investments represented by bank deposits in the amount of UAH 155,976 mln. Therefore, the amount of cash and its equivalents, as well as funds on bank deposits of JSC "PROSTO-Insurance" in total covered 121,10% of the Insurer's liabilities. 
Table 2

Key balance sheet indicators of 

JSC "PROSTO-insurance" (24745673), th. UAH, p.p., % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	490 000
	466 467
	23 533
	5,04%

	2
	Shareholders’ equity
	255 946
	251 615
	4 331
	1,72%

	3
	Liabilities
	234 054
	214 852
	19 202
	8,94%

	4
	Shareholders’ equity/Liabilities ratio
	109,35%
	117,11%
	-7,76 p.p.
	-

	5
	Cash and its equivalents
	127 469
	33 185
	94 284
	284,12%

	6
	Proportion of cash in assets of the insurer 
	26,01%
	7,11%
	18,90 p.p.
	-

	7
	Cash/Liabilities ratio 
	54,46%
	15,45%
	39,01 p.p.
	-


According to the information, provided by JSC “PROSTO-insurance” to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Therefore, having analyzed the activity of JSC “PROSTO-insurance” for the 9 months of 2021, RA “Standard-Rating” notes the following factors of updating the financial stability rating of the insurer: 

· Increase of business activity indicators;

· Profitable activity;

· High level of indemnities (41,37%);

· Very high level of capitalization (109,35%);
· High level of provision with liquid assets (121,10%).
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