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25/03/2019
Ratings of JSC “PROSTO-INSURANCE” are confirmed 
March 25, 2019 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer JSC “PROSTO-insurance” at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of JSC “PROSTO-insurance” has been confirmed on the basis of the analysis of results of the Company’s activity for the 12 months of 2018. 
1. For the four quarters of 2018 the Company has managed to collect UAH 245,213 mln. of gross premiums that by 19,67% exceed premiums, collected for the same period of 2017. At the same time, receipts from individuals have increased by 23,88% up to UAH 175,856 mln., and from reinsurers – have reduced by 28,89% down to UAH 7,277 mln. Therefore, the proportion of individuals in gross premiums has grown by 2,44 p.p. up to 71,72%, and the proportion of reinsurers has decreased by 2,02 п.п. down to 2,97%.
In the Agency’s opinion, such noticeable increase in gross premiums, which was provided by IC “PROSTO-insurance”, deserves a positive assessment. 
Table 1

Key indicators of income and expenses of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	2018 year
	2017 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	245213
	204904
	40309
	19,67%

	2
	from insurants-individuals 
	175856
	141957
	33899
	23,88%

	3
	from reinsurers 
	7277
	10234
	-2957
	-28,89%

	4
	Proportion of individuals in gross premiums 
	71,72%
	69,28%
	2,44 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,97%
	4,99%
	-2,02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	17478
	23706
	-6228
	-26,27%

	7
	Coefficient of dependence on the reinsurers 
	7,13%
	11,57%
	-4,44 p.p.
	-

	8
	Net premiums
	227735
	181198
	46537
	25,68%

	9
	Earned premiums
	205912
	170289
	35623
	20,92%

	10
	Financial result from operating activities
	5132
	-1639
	6771
	-

	11
	Insurance indemnities and compensations
	98539
	84194
	14345
	17,04%

	12
	Insurance indemnities/Gross premiums ratio 
	40,19%
	41,09%
	-0,90 p.p.
	-

	13
	Net profit
	4022
	8911
	-4889
	-54,86%

	14
	ROE
	2,06%
	4,65%
	-2,59 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2018 compared to the same period of 2017, have reduced by 26,27%: from UAH 23,706 mln. down to UAH 17,478 mln. Therefore, the coefficient of dependence on the reinsurers has decreased: from 11,57% down to 7,13%, or by 4,44 p.p. 
Business activity indicators of IC “PROSTO-insurance” have demonstrated an upward trend: net premiums have grown by 25,68% up to UAH 227,735 mln., and earned premiums – by 20,92% up to UAH 205,912 mln. 
3. According to the results of the 12 months of 2018 the Company has performed indemnities to its clients for the amount of UAH 98,539 mln., that is by 17,04% higher than indemnities performed for the same period of 2017. Due to the faster growth rates of gross premiums over indemnities, the indemnities’ level of the Insurer has decreased by 0,9 p.p. up to 40,19%. 
According to the results of the 2018 the Insurer has demonstrated good level of profitability. Thus, the financial result from operating activity has amounted to UAH 5,132 mln. compared to a negative result of 2017 in the amount of UAH 1,639 mln. Net profit has amounted to UAH 4,022 mln. for the 2018 year. 
4. In the period from 01.01.2018 to 31.12.2018 balance sheet indicators of the Insurer have demonstrated upward dynamics:
· Assets have increased by 10,19% up to UAH 379,864 mln.;

· Shareholders’ equity has grown by 2,1% up to UAH 195,713 mln.;

· Liabilities have increased by 20,33% up to UAH 184,151 mln.;

· Liquid assets have grown by 11,87% up to UAH 228,7 mln.
Therefore, as at the beginning of 2019 the Company has possessed excessive levels of capitalization (106,28%) and liquidity (124,19%).
Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673), th. UAH, p.p., %
	#
	Indicators
	31.12.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	379864
	344734
	35130
	10,19%

	2
	Shareholders’ equity
	195713
	191691
	4022
	2,10%

	3
	Liabilities
	184151
	153043
	31108
	20,33%

	4
	Shareholders’ equity/Liabilities ratio
	106,28%
	125,25%
	-18,97 p.p.
	-

	5
	Liquid assets
	228700
	204427
	24273
	11,87%

	6
	Proportion of liquid assets in assets of the insurer 
	60,21%
	59,30%
	0,91 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	124,19%
	133,57%
	-9,38 p.p.
	-


Having performed the analysis of the Company’s activity for the 12 months of 2018, RA “Standard-Rating” notes the following factors of confirming the financial stability rating:

· Increase in business activity indicators;

· Good indicators of profitability;

· High level of indemnities (40,19%);

· Excessive levels of capitalization (106,28%) and liquidity (124,19%). 
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