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26/06/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of JSC «PROSTO-insurance» are updated 
June 26, 2014 RA «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer JSC «PROSTO-insurance» at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high level of financial stability/solvency compared to other Ukrainian insurers. The rating of JSC «PROSTO-insurance» has been confirmed on the basis of the analysis of the Company’s activity in the Q1 of 2014 and in 2013. 
1. Gross premiums of the insurer have amounted to UAH 44,789 mln in the Q1 of 2014 that is by 1,17% more than in the Q1 of 2013. At the same time, net premiums of the insurer have grown by 0,94%, and earned premiums – by 2,89%. Taking into consideration that in the average on the market business volume has decreased by more than 40%, the fact that JSC «PROSTO-insurance» in the first quarter has managed to keep business volumes and even to slightly increase them deserves a positive assessment, since it means the Company has increased its market share. 
2. Insurance indemnities have amounted to UAH 23,385 mln in the Q1 of 2014 that is by 19,57% more than in the Q1 of 2013. The level of indemnities has grown from 44,18% up to 52,21% in the same period. Despite a noticeable increase in indemnities and the level of indemnities the Company has finished the first quarter of 2014 with net profit of UAH 9,089 mln that is in 21 times more than in the Q1 of 2013. The Agency appreciates the growth of the profitability level of the insurer in the period difficult for Ukrainian economics. 
Table 1

Key indicators of income and expenses of 
JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	44789.5
	44271.8
	517.7
	1.17%

	2
	from insurants-individuals 
	34130.1
	33680.1
	450
	1.34%

	3
	from reinsurers 
	1144.2
	971.9
	172.3
	17.73%

	4
	Proportion of individuals in gross premiums 
	76.20%
	76.08%
	0.13 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2.55%
	2.20%
	0.36 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	859.8
	751.5
	108.3
	14.41%

	7
	Coefficient of dependence on the reinsurers 
	1.92%
	1.70%
	0.22 p.p.
	-

	8
	Net premiums
	43929.7
	43520.3
	409.4
	0.94%

	9
	Premium earned 
	48611.8
	47247.8
	1364
	2.89%

	10
	Financial result from operating activity 
	-10872
	1654
	-12526
	-

	11
	Insurance indemnities and compensations
	23385.5
	19558.6
	3826.9
	19.57%

	12
	Insurance indemnities/Gross premiums ratio 
	52.21%
	44.18%
	8.03 p.p.
	-

	13
	Net profit
	9089
	425
	8664
	2038.59%

	14
	ROE
	8.08%
	0.64%
	7.44 p.p.
	-


3. Shareholders’ equity of the insurer has grown by 9,39% up to UAH 112,482 mln in the Q1 of 2014, and its liabilities have increased by 8% up to UAH 129,958 mln. As a result of such dynamics since the beginning of the year the ratio of shareholders’ equity to liabilities has grown from 85,45% up to 86,55%, or by 1,1 p.p. 
JSC «PROSTO-insurance» has achieved a significant increase in liquid assets in the Q1 of 2014. According to the Agency’s estimations, on 01.04.2014 at the accounts of the insurer there have been UAH 105,03 mln that is by 26,37% more than at the beginning of the year. Due to such dynamics the ratio of liquid assets to liabilities of the Company has grown by 11,75 p.p. up to 80,82%. 
Table 2

Key balance sheet indicators of 
JSC "PROSTO-insurance" (24745673) th. UAH, p.p., %
	#
	Indicators
	01/04/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Assets
	242440
	223167
	19273
	8.64%

	2
	Shareholders’ equity
	112482
	102831
	9651
	9.39%

	3
	Liabilities
	129958
	120336
	9622
	8.00%

	4
	Shareholders’ equity/Liabilities ratio
	86.55%
	85.45%
	1.10 p.p.
	-

	5
	Liquid assets
	105030
	83116
	21914
	26.37%

	6
	Proportion of liquid assets in the insurer’s assets 
	43.32%
	37.24%
	6.08 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	80.82%
	69.07%
	11.75 p.p.
	-


Therefore, JSC «PROSTO-insurance» has entered the second quarter of 2014 with a growing reserve of shareholders’ equity, a growing liquidity and amount of liquid assets, as well as with a noticeable increase in net profit. It is important that in the period difficult for Ukrainian economics the Company has managed to keep the volumes of its business. 
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