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16/01/2014

Press-release

The rating is assigned to JSC «PROSTO-insurance»

Generalizing the components of the rating of JSC «PROSTO-insurance», RA “Standard-Rating” (Ukraine) decided to assign the credit rating (the financial stability rating of the insurer) at the level uaAА according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to assign the rating, the Agency was guided by the following conclusions: 
1. The level of business activity of JSC «PROSTO-insurance» grew according to the results of the 9 months of 2013: gross premiums grew by 7,38%, net premiums – by 10,53%, earned premiums – by 10,81%. The nominal proportion of the insurer in the Ukrainian market was assessed at the level 0,75%, the proportion in segment of classic insurance – at the level more than 1% that made the Company a noticeable participator of the market. More than 75% of gross premiums of the insurer came from individuals that positively affected the business diversification. 
2. CASCO and CMPTL traditionally dominated in the Company’s business, its proportion accounted for 70,08% of premiums according to the results of the 9 months of 2013. The level of specific diversification close to satisfactory was compensated due to a high level of client diversification, TOP-3 of the company’s clients accounted for only 4,6% of gross premiums, TOP-5 of clients – only 6%, TOP-10 of clients – 7,79% of gross premiums. 
3. The Agency recognizes the asset quality of JSC «PROSTO-insurance» as high and and emphasizes positive dynamics of the increase in banking deposits, which in the period from 30.09.2012 to 30.09.2013 grew by 13,66%, the income assets of the Company grew by 28,04% in the same period. 
4. In the Agency’s opinion, the quality of reinsurance coverage of JSC “PROSTO-insurance” remains high, more than 67% of risks are placed in reinsurers with rating higher uaBBB-. However, the reinsurance provision doesn’t have a fundamental impact on the Company’s business: according to the results of the 9 months of 2013 the proportion of reinsurers in gross premiums amounted to only 2,15%. 
5. The Agency also draws attention that the Company has a very high ratio of interest bearing assets to indemnities, which amounted to 114,97% according to the results of the 9 months of 2013, the nine-month indemnities of the insurer were covered by liquid assets, which are at the disposal of JSC “PROSTO-insurance”, with slight reserve. 
6. The Agency assesses the capitalization level of JSC “PROSTO-insurance” as sufficient. The Company managed to create certain reserve of equity during years of work in the Ukrainian market. Additional capitalization of the insurer, which was announced by his shareholders, will increase the reserve of the Company’s equity, and thus, the level of its solvency. 
7. «PROSTO-insurance» enters the group of the Group PECO, which was created in 2004. As of today, the group includes more than 20 companies, working in the insurance, pension and leasing business in Russia and CIS. The Agency appreciates the availability of such shareholder, which can not only perform financial contributions into the Ukrainian business, but also can provide technical support of development of JSC “PROSTO-insurance” in Ukraine. The level of external support from the Company’s shareholders is assessed as very high.
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