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27/09/2013
PRESS-RELEASE

(Translation from Russian)
The rating of IC «Status» is confirmed
September 27, 2013 Rating agency «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Status” at the level uaAA- according to the national scale. The insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Status” (IC “Status”) has been updated on the basis of the analysis of the Company’s activity in the H1 of 2013. 
1. In the H1 of 2013 IC “Status” has collected gross premiums by 14,87% less, than in the same period of 2012. Also the proportion of individuals in gross premiums of the Insurer has grown: from 40,30% up to 48,98%. Insurance indemnities of IC “Status” have amounted to UAH 8,568 mln in the H1 of 2013 that is by 49,65% more, than in the H1 of 2012. According to the results of the first half the ratio of indemnities to gross premiums of IC “Status” has grown by 9,48 p.p. and has reached 22%. 
2. As in the first quarter, the growth of indemnities has negatively affected the financial results of the Insurer. Thus, in the H1 of 2013 the financial result of the Company from operating activity has decreased by 29,73% compared to the same period of 2012. The same trend can be stated according to the amount of net profit, which in the H1 of 2013 has been by 27,86% less, than in the H1 of 2012. At the same time, the activity of IC “Status” has remained profitable in the first half: the Company has earned UAH 14,685 mln of net profit in the first six months of 2013. 
Table 1
Key indicators of income and expenses of 
Private JSC “Insurance company “Status” (31201694) in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	38955.4
	45761.2
	-6805.8
	-14.87%

	2
	from insurants-individuals 
	19081.5
	18441.7
	639.8
	3.47%

	3
	from reinsurers 
	5567.4
	2037.3
	3530.1
	173.27%

	4
	Proportion of individuals in gross premiums 
	48.98%
	40.30%
	8.68 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	14.29%
	4.45%
	9.84 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9431.3
	2123.2
	7308.1
	344.20%

	7
	Coefficient of dependence on the reinsurers 
	24.21%
	4.64%
	19.57 p.p.
	-

	8
	Net premiums
	29524.1
	43638.0
	-14113.9
	-32.34%

	9
	Premium earned 
	35590.6
	40679.1
	-5088.5
	-12.51%

	10
	Financial result from operating activity
	14738.0
	20973.1
	-6235.1
	-29.73%

	11
	Insurance indemnities and compensations
	8568.3
	5725.7
	2842.6
	49.65%

	12
	Insurance indemnities/Gross premiums ratio 
	22.00%
	12.51%
	9.48 p.p.
	-

	13
	Net profit
	14685.7
	20357.5
	-5671.8
	-27.86%

	14
	ROE
	9.54%
	18.32%
	-8.77 p.p.
	-


3. In the period from 01.01.2013 to 01.07.2013 the ratio of shareholders’ equity to liabilities of IC “Status” has grown from 287,29% up to 362,79%, or by 78,5 p.p. The Company has entered the second half of 2013 with an excessive reserve of shareholders’ equity, which has exceeded its liabilities in 3,62 times. 
The liquid assets of the Insurer have grown by 5,13% up to UAH 39,432 mln in the same period, and the ratio of liquid assets to liabilities has increased up to 92,97% that significantly exceeds the average indicator and indicates a high level of the Company’s liquidity. At the beginning of the H2 of 2013 at the accounts of IC “Status” there have been more than UAH 39,43 mln of liquid assets. 
Table 2

Key balance sheet indicators of Private JSC “Insurance company “Status” (31201694) 
in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	01.07.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	196281.9
	184535.2
	11746.7
	6.37%

	2
	Shareholders’ equity
	153869.3
	136515.7
	17353.6
	12.71%

	3
	Liabilities
	42412.6
	48019.5
	-5606.9
	-11.68%

	4
	Shareholders’ equity/Liabilities ratio
	362.79%
	284.29%
	78.50 p.p.
	-

	5
	Liquid assets
	39431.9
	37508.4
	1923.5
	5.13%

	6
	Proportion of liquid assets in assets of the insurer 
	20.09%
	20.33%
	-0.24 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	92.97%
	78.11%
	14.86 p.p.
	-


Therefore, IC “Status” has entered the second half of 2013 with growing indicators of capitalization and liquidity, which have significantly exceeded the average indicators of the market. A growing amount of indemnities has decreased the profitability of operations of IC “Status” in the first and second quarter of 2013, however the Company’s activity has remained profitable that also should be referred to the category of positive factors. 
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