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26/12/2013
PRESS-RELEASE

(Translation from Russian)
The rating of IC «Status» is confirmed
December 26, 2013 Rating agency «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Status” at the level uaAA- according to the national scale. The insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Status” (IC “Status”) has been updated on the basis of the analysis of the Company’s activity in the 9 months of 2013. 
1. IC “Status” has collected UAH 55,915 mln in the 9 months of 2013 that is by 20,46% less, than in the same period of 2012. At the same time, net premiums have reduced by 37,27%, and earned premiums – by 11,44%. Reduction of business volumes of the Insurer, in the Agency’s opinion, is a reaction of the Company to the decrease in the level of business activity in Ukraine in the H2 of 2013. 
2. Insurance indemnities and compensations of IC “Status” have grown by 48% in the 9 months of 2013 compared to the same period of 2012. The Agency reminds that indemnities and compensations of IC “Status” have grown by 29,73% in the H1 of 2013, i.e. the increase in indemnities and compensations has accelerated in the third quarter. 
The increase in indemnities and compensations has affected the financial result of the Company. Thus, the financial result from operating activity of the Insurer has amounted to UAH 17,6903 mln in the 9 months of 2013 that is by 48,69% less, than in the same period of 2012. Net profit of the Insurer has reduced by 47,4% down to UAH 17,680 mln in the same period. At the same time, it is important that according to the results of the 9 months of 2013 the Company’s activity has remained profitable, and the reduction of profit could affect its financial stability. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Status” (31201694) in the 9m of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	55914.6
	70293.4
	-14378.8
	-20.46%

	2
	from insurants-individuals 
	29052.7
	28116.6
	936.1
	3.33%

	3
	from reinsurers 
	6140.4
	2362.2
	3778.2
	159.94%

	4
	Proportion of individuals in gross premiums 
	51.96%
	40.00%
	11.96 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	10.98%
	3.36%
	7.62 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	14817.6
	4783.9
	10033.7
	209.74%

	7
	Coefficient of dependence on the reinsurers 
	26.50%
	6.81%
	19.69 p.p.
	-

	8
	Net premiums
	41097
	65509.5
	-24412.5
	-37.27%

	9
	Premium earned 
	52201.1
	58943.6
	-6742.5
	-11.44%

	10
	Financial result from operating activity
	17690.3
	34476.9
	-16786.6
	-48.69%

	11
	Insurance indemnities and compensations
	13015.2
	8794.4
	4220.8
	47.99%

	12
	Insurance indemnities/Gross premiums ratio 
	23.28%
	12.51%
	10.77 p.p.
	-

	13
	Net profit
	17680.1
	33609.5
	-15929.4
	-47.40%


3. In the period from 01.01.2013 to 01.10.2013 the ratio of shareholders’ equity to liabilities of IC “Status” has grown by 284,29% up to 402,95% or by 118,6 p.p. The Company has entered the fourth quarter of 2013 with excessive reserve of shareholders’ equity, which has exceeded its liabilities in 4 times. 
In the period from 01.01.2013 to 01.10.2013 liquid assets of the Insurer have decreased by 10,87% down to UAH 33,432 mln, and the ratio of liquid assets to liabilities has increased up to 84,04% that still significantly exceeds the average indicator of the market and indicates a high level of the Company’s liquidity. 
Table 2

Key balance sheet indicators of Private JSC “Insurance company “Status” (31201694) 
in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01.10.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	200068.9
	184535.2
	15533.7
	8.42%

	2
	Shareholders’ equity
	160289.7
	136515.7
	23774
	17.41%

	3
	Liabilities
	39779.2
	48019.5
	-8240.3
	-17.16%

	4
	Shareholders’ equity/Liabilities ratio
	402.95%
	284.29%
	118.6 p.p.
	-

	5
	Liquid assets
	33431.6
	37508.4
	-4076.8
	-10.87%

	6
	Proportion of liquid assets in assets of the insurer 
	16.71%
	20.33%
	-3.62 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	84.04%
	78.11%
	5.93 p.p.
	-


Therefore, IC “Status” has entered the fourth quarter of 2013 with growing indicators of capitalization and liquidity, which have significantly exceeded the average indicators of the market. Growing volume of indemnities has decreased the profitability of operations of IC “Status” in the 9 months of 2013, but the Company’s activity has remained profitable that also should be referred to the category of positive factors. 
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