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01/09/2016
Ratings of Insurance society “Stroypolis” are confirmed 
September 01, 2016 Rating agency “Standard-Rating” has confirmed a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the first half of 2016. 
1. For the first six months of 2016 IS “Stroypolis” has collected UAH 32,387 mln of gross premiums that is by 16% higher than premiums, collected for the same period of 2015. As well, receipts from individuals and reinsurers have grown. Premiums from individuals have increased by 11,92% up to UAH 0,988 mln, and premiums from the reinsurance companies – by 56,08% up to UAH 11,649 mln. 
In the Agency’s opinion, the growth of gross business volume against the background of difficult economic situation in the insurance market and in Ukraine, in general, deserves a positive assessment. 
Table 1
Key indicators of income and expenses of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	HІ of 2016 
	HІ of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	32387,1
	27921
	4466,1
	16,00%

	2
	from insurants-individuals 
	987,9
	882,7
	105,2
	11,92%

	3
	from reinsurers 
	11649
	7463,5
	4185,5
	56,08%

	4
	Proportion of individuals in gross premiums 
	3,05%
	3,16%
	-0,11 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	35,97%
	26,73%
	9,24 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	24079,9
	16925,2
	7154,7
	42,27%

	7
	Coefficient of dependence on the reinsurers 
	74,35%
	60,62%
	13,73 p.p.
	-

	8
	Net premiums
	8307,2
	10995,8
	-2688,6
	-24,45%

	9
	Premium earned 
	9609
	15588,7
	-5979,7
	-38,36%

	10
	Financial result from operating activity
	-71446
	-11995
	-59451
	-

	11
	ROS
	-220,60%
	-42,96%
	-177,64 p.p.
	-

	12
	Insurance indemnities and compensations
	2484,8
	1187,5
	1297,3
	109,25%

	13
	Insurance indemnities/Gross premiums ratio 
	7,67%
	4,25%
	3,42 p.p.
	-

	14
	Net profit
	-72089
	-11995
	-60094
	-

	15
	ROE
	-42,06%
	-3,27%
	-38,79 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2016 compared to the same period of 2015, have grown from UAH 16,925 mln up to UAH 24,080 mln, or by 42,27%. As a result, the coefficient of dependence on the reinsurers has grown: from 60,62% up to 74,35%, or by 13,73 p.p. 
Business activity indicators (net and earned insurance premiums) have demonstrated a downward trend. Net premiums have reduced by 24,45% down to UAH 8,307 mln, and earned premiums – by 38,36% down to UAH 9,609 mln.  

3. Insurance indemnities for the analyzed period of 2016 has grown more than in twice: from UAH 1,188 mln up to UAH 2,485 mln, or by 109,25%. Therefore, the indemnities’ level has increased from 4,25% up to 7,67%, or by 3,42 p.p. Despite this growth, the ratio between indemnities and gross premiums of the Company remains to be far from the average level on the market. 
4. In the period from 01.01.2016 to 30.06.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 26,68% down to UAH 186,060 mln.;

· Shareholders’ equity has decreased by 29,41% down to UAH 171,413 mln.;

· Liabilities have grown from UAH 10,906 mln. up to UAH 14,647 mln., or by 34,30%;

· Liquid assets have increased from UAH 4,280 mln up to UAH 9,224 mln, or by 115,51%.

Therefore, as at the beginning of the third quarter the Company has possessed a considerable reserve of equity (the level of capitalization has amounted to 1170,3%) and a good level of liquidity (62,98%). 

Table 2

Key balance sheet indicators of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	30.06.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	186060
	253748
	-67688
	-26,68%

	2
	Shareholders’ equity
	171413
	242842
	-71429
	-29,41%

	3
	Liabilities
	14647
	10906
	3741
	34,30%

	4
	Shareholders’ equity/Liabilities ratio
	1170,3%
	2226,7%
	-1056,4 p.p.
	-

	5
	Liquid assets
	9224
	4280
	4944
	115,51%

	6
	Proportion of liquid assets in assets of the insurer 
	4,96%
	1,69%
	3,27 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	62,98%
	39,24%
	23,73 p.p.
	-


Having performed the analysis of the activity of IS “Stroypolis” for the first half of 2016, RA “Standard-Rating” notes the following factors of confirming the insurer’s rating: 
· Growth of gross business volume against the background of difficult work conditions in the insurance market; 
· Extra excessive level of capitalization (1170,3%), that indicates a high level of the Company’s reliability;
· Good level of liquidity (62,98%).
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