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29/07/2019
Ratings of PrJSC “IS “Stroypolis” are updated 
July 29, 2019 Rating agency “Standard-Rating” has updated a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” (25401697) at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the first half of 2019. 
1. The Insurer for the first six months of 2019 has collected UAH 63,451 mln. of gross premiums that more than in twice exceeds the same indicator for the same period of 2018. In the Agency’s opinion, such noticeable increase of gross business volume deserves a positive assessment. At the same time, receipts from individuals have decreased by 29,95% down to UAH 0,543 mln., and receipts from reinsurers, on the contrary, have grown in 4,75 times up to UAH 29,384 mln. Therefore, the proportion of individuals in gross premiums of the Insurer has decreased by 1,62 p.p. down to 0,86%, and the proportion of reinsurers has grown by 26,53 п.п. up to 46,31%.
Table 1
Key indicators of income and expenses of IS "Stroypolis" (25401697), th. UAH, p.p., %
	#
	Indicators
	HІ of 2019 
	HІ of 2018
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	63451,3
	31280,3
	32171,0
	102,85%

	2
	from insurants-individuals 
	543,2
	775,5
	-232,3
	-29,95%

	3
	from reinsurers 
	29383,9
	6186,1
	23197,8
	375,00%

	4
	Proportion of individuals in gross premiums 
	0,86%
	2,48%
	-1,62 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	46,31%
	19,78%
	26,53 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	43569,6
	17661,5
	25908,1
	146,69%

	7
	Coefficient of dependence on the reinsurers 
	68,67%
	56,46%
	12,21 p.p.
	-

	8
	Net premiums
	19881,7
	13618,8
	6262,9
	45,99%

	9
	Premium earned 
	19898
	14344,5
	5553,5
	38,72%

	10
	Financial result from operating activity
	1479
	-14210
	15689
	-

	11
	ROS
	2,33%
	-45,43%
	47,76 p.p.
	-

	12
	Insurance indemnities and compensations
	8354,1
	6085,5
	2268,6
	37,28%

	13
	Insurance indemnities/Gross premiums ratio 
	13,17%
	19,45%
	-6,28 p.p.
	-

	14
	Net profit
	452
	-14970
	15422
	-

	15
	ROE
	0,67%
	-22,25%
	23,92 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2019 compared to the same period of 2018, have increased in 2,47 times up to UAH 43,57 mln. Therefore, the coefficient of dependence on the reinsurers has grown from 56,46% up to 68,67%, or by 12,21 p.p.

Business activity indicators of IS “Stroypolis” have demonstrated an upward trend. Net premiums have grown by 45,99% up to UAH 19,882 mln., and earned – by 38,72% up to UAH 19,898 mln. 
3. For the first half of 2019 the Company has paid UAH 8,354 mln to its clients that by 37,28% exceed the indemnities’ volume for the same period of 2018. The Insurer’s indemnities’ level has reduced by 6,28 p.p.: from 19,45% down to 13,17%. 
According to the results of the first six months of 2019 IS “Stroypolis” has demonstrated profitable activity. Thus, the financial result from operating activity has amounted to UAH 1,479 mln against a negative result of UAH 14,21 mln. for the first half of 2018. Net profit of the Insurer has amounted to UAH 0,452 mln. against a loss of UAH 14,97 mln for the first half of 2018. 
4. In the period from 01.01.2019 to 01.07.2019 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 0,03% up to UAH 87,323 mln.;

· Shareholders’ equity has increased by 0,68% up to UAH 67,255 mln.;

· Liabilities have reduced by 2,10% down to UAH 20,068 mln.; 
· Liquid assets have increased by 26,37% up to UAH 5,769 mln. 
Therefore, as at the beginning of the third quarter of 2019 the Company has possessed an excessive level of capitalization (335,14%), and 28,75% of the Insurer’s liabilities have been covered by its liquid assets. 
Table 2

Key balance sheet indicators of IS "Stroypolis" (25401697), th. UAH, p.p., %
	#
	Indicators
	01.07.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	87323
	87301
	22
	0,03%

	2
	Shareholders’ equity
	67255
	66803
	452
	0,68%

	3
	Liabilities
	20068
	20498
	-430
	-2,10%

	4
	Shareholders’ equity/Liabilities ratio
	335,14%
	325,90%
	9,24 p.p.
	-

	5
	Liquid assets
	5769
	4565
	1204
	26,37%

	6
	Proportion of liquid assets in assets of the insurer 
	6,61%
	5,23%
	1,38 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	28,75%
	22,27%
	6,48 p.p.
	-


Having analyzed the activity of IS “Stroypolis” for the first half of 2019, RA “Standard-Rating” notes the following factors, which enabled to update the insurer’s financial stability rating: 
· Noticeable growth of business activity indicators;  
· Excessive level of capitalization (335,14%); 
· Profitable activity. 
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