PAGE  

	ТОВ „Стандарт-Рейтинг” (Україна)

04071, Україна, м. Київ, 

вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 
Vvedenska St. 4,
tel. +38 /044/ 383-59-64
fax +38 /044/ 383-27-50
http://www.standard-rating.com/



14/12/2017
Ratings of PrJSC “IS “Stroypolis” are updated 
December 14, 2017 Rating agency “Standard-Rating” has confirmed a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2017. 
1. According to the results of the first three quarters of 2017 the Company has collected UAH 60,889 mln. of gross premiums that is by 16,44% more than premiums collected for the same period of 2016. At the same time, receipts from individuals and reinsurers have reduced by 16,47% (down to UAH 1,543 mln.) and by 7,87% (down to UAH 16,621 mln.), respectively. The proportion of individuals in gross premiums has amounted to just 2,53%, and the proportion of reinsurers – 27,30%. Therefore, the Insurer’s activity mostly was concentrated on legal entities. 
In the Agency’s opinion, a confident and stable growth of the Company’s gross business volume deserves a positive assessment.   
Table 1
Key indicators of income and expenses of IS "Stroypolis", th. UAH, p.p., %
	#
	Indicators
	9 months of 2017 
	9 months of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	60888,6
	52292,9
	8595,7
	16,44%

	2
	from insurants-individuals 
	1543,1
	1847,4
	-304,3
	-16,47%

	3
	from reinsurers 
	16620,9
	18041,6
	-1420,7
	-7,87%

	4
	Proportion of individuals in gross premiums 
	2,53%
	3,53%
	-1,00 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	27,30%
	34,50%
	-7,20 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	41536,5
	39949,5
	1587
	3,97%

	7
	Coefficient of dependence on the reinsurers 
	68,22%
	76,40%
	-8,18 p.p.
	-

	8
	Net premiums
	19352,1
	12343,4
	7008,7
	56,78%

	9
	Premium earned 
	18691,7
	14135
	4556,7
	32,24%

	10
	Financial result from operating activity
	-10496
	-72663
	62167
	-

	11
	ROS
	-17,24%
	-138,95%
	121,71 p.p.
	-

	12
	Insurance indemnities and compensations
	8198,8
	8076,1
	122,7
	1,52%

	13
	Insurance indemnities/Gross premiums ratio 
	13,47%
	15,44%
	-1,97 p.p.
	-

	14
	Net profit
	-11843
	-73691
	61848
	-

	15
	ROE
	-7,56%
	-43,72%
	36,16 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2017 compared to the same period of 2016, have grown by 3,97%: from UAH 39,95 mln. up to UAH 41,537 mln. Due to the faster growth rates of gross premiums over insurance premiums, sent to the reinsurers, the coefficient of dependence on the reinsurance companies has decreased by 8,18 p.p. down to 68,22%. Net premiums have increased by 56,78% up to UAH 19,352 mln., and earned – by 32,24% up to UAH 18,692 mln.  
3. For the first three quarters of 2017 the Company has paid UAH 8,199 mln to its policyholders that is by 1,52% higher than indemnities for the same period of 2016. At the same time, the indemnities’ level has decreased from 15,44% down to 13,47%, or by 1,97 p.p.
According to the results of the 9 months of 2017 IS “Stroypolis” has demonstrated unprofitable activity. At the same time, RA “Standard-Rating” notes a considerable reduction of loss and the fact that the availability of loss doesn’t bear any threat to the Insurer’s financial stability. In case of keeping this tendency the Company can enter the profitable activity in the near future. 
4. In the period from 01.01.2017 to 01.10.2017 the Insurer’s balance sheet indicators have demonstrated multidirectional dynamics:
· Assets have decreased by 5,94% down to UAH 172,707 mln.;

· Shareholders’ equity has decreased by 7,03% down to UAH 156,701 mln.;

· Liabilities have grown by 6,17% up to UAH 16,006 mln.;

· Liquid assets have reduced by 21,20% down to UAH 6,221 mln.

As at the beginning of the fourth quarter of 2017 the Company has possessed an extra excessive level of capitalization (979%), and liquid assets have covered 38,87% of liabilities. 
Table 2

Key balance sheet indicators of IS "Stroypolis" (25401697), th. UAH, p.p., % 

	#
	Indicators
	01.10.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	172707
	183620
	-10913
	-5,94%

	2
	Shareholders’ equity
	156701
	168544
	-11843
	-7,03%

	3
	Liabilities
	16006
	15076
	930
	6,17%

	4
	Shareholders’ equity/Liabilities ratio
	979,0%
	1118,0%
	-139 p.p.
	-

	5
	Liquid assets
	6221
	7895
	-1674
	-21,20%

	6
	Proportion of liquid assets in assets of the insurer 
	3,60%
	4,30%
	-0,70 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	38,87%
	52,37%
	-13,50 p.p.
	-


Having analyzed IS “Stroypolis” activity for the 9 months of 2017, RA “Standard-Rating” notes the following factors, which enabled to confirm the financial stability rating of the insurer:
· Growth of business activity indicators;

· Extra excessive level of capitalization (979%);

· Noticeable reduction of loss.
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