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26/11/2018
Ratings of PrJSC “IS “Stroypolis” are updated 
November 26, 2018 Rating agency “Standard-Rating” has confirmed a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” (25401697) at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2018. 
1. For the first three quarters of 2018 IS “Stroypolis” has collected UAH 51,035 mln. of gross premiums that is by 16,18% lower than premiums for the same period of 2017. At the same time, receipts from individuals have reduced by 21,91% down to UAH 1,205 mln., and from reinsurers – by 41,92% down to UAH 9,653 mln. Therefore, legal entities remain the key ones in the client portfolio of the Insurer. 
Table 1
Key indicators of income and expenses of IS "Stroypolis" (25401697), th. UAH, p.p., %
	#
	Indicators
	9 months of 2018 
	9 months of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	51035
	60889
	-9854
	-16,18%

	2
	from insurants-individuals 
	1205
	1543
	-338
	-21,91%

	3
	from reinsurers 
	9653
	16621
	-6968
	-41,92%

	4
	Proportion of individuals in gross premiums 
	2,36%
	2,53%
	-0,17 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	18,91%
	27,30%
	-8,39 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	29520
	41537
	-12017
	-28,93%

	7
	Coefficient of dependence on the reinsurers 
	57,84%
	68,22%
	-10,38 p.p.
	-

	8
	Net premiums
	21515
	19352
	2163
	11,18%

	9
	Premium earned 
	23670
	18692
	4978
	26,63%

	10
	Financial result from operating activity
	-13864
	-10496
	-3368
	-

	11
	ROS
	-27,17%
	-17,24%
	-9,93 p.p.
	-

	12
	Insurance indemnities and compensations
	10537
	8199
	2338
	28,52%

	13
	Insurance indemnities/Gross premiums ratio 
	20,65%
	13,47%
	7,18 p.p.
	-

	14
	Net profit
	-15110
	-11843
	-3267
	-

	15
	ROE
	-22,50%
	-7,56%
	-14,94 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2018 compared to the same period of 2017, have decreased by 28,93%: from UAH 41,537 mln. down to UAH 29,52 mln. Thus, the coefficient of dependence on the reinsurance companies has decreased: from 68,22% down to 57,84%, or by 10,38 p.p.
Business activity indicators of the Insurer have demonstrated an upward trend. Net premiums have increased by 11,18% up to UAH 21,515 mln., and earned – by 26,63% up to UAH 23,67 mln.

3. For the first three quarters of 2018 the Company has performed indemnities to its clients for the amount of UAH 10,537 mln., that by 28,52% exceed indemnities for the same period of 2017. Therefore, the indemnities’ level has grown by 7,18 p.p. up to 20,65%. According to the results of the 9 months of 2018 IS “Stroypolis” has shown unprofitable activity, although the amount of loss doesn’t bear any threat to the Company’s financial stability. 
4. In the period from 01.01.2018 to 01.10.2018 balance sheet indicators of the Insurer have demonstrated a downward dynamics:
· Assets have decreased by 13,78% down to UAH 85,521 mln.;

· Shareholders’ equity has decreased by 15,23% down to UAH 67,146 mln.;

· Liabilities have decreased by 8,05% down to UAH 18,375 mln.;

· Liquid assets have reduced by 34,93% down to UAH 4,744 mln.

Therefore, as at the beginning of the fourth quarter of 2018 the Company has possessed an extra excessive level of capitalization (365,4%), and 25,82% of the Insurer’s liabilities have been covered by its liquid assets. 
Table 2

Key balance sheet indicators of IS "Stroypolis" (25401697), th. UAH, p.p., %
	#
	Indicators
	01.10.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	85521
	99191
	-13670
	-13,78%

	2
	Shareholders’ equity
	67146
	79207
	-12061
	-15,23%

	3
	Liabilities
	18375
	19984
	-1609
	-8,05%

	4
	Shareholders’ equity/Liabilities ratio
	365,4%
	396,4%
	-30,93 p.p.
	-

	5
	Liquid assets
	4744
	7291
	-2547
	-34,93%

	6
	Proportion of liquid assets in assets of the insurer 
	5,55%
	7,35%
	-1,80 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	25,82%
	36,48%
	-10,66 p.p.
	-


Having analyzed the activity of IS “Stroypolis” for the 9 months of 2018, RA “Standard-Rating” notes: growth of net and earned premiums, extra excessive level of capitalization (365,4%) and growing level of indemnities (20,65%). These factors have enabled to confirm the financial stability rating of the insurer. 
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