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17/11/2020
Ratings of PrJSC “IS “Stroypolis” are updated 
November 17, 2020 Rating agency “Standard-Rating” has updated a credit rating / a financial stability rating of the insurer Private JSC “Insurance society “Stroypolis” (25401697) at the level uaBB according to the national scale. The insurer with rating uaBB is characterized by a lower than sufficient financial stability compared to other Ukrainian insurers. There is a high dependence of the solvency level (financial stability) on the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Insurance society “Stroypolis” has been updated on the basis of the analysis of the Company’s statements for the 9 months of 2020 year. 
1. Gross premiums, collected by the Insurer for the first three quarters of 2020 year, have amounted to UAH 80,256 mln., that is by 9,93% lower than premiums, received for the same period of 2019 year. As well, receipts from reinsurers have reduced by 72,07% down to UAH 0,245 mln. and from reinsurers – by 80,08% down to UAH 7,635 mln. Therefore, legal entities prevail in the Company’s client portfolio, its proportion in gross premiums has exceeded 90%. 
Table 1
Key indicators of income and expenses of PrJSC IS "Stroypolis" (25401697), th. UAH, p.p., %
	#
	Indicators
	9 months of 2020
	9 months of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	80 256
	89 100
	-8 844
	-9,93%

	2
	from insurants-individuals 
	245
	877
	-632
	-72,07%

	3
	from reinsurers 
	7 635
	38 324
	-30 689
	-80,08%

	4
	Proportion of individuals in gross premiums 
	0,31%
	0,98%
	-0,67 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	9,51%
	43,01%
	-33,50 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	49 928
	59 816
	-9 888
	-16,53%

	7
	Coefficient of dependence on the reinsurers 
	62,21%
	67,13%
	-4,92 p.p.
	-

	8
	Net premiums
	30 328
	29 284
	1 044
	3,57%

	9
	Premium earned 
	30 699
	29 147
	1 552
	5,32%

	10
	Financial result from operating activity
	1 845
	2 071
	-226
	-10,92%

	11
	ROS
	2,30%
	2,32%
	-0,02 p.p.
	-

	12
	Insurance indemnities and reimbursements
	12 292
	12 582
	-290
	-2,30%

	13
	Insurance indemnities/Gross premiums ratio 
	15,32%
	14,12%
	1,20 p.p.
	-

	14
	Net profit
	-297
	532
	-829
	

	15
	ROE
	-0,44%
	0,79%
	-1,23 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2020 year compared to the same period of 2019 year, have decreased by 16,53%: from UAH 59,816 mln. down to UAH 49,928 mln. Therefore, the coefficient of the reinsurers participation in gross premiums has reduced from 67,13% down to 62,21%, or by 4,92 p.p. 
Business activity indicators of PrJSC “IS “Stroypolis” have demonstrated an upward trend. Net premiums have grown by 3,57% up to UAH 30,328 mln., and earned – have increased by 5,32% up to UAH 30,699 mln. 
3. For the first three quarters of 2020 year the Company has paid UAH 12,292 mln to its clients that is by 2,30% lower than the indemnities’ volume for the same period of 2019 year. As a result of the greater reduction rates of gross premiums compared to insurance indemnities and reimbursements, the indemnities’ level has grown from 14,12% up to 15,32%, or by 1,20 p.p. 
According to the results of the nine months of 2020 year, despite a positive financial result from operating activity, the Insurer has received net loss of UAH 297 th. The volume of loss obtained isn’t considerable and doesn’t bear any threat to the financial stability of PrJSC “IS “Stroypolis”. 
4. In the period from 01.01.2020 to 01.10.2020 balance sheet indicators of the Insurer have demonstrated a multidirectional dynamics: 
· Assets have reduced by 3,82% down to UAH 76,537 mln.;

· Shareholders’ equity has decreased by 0,44% down to UAH 67,649 mln.;

· Liabilities have reduced by 23,61% down to UAH 8,888 mln.; 
· Cash and its equivalents have grown by 20,17% up to UAH 1,727 mln. 
Therefore, as at the end of the third quarter of 2020 year the Company has possessed an excessive level of capitalization (761,10%), and only 19,43% of the Insurer’s liabilities have been covered by cash and its equivalents. 
Table 2

Key balance sheet indicators of PrJSC IS "Stroypolis" (25401697), th. UAH, p.p., %
	#
	Indicators
	01.10.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	76 537
	79 580
	-3 043
	-3,82%

	2
	Shareholders’ equity
	67 649
	67 945
	-297
	-0,44%

	3
	Liabilities
	8 888
	11 635
	-2 747
	-23,61%

	4
	Shareholders’ equity/Liabilities ratio
	761,10%
	583,97%
	177,13 p.p.
	-

	5
	Cash and its equivalents
	1 727
	1 437
	290
	20,17%

	6
	Proportion of cash in assets of the insurer 
	2,26%
	1,81%
	0,45 p.p.
	-

	7
	Cash/Liabilities ratio 
	19,43%
	12,35%
	7,08 p.p.
	-


5. According to the information, provided by PrJSC “IS “Stroypolis” to the Agency, in the reported period the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, operation risk ratio and asset quality ratio. 
But as of 30.09.2020 the Company did not comply with the standard of solvency and capital adequacy. The Agency expects the implementation of PrJSC "IS Stroypolis" measures aimed at complying with this standard, namely, as stated in the Explanatory Note to the reporting data of the Insurer, the Board by 31.12.2020 must take the necessary steps to sell the Company's corporate rights on the amount of not less than UAH 40 million. with its subsequent placement in eligible assets. 
Therefore, having analyzed the activity of PrJSC “IS “Stroypolis” for the 9 months of 2020 year, RA “Standard-Rating” notes the excessive level of capitalization (761,10%) against the background of the business activity fall, a low level of the Insurer’s provision with high liquid assets and non-compliance of solvency and capital adequacy ratios. 
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