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29/11/2012
Press-release
(Translation from Russian)
The rating of PrJSC «IG «UBI» is updated
November 29, 2012 RA «Standard-Rating» announces about updating the financial stability rating/the credit rating of Private JSC «Insurance group «UBI» at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability, compared to other Ukrainian insurers. The stability level is susceptible to adverse commercial, financial and economic conditions. The rating is updated according to the results of the 9 months of 2012. 
Table
Key performance indicators of Private JSC «Insurance group «UBI» in the 9 months of 2012, p.p., th. UAH, %
	#
	Indicators
	9 months of 2012 (01.10.2012)
	9 months of 2011 (01.10.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	17879,5
	11892,1
	5987,4
	50,35%

	2
	from insurants-individuals 
	6826,6
	2155,9
	4670,7
	216,65%

	3
	from reinsurers 
	23,2
	177,7
	-154,5
	-86,94%

	4
	Proportion of individuals in gross premiums 
	38,18%
	18,13%
	20,05 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,13%
	1,49%
	-1,36 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6334,3
	5549,9
	784,4
	14,13%

	7
	Coefficient of dependence on the reinsurers 
	35,43%
	46,67%
	-11,24 p.p.
	-

	8
	Net premiums
	11545,2
	6342,2
	5203
	82,04%

	9
	Premium earned
	9738,3
	4341,1
	5397,2
	124,33%

	10
	Financial result from operating activity 
	1311
	1300
	11
	0,85%

	11
	ROS
	7,33%
	10,93%
	-3,60 p.p.
	-

	12
	Insurance indemnities and compensations
	2036,3
	575,2
	1461,1
	254,02%

	13
	Insurance indemnities/Gross premiums ratio
	11,39%
	4,84%
	6,55 p.p.
	-

	14
	Shareholders’ equity
	34527
	34926
	-399
	-1,14%

	15
	Liabilities
	16029
	10337
	5692
	55,06%

	16
	Shareholders’ equity/Liabilities ratio 
	215,40%
	337,87%
	-122,5 p.p.
	-

	17
	Liquid assets
	8201
	6124
	2077
	33,92%

	18
	Liquid assets/Liabilities ratio 
	51,16%
	59,24%
	-8,08 p.p.
	-

	19
	Net profit
	229
	658
	-429
	-65,20%

	20
	ROE
	0,66%
	1,88%
	-1,22 p.p.
	-



1. Insurance group «UBI» has increased its gross-premiums by 50,35% in the 9 months of 2012 compared to the same period of 2011. At the same time, net premiums have grown by 82,04% in the same period, earned premiums – by 124,33%. During the first three quarters of 2012 the insurer has demonstrated the increase in business that has positively affected its financial state. 

2. In the period from 01.10.2011 to 01.10.2012 the liquid assets of the company have grown by 33,92% and on 01.10.2012 have amounted to UAH 8,201 mln. Due to the growth rate of the insurer’s liabilities has exceeded the growth rate of liquid assets during the last 12 months the ratio of liquid assets to liabilities has decreased by 8,08 p.p., although the liquidity of the Company has remained at the acceptable level. 

3. In the period from 01.10.2011 to 01.10.2012 the ratio of shareholders’ equity to liabilities has decreased by 122,5 p.p. down to 215,4%. Despite the significant reduction rates of capitalization, the shareholders’ equity has exceeded the liabilities of the insurer in more than twice on 01.10.2012 that has created a certain reserve of solvency for the further growth of business volume. 

4. The financial result from operating activity of Insurance group «UBI» has amounted to UAH 1,311 mln in the 9 months of 2012 that is by 0,85% more, than in the same period of 2011. At the same time, net profit of the insurer has reduced down to UAH 0,229 mln in the 9 months of 2012 that reflects the general trend of deterioration of business conditions in the segment of general types of insurance in Ukraine. 

Thus, a slight correction of liquidity against the background of excess capitalization, profitable activity and excellent dynamics of growth of business have been those factors, which positively affected the credit risks of Insurance group «UBI» as of the beginning of the fourth quarter of 2012. 
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