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26/12/2014
Ratings of Private JSC “IG “UBI” are updated 
December 26, 2014 RA «Standard-Rating» has decided to update the financial stability rating of the insurer/ the credit rating of Private JSC “Insurance group “UBI” at the level uaAА-. The insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to confirm the rating at such level, the Agency was guided by the results of the analysis of the Company’s statements for the 9 months of 2014. 
1. According to the results of the first three quarters of 2014 IG “UBI” has managed to increase the volumes of gross business. Thus, the Company has collected UAH 35,381 mln of gross premiums that is by 25,33% higher than the same indicator for the 9 months of 2013. 
Net and earned insurance premiums according to the results of the 9 months of 2014 have demonstrated upward dynamics. The growth rate of net premiums has amounted to 44,96%, having reached the level of UAH 22,127 mln, and earned premiums have grown by 74,72% and have amounted to UAH 23,06 mln. 
The Agency also draws attention that in 2014 Private JSC “Insurance group “UBI” has received the licenses: Также Агентство обращает внимание на то, что в 2014 году Частное Акционерное Общество "Страховая группа "UBI" получило лицензии:

- To carry out compulsory insurance of property risks in the commercial development of oil and gas fields in the cases provided by the Law of Ukraine "On Oil and Gas"; 
- To carry out compulsory insurance of the financial liability, life and health of the temporary administrator, liquidator of the financial institutions, members of executive management and the Administrative Council of the Deposit Guarantee Fund of individuals and employees of the central executive authority implementing state fiscal policies, which are designated to them to resolve issues with the participation of state in the capitalization of the bank; 
- To carry out voluntary insurance of agricultural activity. 
Table 1

Key indicators of income and expenses of Private JSC «Insurance group «UBI», th. UAH, p.p.,%
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	35380,9
	28229,9
	7151
	25,33%

	2
	from insurants-individuals 
	9183,2
	8428,9
	754,3
	8,95%

	3
	from reinsurers 
	585,9
	1,8
	584,1
	-

	4
	Proportion of individuals in gross premiums 
	25,96%
	29,86%
	-3,90 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,66%
	0,01%
	1,65 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	13253,6
	12965,8
	287,8
	2,22%

	7
	Coefficient of dependence on the reinsurers 
	37,46%
	45,93%
	-8,47 p.p.
	-

	8
	Net premiums
	22127,3
	15264,1
	6863,2
	44,96%

	9
	Premium earned 
	23059,8
	13197,8
	9862
	74,72%

	10
	Financial result from operating activity
	1189
	-2579
	3768
	-

	11
	Insurance indemnities and compensations
	3583,4
	2463,8
	1119,6
	45,44%

	12
	Insurance indemnities/Gross premiums ratio 
	10,13%
	8,73%
	1,40 p.p.
	-

	13
	Net profit
	262
	-3203
	3465
	-

	14
	ROE
	0,60%
	-8,49%
	9,09 p.p.
	-


2. For the 9 months of 2014 IG “UBI” has carried out insurance indemnities for the amount of UAH 3,583 mln that is by UAH 1,12 mln or by 45,44% higher than the indemnities volume performed for the same period of 2013. At the same time, the ratio of indemnities to gross premiums has increased by only 1,4 p.p. and has amounted to 10,13%. Such level of indemnities can’t considerably affect the result of the insurer’s activity. 
3. The financial result from operating activity for the 9 months of 2014 has amounted to UAH 1,189 mln (for the first half this indicator has amounted to UAH 0,535 mln) against a negative result of 2013 in the amount of UAH 2,579 mln. Net profit of the insurer for the 9 months of 2014 has amounted to UAH 0,262 mln. 
4. As of 01.10.2014 key balance sheet indicators have demonstrated the growth. Assets have increased by 7,29% up to UAH 63,985 mln, shareholders’ equity – by 8,53% up to UAH 43,473 mln, and liabilities have grown by 4,77%, having amounted to UAH 20,512 mln. As a result of the faster growth rates of shareholders’ equity over liabilities of the insurer, the ratio of shareholders’ equity to liabilities has amounted to 211,94% that positively affects the level of the Company’s solvency. 
5. The Agency also notes a noticeable growth of liquid assets at the insurer’s accounts. Cash in the period from 01.01.2014 to 01.10.2014 has grown by 37,47%, having amounted to UAH 20,371 mln. Therefore, the level of the Company’s liquidity has considerably grown as indicated by the ratio of liquid assets to liabilities, which on 01.10.2014 has amounted to 99,31% that significantly exceeds the average on the market. 
Table 2

Key balance sheet indicators of Private JSC «Insurance group «UBI», th. UAH, p.p., % 
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	63985
	59636
	4349
	7,29%

	2
	Shareholders’ equity
	43473
	40058
	3415
	8,53%

	3
	Liabilities
	20512
	19578
	934
	4,77%

	4
	Shareholders’ equity/Liabilities ratio
	211,94%
	204,61%
	7,33 p.p.
	-

	5
	Liquid assets
	20371
	14818
	5553
	37,47%

	6
	Proportion of liquid assets in assets of the insurer 
	31,84%
	24,85%
	6,99 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	99,31%
	75,69%
	23,63 p.p.
	-


Therefore, the rationale for confirming the rating of IG “UBI” at a high level has been the following factors: 
· Growth of gross business volumes (+25,33%);
· Maintaining the profitable activity under difficult economic conditions and the growth of indicators of the insurer’s profitability; 
· High level of liquidity (99,31%) and excessive level of the Company’s capitalization (211,94%). 
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